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The objectivé of this study is to find the best pension system for economic growth. To do
so, we construct 3 pension systems, namely, 1) informal support system, 2) mandatory public
pension system, and 3) the combination of the first two systems. The additional role of the
government in our study is to invest pension tax in public education in order to build up human
capital accumulation. The main result is that the mandatory public pension system yields the
highest economic growth, saving, 6utput per effectivé labor, and capital per effective labor in the
balanced growth path. We also use the numerical method to simulate the effecf bf several pension
systems on the economic variables, calibrating with Thailand’s data during 1980-2008. The results
confirm the overlapping generation model. Beside, we conduct comparative statics by varying
population structure and the proportion of the family support for the elderly. The results from the
numerical method show that the mandatory public pension system is still the best for economic
growth because the other systems have to sacrifice saving and capital accumulation for the family

support for the elderly which brings about lower economic growth.





