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ABSTRACT

This paper analyses the behavior of foreign investors on the net purchases
in the emerging markets in Asia namely Thailand, South Korea, Taiwan, Philippines,
India, and Indonesia.

The purpose of this paper is to find the factors which affect the net foreign
flow into these countries. There is a high correlation of net foreign purchases among
each country similar to previous studies. The main factor behind this is the change in
return and index of the matured markets. Therefore factors that this paper chooses for
study are MSCI North America, MSCI Europe, and MSCI AC Asiaex Japan Index.

Data on foreign net flow into the 6 countries used in this study were taken
from 2002 to 2008. The results show that the most important factor that can explain
the foreign net flow in to these countries is MSCI North America Index followed by
MSCI AC Asia ex Japan while MSCI Europe could not explain this relationship.
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