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"Value-added and Non-value-added Business Tax Act

Article 15 The amount of business tax payable or overpaid by a business
entity will be the difference between the output tax in a tax period and the input tax in the
same period.

The amount of business tax returned by a business entity to a buyer due to
sales return of goods or rebates allowed shall be deducted from output tax in the tax
period when the return or rebate occurs. The amount of business tax refunded to a
business entity due to such business entity's return of goods, or due to a rebate, shall be
deducted from the amount of input tax in the tax period when such return of goods or
rebate occurs.

The input tax is defined as the business tax paid by a business entity in
accordance with the act at the time of purchasing goods or services.
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Article 19 In any of the following events, input tax shall not be deducted
from output tax by a business entity:

1. Where supporting documents with respect to purchased goods or
services are not obtained or kept according to Article 33 . . .

Article 33 Business entities which deduct input tax from output tax shall
maintain the following documentary evidence with their names, addresses, and business
administration numbers on them.

1. Uniform invoices specifying business tax paid on purchases of goods and

services . ..
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" Article 32 Paragaph 3-4 The uniform invoice shall be printed and sold by
the government, or the business entity shall be authorized to print its own invoices. The
forms, items to be recorded, and use of invoices shall be prescribed by the Ministry of
Finance.

The collection authority-in-charge may approve a business entity to use a
cash register to issue uniform invoices or to issue cash register receipts instead of
issuing uniform invoices. The Ministry of Finance shall promulgate regulations governing

the use of cash registers.
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"® Value-added and Non-value-added Business Tax Act

Article 32 Paragaph 1 Business entities selling goods or services shall
issue uniform invoices to the buyer at the time stipulated in the "Time Limit for Issuing
Sales Documentary Evidence" in this Act. Business entities of a special nature or small
business entities may be exempted from issuing uniform invoices, and may, instead,
issue ordinary receipts.

" Value-added and Non-value-added Business Tax Act

Article 32 Paragaph 2 The input tax computed under Article 14 should be
stated separately with the sales amount on the uniform invoice if the buyer is a business
entity. However, if the buyer is not a business entity, only the total amount which includes

sales amount and input tax should be stated on the uniform invoice.
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"KLUWER LAW INTERNATIONAL, supra note 2, pp.5-100.

"®Value-added and Non-value-added Business Tax Act

Article 44 In the course of investigation performed by an inspector
appointed by the Ministry of Finance, if a business entity is suspected of failing to issue
uniform invoices when required to, the inspector shall record the violation at that locality,
with specifications of name of the business entity, time, location, transacted item, and
sales amount and refer the case to the collection authority-in-charge so as to transmit

the case to the court for imposition of penalty.
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The records referred to in the preceding paragraph shall be signed by the
business entity or the buyer or the chop (seal) thereof shall be affixed thereto. In the
case that both of them refuse to sign or affix their chop (seal), the inspector shall record
such factual events.

#*Value-added and Non-value-added Business Tax Act

Article 43 In any of the following circumstances, the collection authority-in-
charge may assess the sales amount and tax payable of a business entity and levy the
delinquent tax based on the data obtained from investigation.

2. Where accounting records have not been kept, where an entry has not
been made in accounting records within the deadline prescribed by regulation and there
has been a failure to make such entry after notification, where accounting records have
been lost, where audit by the tax authority-in-charge is refused, or where false

statements have been made in accounting records.
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?'Value-added and Non-value-added Business Tax Act

Article 50 A taxpayer, failing to pay any tax or surcharge for belated filing or
non-filing within the specified time limit, shall be subject to a 1% surcharge on late
payment for every two days in arrears, starting from the day immediately following the
date the time limit expires; if the payment is not met thirty days after the time limit, the
collection authority-in-charge may, in addition to referring the case to the court for
compulsory execution, suspend its business.

?2\/alue-added and Non-value-added Business Tax Act

Article 47 In any of the following circumstances, the taxpayer, in addition to
being notified to make corrections or to comply with the requirements within a specified
time limit, shall be fined no less than 1,000 yuan and no more than 10,000 yuan. Failure
in compliance with the rules within the time limit may result in continuous punishment
and suspension of business.

1. Where uniform invoices have not been used, although prescribed.
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2. Where uniform invoices have been supplied for use by others.

3. Where there is refusal to accept payment notice of business tax.

# Value-added and Non-value-added Business Tax Act

Article 48 In the event a business entity fails to record the necessary
particulars or records false data on issuing uniform invoices, in addition to being ordered
to make corrections or fulfill the requirements within a specified time limit, the business
entity shall be fined for 1% of the sales amount on the uniform invoice. The fine shall be
no less than 500 yuan and no more than 5,000 yuan. In case the business entity fails to
make corrections after being notified, or fails to make appropriate corrections, it shall be
punished repeatedly.

In case the aforementioned unrecorded item on the uniform invoice is the
buyer's name, address, or business administration number, the repeated punishment
shall be 2% of the sales amount stated on the invoice and shall be no less than 1,000
yuan and no more than 10,000 yuan.

**VValue-added and Non-value-added Business Tax Act

Article 51 In any of the following circumstances, the taxpayer shall be
pursued for payment of taxes and be fined from one to ten times of the amount of tax
evaded. In addition, his business may be suspended . . .

5. Where the amount of input tax has been falsely reported.



139

va o I

dJ o o ) Y o tﬂl v o b%
Aty nanuusinEeanszaiynlAsnan Tinvuamsealned 160 wiue (3l

o

flaqriu visalmsinwald s ainssinauiin udawsidnmslaasinngn (e 53-1)°

12. w1AsN15sla bl iR ungusng

Tindutinisaenuinsnisqelaialidilsznaugsiadimasngunie Tng

° 4 A = a o = = G| a o o o o  ar =
ﬂ’]?ﬂ’muﬁlﬁLLU\‘iL\‘iuﬂ’]‘iﬁfﬁq?ﬂ@@’]uﬂ]u 3% a9t Nudutusredadiuiuluninunns

26 = o g o o = o

Tmmzum?@@ﬂmm@L@mwlumnumwwnq IUN 25 %@QL%’DH %\‘1?’1\1’3/@

q

(Nm91 58)

Tnnjgaarfiyarngane 2,000,000 ueouw vivil Wuldmiung@essedaluinduni®

(Uniform Invoice Award Regulations)

? Value-added and Non-value-added Business Tax Act

Article 53-1 A business entity who violates the Business Tax Act is liable to
penalties of the current provisions or the previous act, whichever is lesser.

% VValue-added and Non-value-added Business Tax Act

Article 58 In order to prevent tax evasion, maintain control of sources of tax
revenue, and promote the use of uniform invoices, the Ministry of Finance shall prescribe
uniform invoice reward regulations. Three percent of the annual business tax revenue

shall be set aside to support payment of rewards.
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