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According to the Keynesian economics, Sticky Information Models is one of the models
that describe imperfect economy. Namely, this imperfection plays the important role to explain
business cycle and policy maker can adopt the monetary policy to stimulate the economic system
with sticky information in the short run, the objective of this study is to examine the existence of
Sticky Information, form of the household’s inflation expectations, effects from flow of

information or household expectations.

This study applies the model from Carroll (2003), given there is no sticky information in
the Thai economy, future inflation perceived by Thai households will be equal to inflation
reflected by yield curve in the bond market. In addition, to study form of household’s inflation
expectations, we test the hypothesis against rational expectations and adaptive expectations.
Furthermore, we used amount of news reported about inflation rate to test whether it will impact

on household inflation expectations.

The results show that Thai households possess ‘sticky’ information knowledge
expectations. Almost of Thai household’s inflation expectation behavior will follow the past
because changes of information is not disseminated thoroughly suddenly. Thai household who
has rational expectations form in a small ratio. Moreover, the quantity of information report has
not affected to Thai household’s cognition. So the results of this study lead to policy implication
that policy maker can operate the monetary policy to stimulate the economy system in the short

run.
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