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ABSTRACT

Food industry which includes sugar, molasses and sugar product is
important industry of Thai economy. Thailand is the second sugar producer and
exporter in the world. Brazil is the first. Thailand exports mostly sugar to Asia, Africa
and Europe in the order. Classified by countries, Thailand exports the most sugar to
Indonesia. Japan is the second and Iraq is the third. Thailand doesn’t import sugar
much because Thailand can produce enough sugar for country.

Main raw material that uses for producing sugar is cane. Outputs that
get from cane are raw sugar, white sugar and pure white sugar. Other outputs are
bagasse, molasses and filter mud. The other outputs will be used in industries, such as
alcohol, monosodium glutamate (MSG) , animal food, electricity, bagasse paper,
tissue and bio-fertilizer.

In 2008, there are 2,351 small and medium enterprises. More than
14,405 people are employed. Investments are 61.81 million baht in industry. Assets
are 26,555.83 million baht and Liabilities are 21,488.07 million baht. Revenue is
56,148.39 million baht and Net Profit is 1,765.99 million baht. Economic Value
Added is 2,334.66 million baht. Food industry which includes sugar, molasses and
sugar product follows The Cane and Sugar Act B.E. 2527 (1984). The cane and sugar
boards control quantity and price of cane and sugar.

External environment factors that negatively affect to sugar, molasses
and product from sugar industry are instability of politics, instability of petrol price,
increased value of Thai currency and decreasing sugar consumption behavior. These
factors affect to rising cost of production and decreasing entrepreneur income. In
contrast, a positive factor that increases the growth of sugar industry is stimulated
economy by government. As a result, consumers have more purchasing power.

Direct factors that are sugar quality, location and season for producing
sugar increase opportunities to export more sugar. In addition, other factors are cane
research and development, irrigation system development, logistic system in industry,
technological development of growing cane and producing sugar technology.
Furthermore, if government changed the role from controlling to supporting,
implementation would be fluent, increased effectiveness and efficiency for sugar
industry.

This industry trend will grow continually because consumption need
for domestic sales of sugar and export will be more. Especially domestic sales of
sugar will increase. In particular, Thai people consume less sugar than people in other
countries. Therefore, producers should improve product development, add value to
product, create a variety of products, respond customers need and improve the highest
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efficient production process. Moreover, sugar factories develop industry continually
such as producing ethanol, bio-fertilizer, bio-electricity factory. As a result, the
highest utility resources were used as well as competitive advantages and the worthy
of industry were created.

Keywords: Sugar Industry, Molasses, Product from Sugar



