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Abstract

This paper investigates the relationship among backward linkages, export income and
labor creation in Thailand’s industrial sector during the years 1985-2005. It found that export-
led growth policy led to a steady decrease in backward linkages, except only 1997. However
Thailand’s export income and labor creation had been increasing in this period. This showed
that backward linkages are perhaps not significantly important factors for encouraging export
income and labor creation. Moreover, a downward trend in Thailand’s backward linkages was
caused by a structural change in Thai industrial sector and a reduction in shares of local
content usages. These circumstances possibly infer that in fact this downward trend in

Thailand’s backward linkages maybe lower than its measure.
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a
AN 1

' A v VY, )
wamsilszanamanuyenladliiands mdigavesmsssny
sazselddsenvesmagamninssylnegliil 1985 - 2005

1985 1990 1995 1998 2000 2005

aMuyeNlealinariaa (Backward Linkages)

ISIC manufactures 1.7822  1.6551 1.6377 1.6997 1.6048 1.5989
ISIC manufactures excluding clothing 1.7704 1.6284 1.6117 1.6767 1.5798 1.5771
SITC manufactures 1.7465 1.6103 1.6001 1.6734 1.5685 1.5939
SITC manufactures excluding clothing 1.7189 1.5682 1.5616 1.6352 1.5298 1.5634

AMANTUYDIMINININ T UG (Import intensity)

ISIC manufactures 0.2464 0.3480 0.3686 0.3296 0.4367 0.4824
ISIC manufactures excluding clothing 0.2545 0.3508 03766 0.3365 0.4487  0.4930
SITC manufactures 0.2807 0.3904 0.4098 0.3749 0.4696 0.4955
SITC manufactures excluding clothing 0.3012 0.3987 0.4247 03908 0.4897 0.5111

AIAIYUVBINIIVNNY (Labor Multiplier)”

ISIC manufactures 0.0036 0.0025 0.0023 0.0024 0.0021 0.0042
ISIC manufactures excluding clothing 0.0036 0.0024 0.0023 0.0024 0.0020 0.0043
SITC manufactures 0.0030 0.0019 0.0019 0.0020 0.0016 0.0041
SITC manufactures excluding clothing 0.0029 0.0018 0.0019 0.0020 0.0016 0.0041

seldaseenveamaananinssn (@1Hun)”
ISIC manufactures 141 501 1,227 1,944 2,409 3,827
(ro6) 327y (775 (1,303) (1,357) (1,980)
ISIC manufactures excluding clothing 128 440 1,124 1,826 2,287 3,709
(96) (285) (701) (1,212) (1,261) (1,880)
SITC manufactures 67 349 968 1,528 1,968 3,195
(48)  (213)  (571) (955) (1,044) (1,610)

SITC manufactures excludine clothing 55 287 R65 1411 1.846 3.077
(38) (173) (498) (859) 942) (1,500)

vinemg: " Mdguvemsiauduiannganinisdesn 1,000 D (yamdseenliuawsiaitlyu
11 1988)
2w Yy 1 3 A Y 1 o - Y 1 a
aavii lifihwavdesielddieensiu tazdnavniuaudeselddiesngns
1u: A Taerin vy
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mmmmsm’ﬁwm (Labor Creation) %1ﬂfn‘i'd'\ii’]ﬂﬂauﬁ}1ﬂlﬂﬁﬂ1ﬂ@‘ﬂﬁ1ﬁﬂiiu‘1ﬂﬂ

1985 1990 1995 1998 2000 2005

ISIC manufactures 579,280 1,124,347 2,179,407 3,069,181 3,322,416 9,803,597
2.4 (3.6) (7.1 (10.0) (10.5) (27.8)

ISIC manufactures excluding 533,446 968,194 1,961,381 2,841,400 3,086,636 9,683,437
clothing (2.2) (3.1) (6.4) 9.2) 9.7 (27.5)

SITC manufactures 250,869 622,729 1,465,643 2,066,417 2,247,647 8,013,945
(1.0) (2.0) (4.8) 6.7 (7.1) (22.7)

