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Abstract

This paper consists of two parts. First, it reviews literature on fundamental causes of
growth, which are geography, culture and institutions. They can affect long-run growth
through collective action. Second, it has done empirically to the case of Thailand. Result on
macro aspect points out the relationship between trust (culture), quality of institutions, and
long-run growth is not coincide with literature. Local trust does not have significant impact
on supervision of institution which limits long-run growth. So escape of middle income trap

should consider the importance of culture.
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The disparity in the performance of economies and the persistence
of disparate economies through time have not been satisfactorily explained
by development economists ... what has been missing is an understanding

of the nature of human coordination and cooperation.
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The heat of the climate can be so excessive that body there will be
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vigorous in cold climates.
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[Slerious study of the problems of underdevelopment ... should
take into account the climate and its impacts on soil, vegetation, animals,

humans and physical assets — in short, on living conditions in economic

development.
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By the start of the era of modern economic growth, if not much
earlier, temperate-zone technologies were more productive than tropical-
zone technologies.
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