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" Article 4 Credits v. Contracts

“a. A credit by its nature is a separate transaction from the sale or other
contract on which it may be based. Banks are in no way concerned with or bound by
such contract, even if any reference whatsoever to it is included in the credit.
Consequently, the undertaking of a bank to honour, to negotiate or to fulfil any other
obligation under the credit is not subject to claims or defences by the applicant
resulting from its relationships with the issuing bank or the beneficiary. A beneficiary
can in no case avail itself of the contractual relationships existing between banks or

between the applicant and the issuing bank.”
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? UCP 600 - Article 34 (Disclaimer on Effectiveness of Documents)

“A bank assumes no liability or responsibility for the form, sufficiency,
accuracy, genuineness, falsification or legal effect of any document, or for the general
or particular conditions stipulated in a document or superimposed thereon; nor does it
assume any liability or responsibility for the description, quantity, weight, quality,
condition, packing, delivery, value or existence of the goods, services or other
performance represented by any document, or for the good faith or acts or omissions,
solvency, performance or standing of the consignor, the carrier, the forwarder, the
consignee or the insurer of the goods or any other person.”

°* UCP 600 - Article 35 (Disclaimer on Transmission and Translation)

“A bank assumes no liability or responsibility for errors in translation or
interpretation of technical terms and may transmit credit terms without translating

them.”
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fiaaeinaiiu TuAA Bank Malli Iran v Barclays Bank D.C.O. Ltd.” ianinaaan
AIARNIULALA Tumsdafieaeszydn “100 new Chevrolet trucks” wilulumsndanauszydn
“100 new-good (i.e. as good as new) trucks” AARARIINEUIANTRANELas I LENANs

luAR J.H. Rayner & Co.Ltd. v Hambros Bank Ltd.”* iammaseaniasan
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92191 “1,400 tons of machine shelled groundnut kernels” W3ax9z191 “C.R.S.” ANAAARY
JsuAsHEANTUesena13Aanan9ls uldn machine shelled groundnut kernels lu

ANNUNILLRINEA1AZUNNE D Coromandel groundnuts Amnu

2) uanni13UfiAnsududewlnnvzaludiuanszd1Any (Substantial

Compliance) yizan1sfjtiRauatiniamsaanua (Reasonable Compliance)™ in8AIN
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* Bank Malli Iran v Barclays Bank D.C.O. Ltd. [1951] 2 Lloyd’s Rep. 367.

** J.H. Rayner & Co.Ltd. v Hambros Bank Ltd. [1943],1 K.B. 37.

* fAndel aedngwus, “dToyminnadfuldvan Strict Compliance ludtynyian
AR5RANATAR”, AANTY, ol 48, 1@ 2, (WOBNIAN-BIUNAN 2544, 1.7.)

?" Hing Yip Fat Co.Ltd. v Daiwa Bank Ltd. [1991] 2 HKC 383.
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#® American Airlines v FDIC 610 F. Supp. 190 (D. Kan. 1985)
29 Equitable Trust Company of New York v Dawson Partners Ltd. [1962] 27

Lloyd’s Rep. 49.
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2) ALITNYANHIUAANAUAT 13NN visaAnaN TR lwluniuduAn (Invoice)
faqwdeuiundsngluanineieaniashn” WA§UTLIBNATBW] UCP AMuuadiansy
1098 uAINeagnRue Hludnwuenine viv WA wiseslddaudisiuniimunluan

asaanipIRm’

* Ibid.

*" Article 30 (Tolerance in Credit Amount, Quantity and Unit Prices)

b. “A tolerance not to exceed 5% more or 5% less than the quantity of the
goods is allowed, provided the credit does not state the quantity in terms of a
Stipulated number of packing units or individual items and the total amount of the
drawings does not exceed the amount of the credit.”

2 UCP 600 - Article 18 (Commercial Invoice)

c.“The description of the goods, services or performance in a commercial
invoice must correspond with that appearing in the credit.”

* Article 14 (Standard for Examination of Documents)

e. “In documents other than the commercial invoice, the description of the
goods, services or performance, if stated, may be in general terms not conflicting with

their description in the credit.”
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* Banque de Indochine v J.H. Rayner Ltd. [1983] Q.B. 711.

* Article 18 (Commercial Invoice)

b. “A nominated bank acting on its nomination, a confirming bank, if any,
or the issuing bank may accept a commercial invoice issued for an amount in excess
of the amount permitted by the credit, and its decision will be binding upon all parties,
provided the bank in question has not honoured or negotiated for an amount in excess

of that permitted by the credit.”
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