SITC manufactures excluding 205,448 490,523 1,253,692 1,858,706 1,999,818 7,709,304
clothing (0.3) (1.6) 4.1) (6.0) (6.3) (21.9)

o < o 1 \ o
Huavie): @]jlﬁmiuﬂ\ilaﬂﬁﬂ ffﬂﬁ’]uﬂ')’lllﬁ']iJ159%1@@1uﬂﬂﬂ15%1\1\11143’]”1’]\314%9\

n11: A IaeiinI9e

v v d v A Y [ FURl a
ﬂ'ﬂNﬁﬂ‘wuﬁ5Zﬁ'J"IQﬂ'J"INWﬂNISNlliJGUN?‘iﬁQ i1€ﬂﬂﬁ~i’e)i’)ﬂq71fﬁ

M319N 3

!!axﬂ’nu’l;ﬂ1115@!51\‘1\‘]1umﬂﬁﬂ1ﬂQﬂﬁ1°ﬂﬂi§N“l°nEl

(BWL)Y(NXM) BWL)LCM) NNXM)(LCM)
ISIC manufactures -0.6923 -0.6131 0.8906
ISIC manufactures excluding clothing -0.6670 -0.5724 0.8889
SITC manufactures -0.5531 -0.4223 0.8929
SITC manufactures excluding clothing -0.5074 -0.3594 0.8952

HH8LYie:

NXC fip 510 1ddswangnivesnngadmnisulne

LCM f® ‘ﬂ’ﬂllﬁnﬂiﬂ%}N\ﬂuﬂlE]QﬂWﬂQﬂﬁWﬁﬂiiiJllﬂﬂ

1: Ao Taedive

A A v o
BWL a9 ﬂ'J13JL°]5E)1]TENIITJEUTQ‘Hﬁﬂﬂ]@\iﬂ"lﬂﬂqﬁﬁTViﬂﬁill]l'ﬂﬂ
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M9 4

