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(a) Each member of the board of directors, when discharging the duties

of a director, shall act:

(1) in good faith, and

(2) in a manner the director reasonably believes to be in the best

interests of the corporation.

(b) The member of the board of directors or a committee of the board,
when becoming informed in connection with their decision-making function or devoting
attention to their oversight, shall discharge their duties with the care that a person in a
like position would reasonably believe appropriate under similar circumstances.”"
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I Corporations Act 2001
“Part 2D.1 — Duties and powers
Division 1 General duties

Section 180 Care and diligence — directors and other officers

" Retrieved January 12, 2010, from http://www.abanet.org/buslaw/
committees/CL270000pub/nosearch/mbca/assembled/20051201000001.pdf.
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(1) A director or other officer of a corporation must exercise their
powers and discharge their duties with the degree of care and diligence that a
reasonable person would exercise if they:
(@) Were a director or officer of a corporation in the corporation
circumstances; and
(b) Occupied the office held by, and had the same
responsibilities within the corporation as, the director or office.””
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“(2) A director or other officer of a corporation who makes a business
judgment is taken to meet the requirements of subsection (1) and their equivalent duties
at common law and in equity, in respect of the judgment if they:
(@) Make the judgment in good faith for a proper purpose;
and
(b) Do not have a material personal interest in the subject
matter of the judgment; and
(c) Inform themselves about the subject matter of the
judgment to the extent they reasonably believe to be appropriate; and
(d) Rationally believe that the judgment is in the best
interests of the corporation.”84
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