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Research title: A Secondary Database Review of Small and Medium Enterprise in Milk and
Milk Products Industry

Researcher:  Asst. Prof. Rathavoot Ruthankoon D.Eng

ABSTRACT

Milk and milk products industry are important food industries in Thailand. Thailand
produces raw milk which is the main material of milk industry. Most of milk farms in Thailand
are located in the center part of country and co-operative management system is widely used.
Problems of milk production in Thailand are quality of raw milk and increasing of feed cost. Most
of milk products in Thailand are UHT, pasteurizers and sterilized fresh milk. Most of milk
manufacturers are SME but the market share is gained by some big firms. Milk consumption rate
of that people is rather low compare with any other countries, and the rate is increasing slowly.

Fresh milk and yoghurt products have potential for market growth in future.

Thai milk industry is affected by international tariff decreasing contract with some
countries, this causes cost of milk production using imported milk powder is lower than milk
production using local raw milk. Thai government provides policy to control quality and price of
raw milk which manufacturers have to buy from local farmers. Thai government gives attention
and state policy to support milk farms. Raw material is strength of milk manufacturing in
Thailand because milk farms could be established in any part of the country. Thailand has an
advantage of low cost additional mixtures for milk process (e.g. fruits), and advantage of low
production cost due to stability of exchange rate. The advantages provide opportunity and

possibility for foreign investors to set up milk product manufacturing in Thailand.
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