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APPENDIX A
SOLVING EQUATION (2.9)
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The first-order condition of profit meximization problem implies:

W+ p(x.8) =(+7 Dep (X&) (A2)
Equation(A2) is said that

marginal revenue from domestic market=marginal revenue from foreign market
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Equation(A3) and (A4) are said that

marginal cost of domestic and foreign merket=value of their marginal productivity
From (A2) we have:
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From (AD) and (A2) we have:
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Recognize equation(9):
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From (A3), (A4) and (A5we have:
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Euler's theorem:
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Substituting(A.9) into (A.8)
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Rearranging(A.10):
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Substituting(A.11) into (A.6)
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