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The objectives of this study sre to identify end

describe factors ’affecting Thai stock prices, & case of
Commeréial Bank and Fiﬁance'anq Securities Company Groups during
8 peripd pf 1987 to 1992.. The factors include in the study are
Monthly Corporate Securities Tr;ding, Inflation Rate, Government
Bond Interest Rate, Time Deposits Rate, Loan to Deposits Ratio,
Commercial Bank Index, Finance and Securities Index, Dow Johes
Industrial Average, SET Index, &and Controlled Measures by the
Stock Exchange of Thailand. It i; hypothesized that Monthly
Corporate Securfties Trading, Dow Jones Industrial Average, SET
Index, Commercial Bank Index, and Finance and securities Index
have positive influence on ‘stock prices while Inflabion‘Rate,

Government Bond Interest Rate, Time Deposits Rate, Loan to

Deposits Ratio, and Controlled Measures by the Stock Exchange of



Thailand have negative influence on stock prices.

The Regults of the study based on tﬁe data fromlJanuary
1887 +o December 1992’ reveal +thaet in case of Commercial Bank
--Stocks, tﬁe stock prices gre significantly determined'by Menthly
" Corporate Securities Trading, Finance and Securities Index, Time
Deposits Rate. and Loan to Deposits Ratio, The relationship of
-the stock prices with Monthly Corporate -Securities Trading,
Finance and Securities Indé&, Time Deposits Rate are as of the
hypotheses set forth, but with Loan to Deposité Ratio s
inconsistent to thé hypothesis. In case of Finance and
Securities stocks, ‘on the other hand, the stock prices are .
significantly determined by Monthly Ccrporate_Seeurities Trading,
Inflation Rate, SET Index, Lohna£o Deposits Ratio, Commerciasl Bgnk
Index, Time Deﬁosits Ratey, =and Government Bond Interest Rate;
The relationship of +the stock pricés with Monthly Corporate
Securities Trading, Inflation Rate, SET Index, Loan to Debosits
Ratio, Commercisl Bank Index, and Government Bond Interest Rate
are as of the hypotheses set forth, but with Inflation Rate, and
- Time Deposits Rate are inconsistent with the hypothesés.

Thus the study of factors affecting Thai stock prices,
8 case of Commercial Bank and Finance and Securities Company
Groups, 1987-1992 found out that the stock prices of Both Groups
were significantly determined by the Factobs which are economic

and psychological ones.



The recommendations which are drawn from the study sare

“an investoh should take into account +the factors affecting

fat

asgock‘pﬁices’prior?to making decision to buy Both Commercial
d Finance end Securities stocks and (2) the stock Exchange

T A )
hailapd should have the measures to control and improve the 5

‘ffactors of stock market.



