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The objective of the study is to estimate the Total Factor Productivity
Growth (TFPG) during 1986 - 2007, applying both the parametric and the non-
parametric Approach. The Three methods are Growth Accounting Method, Data
Envelopment Analysis and the Stochastic Frontier Analysis. The study also includes the
determinants of total factor productivity growth.

The empirical results show that the average TFPG from the Growth
accounting Method is about 0.8 %, TFPG from the DEA method is about 0.6 % and it is
about 0.43 % from the Stochastic Frontier Analysis. The composition of TFPG can be
derived 0.7% from scale effect, 0.05% from allocative efficiency, 0.35 % from technical
efficiency and -0.26 from technical progress. The sectoral analysis of TFPG indicates
that the important source of growth is the growth of capital.

Finally, the determinants of TFPG are foreign direct investment, trade
openness, human capital, economy of scale. Therefore, the government should have
the policy to strengthen human capital knowledge and training program to help increase

efficiency of the economy.