4‘ w w
wansuveNladlliisdwaz daadIunsd 90U IQAaIHNTINAI

st 10 fAesue Backward Linkages dadumadeenn (%)
BWL1985 BWL2005 1985 2005
ISIC Manufacturing
Resource based Manufacturing
4 Mysirdns 2.50 2.53 0.43 0.00
, & +
43 msuenseiles 2.40 2.61 1.08 0.90
44 MINANIUY LagHanSuTINUY 1.89 2.01 0.06 0.27
45 m3usTanseiles uagmadusnudin wa'ld 1.83 1.98 3.20 1.21
Vv
a1
46 M3usTInsziles mausameslszanila 1.77 1.84 10.62 438
o 2o A
wazdadihou o
47 mswaashtunznd vazshduhdy 1.87 2.40 0.23 0.10
48 mswamhiundad nazaniie 1.98 1.25 0.19 0.07
49 1598417 uazwanasyldannmsding 2.07 2.10 13.08 2.20
a o oA Ay o o o
50 waasuaou 9 ldnnuilaiudrlendaazudl 2.32 2.43 8.85 0.32
52 Tsenusiudlaazmsthudladu 9 1.92 1.91 0.35 0.06
53 wanduaivuuilaazvunilinsoy 1.86 1.92 0.13 0.11
54 Tsanuimefeasransusinadsadeiu 2.20 2.28 0.13 0.09
55 Tsanuinhana wagnansuaiou q 1.69 1.86 424 0.76
a a o o a A Ay Y g
56 msndanansasvunsiandeutazi1didly 2.04 2.11 0.01 0.07
59 manaamud 1n 1A wazan 1.81 227 0.01 0.09
60 MIHAANAATUNDIMNITOU 1.84 1.75 0.43 0.85
a o Jdo 1,
61 mananemsdatdusegl vazdlandlu 1.98 1.64 112 0.47
62 MIAW DAY MIHANTS 1.41 1.62 0.11 0.03
63 Tsailes 1.34 1.40 0.02 0.04
64 gaannssunsedui hitiueanssed ay 1.63 1.75 0.11 0.09
65 myov Matnlueguy 1.97 1.84 0.50 0.04
66 msHaRHAAS U luegy 122 1.22 0.00 0.01
93 Wl Tas@eunas M3 umna 1.28 1.05 0.16 2.34
94 wanandu 9 nouiu waziiullTas@eu 1.53 1.74 0.12 0.53
a o oA Ay g g 14 '
107 wansmaiou 9 1llsman, nqausou 9 15u 0ga 1.83 1.34 3.76 1.09
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s¥ie 10 fes1e Backward Linkages fFaaumsaen (%)
BWL1985  BWL2005 1985 2005
67 msfude 1.47 1.77 1.68 1.24
68 MInedn 1.97 1.85 3.90 0.99
70 mmﬁmﬁma?ﬁﬁﬂﬁﬁﬂgﬂ 201 1.89 021 0.40
71 MIwaadEn 1.77 1.76 2.39 1.19
72 MInaAn3eAINY 1.93 2.08 7.09 2.38
73 mInAANIILIazIATe]a1n 2.01 2.11 0.09 0.17
74 aaTMNIIURIITURAASaITen 1.63 1.55 0.84 0.07
75 Tsavlonmiiaazmsuasdus amiadad 252 1.48 0.45 0.34
76 mInaanaadamiadad 1.75 1.68 0.88 0.28
77 msnansoai sniuseauihens 2.4 1.83 0.44 0.87
78 msilsgiflsf 1598 nazqunsal I 1.56 1.76 0.74 0.59
79 msnaanaasasinn Iuag 1ien 1.79 1.98 0.64 0.21
80 nswaan3eusuinssanuasiinide ]S 1.68 1.64 0.62 0.83
81 fniWaﬂﬂﬁzﬂWBlmmﬁ@ﬂiZQWH 1.43 1.50 0.09 0.51
82 MINAAHAAT N INATEATY 1.42 1.52 0.22 0.4
83 M3, MaAuA Taman 132 1.65 0.03 0.12
84 msHAmATI Ty ag 1.51 141 0.09 0.77
85 mswanile enlswdagily uazesimwag 1.37 1.42 0.05 0.09
86 nandan Tnsindl 1.73 1.54 0.36 4.66
87 mswHandm 1.53 1.95 0.02 0.07
88 M3ndneinylsn 1.70 1.59 0.11 0.07
89 mandnmjuazpandasialdhnnuazen 1.60 1.60 0.03 0.38
90 nswaan3eadie1ed 1.64 1.57 0.05 0.37
91 msnan el 1.69 1.73 0.00 0.00
92 nswaaraaSuaTmaaiiau q 1.47 1.50 0.26 0.50
95 MIHARBHLIIZER Y 2.02 1.95 6.27 2.49
9% M3kdaeuonee Iy 1.88 1.76 0.28 0.88
97 nMIWaAraASaTe1EY 1.74 1.80 1.34 1.20
98 MINAAHAAS AN AAD 1.44 1.83 0.74 1.70
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MI199 4 (AD)

