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Economic Factors Effecting on Stock Exchange

Index of Thailand in Petroleam Group
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ABSTRACT
The purposes of this research was to investigate macroeconomics factors affecting the
stock market index of Thailand in petroleum group consisting of consumer price index, interest rates
in the repurchase market, baht per US dollar exchange rate, export value, market-earnings ratio and
diesel price. The primary data was collected from the stock market of Thailand January 2009 to
March 2014. The research methodology was divided into three steps : assessing the stability of data
by the unit root method, analysis of long run equilibrium relationship with the Johansen method

(1988), and interpretation of long run equilibrium relationship.
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The research findings showed that the interest rate of the repurchase market and baht
per US dollar exchange rate were related positively significantly to the exchange rate in stock market
of Thailand. Whereas, the consumer price index, expert value, market earnings ratio and diesel price
were related negatively to the exchange rate of the stock market of Thailand significantly.

Keywords : Consumer Price Index, Stock Price Index, Interest Rates in the

Repurchase Market.
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A1319% 1 ULaR9I5 Cointergration Test a4 Johansen lag35n135 Trace test Lag Maximum Eigenvalue
Test Fahundouduannis sl

Hypothesized No. of Eigenvalue Trace statistic 1 percent Critical
CE(s) Value

None** 0.611780 177.3429 135.9732

At most 1* 0.501855 120.5719 104.9615

At most 2* 0.387064 78.75999 77.81884

At most 3 0.337258 49.39029 54.68150

At most 4 0.210294 24.70814 35.45817

At most 5 0.147296 10.54243 19.93711

At most 6 0.016231 0.981835 6.634897

Hypothesized No. of Eigenvalue Max- Eigenvalue statistic 1 percent Critical
CE(s) Value

None* 0.611780 56.77104 52.30821

Hypothesized No. of CE(s) Eigenvalue Trace statistic Trace statistic

At most 1 0.501855 41.81187 45.86900

At most 2 0.387064 29.36970 39.37013

At most 3 0.337258 24.68215 32.71527

At most 4 0.210294 14.16571 25.86121

At most 5 0.147296 9.560599 18.52001

At most 6 0.016231 0-981835 6.634897

Log (SET) = -2.801803 (Log (CPI)) + 20.63195 (Log (RP) + 18.97700 (Log (FX) - 0.005044 (Log (EX))
- 4.574732 (Log (PE)) - 3.515909 (Log (Oil))
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ALog(SET)  ALog(CPI)  ALog(RP) ALog(FX)  ALog(EX)  ALog(PE)  ALog(Oil)
1.000000 -2.801803 20.63195 18.97700  -0.005044 -4.574732  -3.415909
(0.99128 (7.64503) (2.61465) (0.00082) (0.67853)  (2.04638)

Log (SET) = -2.801803 (Log (CPI) + 20.63195 (Log (RP)) + 18.97700 (Log (FX)) — 0.005044 (Log (EX))
- 4.574732 (Log (PE)) - 3.515909 (Log (Oil))
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