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This research aims to evaluafe probability of default (PD) and the government
contingent liabilities to state-owned enterprise (SOE) with contingent claims approach
(CCA). This study has two approaches. Equity approach employs Black-Scholes Option
Pricing. Bond approach measures default pfobabiﬂty though default premium. The

paper uses daily data from 2™ January 2003 to 29" January 2010.

The result shows that SOEs have low risk in a normal period that present by low
PD between 5.1921%10™" percentages and 0.1794 percentages in equity approach and
the PD between 0.1732 percentages and 0.3155 percentages in bond approach.

The eruptions of crises cause sharp rises in default probabilities of SOEs. From
equity approach, the crises rise PD between 1.8934 percentages and 39.8942
percentages due to decreases in market capitalization and increases in the volatility of
market capitalization. From bond approach, the crises rise PD between 0.1732
" percentages and 0.5395 percentages and rise government contingent liabilities

between 0.0087 billion baht and 3.6273 billion baht.





