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Problenm and objective of this study : An agricultural

credit is essential for the development in the agicultural
3_sector of Thailand. Since Thai farmers have a low income
and are in need of‘credit, financial market plays an

? important role in providing loans for agricultural

" production. Therefore, an appropriate structure of rural

~ financia1 market system‘is required for the development of
;fthe Thai economy. The objectives of this study is to

explain the structure and the conduct of the agricultural

Studying the data for the analysis were obtained
from an interview of 110 farm households in Amphoe Bannasan,
-Surat - Thani province. The sample from households who
f“received loans were classified by sources of credit,either
Ekinétitution or non - institution and not borrow. The data
‘ was explained by descriptive statistics and multiple
3 regression analysis using a Cobb - Douglas production -

- function, were employed in this study.



The results of study : It was found that structure

inancial market in Amphoe Bannasan, Surat - Thani

it demand for loans of the borrowers. In view of the

ters, credit was considered to be a differentiated
ome obstruction and limitation of freedom to enter

"As regards the behavior of lenders in the market, it
“found that all institutional lenders set up the rate
nterest according to the Bank of Thﬁiland’s regulation.

pq§htrast, the non-institution lenders could be done

ﬂdeﬁendently. There was no plan to expand their credit
pgyénd the required 1lending quota. Moreover, no other
éérégéés wvere given to the borrowers. The lenders usually
ghﬁrgé interest rates according to their economic and

social judgments and their monopolistic power.



