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This dissertation examines. Souiﬁ Korea's post-financial crisis political economy with
particular emphasis on trade policy. South Korea's trade pdlicy has undergone striking ch.anges
along two paradoxical dimensions of comprehensive liberalization and. extensive government
intervention. These are not sufficiently explained by interest group politics or external pressure. The
central contention of this thesis is that the recent shift in Korean trade policy which was
characterized here as “managed liberalization” reflects the new endeavors of the Korean
(developmental) state in pursuing the new developmental project on the one hand and managing
the effects of globalization on the other. This trade liberalization is “managed” in that government
comprehensively albeit selectively liberalize those sectors in need of modernization and more
freedom in corporate strategy and give them indirect supports; meanwhile it still continues protection
in some sensitive sectors and intervenes to mitigate the economic and social costs of trade
openness.

Drawing primarily upon a qualitative evidence including primary documents and interviews
with policy stakeholders, it shows that trade liberalization even in the comprehensive manners do not
hecessariiy require state to compel or retreat from intervention into political economy. Rather the
comprehensive trade liberalization as revealed in the Korean case requires the Korean government
to comprehensively be involved in its political economy. The strong presence of Korean state is
both apparent and real in a thorough process of frade policy-making. In contrast to convergence
scholars’ claims which saw the demise of the old Korean developmental state and the emergence of
the neoliberal state, this thesis argues that the key implications of the changes in South Korean trade
policy is that Korean developmental state is adapting to new environments. We are witnessing the
new form of developmental state which can be characterized as the ‘adaptive developmental state’

or ‘neoliberal developmental state’.