s f19511e Backward Linkages dadrunmideoon (%)
10 BWL1985 BWL2005 1985 2005
a & A A > a
99 mswaanszidloundouuaznTeiluAuEN 1.65 1.85 027 0.53
100 msnaauAazHansausiuia 171 1.77 0.35 0.43
102 MINAATIUE 1.80 1.65 0.04 0.44
103 MInAaMAASURAOUNT 1.90 1.84 0.00 0.00
104 Mmsnaanansasie Tanzdu o 1.94 2.01 0.04 0.14
105 geavWRIIUIMANLAYIMANN 1.53 3.23 0.15 0.08
106 MInaaNanSTInanna 1.66 1.68 1.18 1.70
108 MIkdAINToIRALAIATRID 138 1.37 0.12 0.11
a A A Ao 9
109 MmsnAanTousounidleTany 1.63 1.44 0.12 0.20
110 MINAARANSUN Tane 1.49 1.35 0.18 0.57
111 MINAARAASAUN Tanzdu o 1.48 1.37 1.45 1.59
112 MINAAAToIEUAIAZ Y 1.68 1.74 0.04 1.49
113 mInannsesdnsuazglnsaimunyas 1.56 1.53 0.01 0.06
a A o Aqyu a ¢ A 1)
114 minanniessnsildlszaningos Ifiuay Tans 178 1.52 0.04 0.19
115 mInann3esinIuazglnsaiiey 1.43 1.50 0.64 1.86
A A A o Aq v o A
116 inTeailainseainsileluaus. uazasuson 1.52 1.48 1.07 15.35
A e i o
17 insoesnsuaznTed liihdmsu s 155 130 0.16 1.67
02 A A o a o &
118 gnsaimsdeasiaiesiuing Insimi uaz 170 111 547 14.00
119 n3eelduazgunsal lnihou q 1.87 1.54 0.02 0.76
120 aauazonbasianuRuIL 1.51 1.33 0.12 0.38
121 uuapesuaznsionulszy lilih 1.60 1.50 0.05 0.61
122 inseaiiomnsoald uihou o 1.61 1.76 1.68 2.30
123 M3neiTauazMIvoNTo 1.97 1.73 0.03 0.28
124 mawangdnsaisnlu 1.42 1.96 0.00 0.01
125 MINAAUIUA 143 1.54 0.15 7.81
126 MINANTOTNTOIUOUA TNTE1U LATIDTUDY 9 171 1.85 0.04 0.69
128 NMSHAND NN 1.59 1.26 0.03 0.98
129 gilnsalifeafunuinnmans 1.66 1.30 0.22 0.61
130 m3nangilnsaimIniennuazaisn 177 146 0.18 0.97

(ine)



MI199 4 (AD)

29

e G| MOTLY Backward Linkages dadrumideoon (%)

BWLI1985 BWL2005 1985 2005
131 MINAAUIAN 1.69 1.52 0.40 0.38
132 nswaan3elszdunakaaiuainneIte 1.38 1.36 5.71 2.85
133 nMIHAANIBIAUASIIZINS BTN 1.86 1.87 0.03 0.29
134 miwaﬂﬁuﬁ'mmmnimﬁ'u 9 1.92 1.67 1.16 0.74

nnewe: Mesuesraasnilide-wanaa 10) WINIINENTINNUANENTTUMIHAIMSIATHTIILAZAIAULKITIA

1aza 115097115 3A Backward Linkages n3ianavessieldmsdioen uazdadiumsdionnvesgaaimnssuai o

Tu24i) 1985-2005 1411 Discussion Paper Yo 4nZIATHIMAATUININGIADTTTUANAAT

=
nu:

o Ya o
A Tad vy
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M5190 5

' aa é’ v o v o 4’ v %
ﬂ]ﬁﬂﬂwug"l‘14!sll9Qﬂl@ﬂﬁqullﬂﬂﬂ"lﬁi’)ﬂﬂﬂﬂﬂﬂ"lﬁuﬂﬂ?"l?»l!‘lﬁ’)ﬁ»liﬂ\‘lu!ﬂ"lﬂﬂ‘lfmﬁ

ﬂlmmﬂqmamniﬁu‘lﬂﬂ
Ay

fanls Al AsgwM Awnga  Aigega
raa1aveanFen Toe ludandalud 2000 - 05 0.02 0.16 -0.26 0.57
daduvesiladonuasussnu @uumaeiia) 1.27 2.17 0.12 16.60
ogmavvesviin @) 14.01 3.29 7.58 25.54
Faauveamsaioonaeminansin (Fesaz) 0.44 0.22 0.01 0.69
FadnveausssndunddeuSinimun (Fovay) 21.96 17.46 0.26 74.29
é)”mwmi@ﬂmmqmammm (%’aﬂaz) 0.24 0.58 -0.22 4.84
Sn31n13AuATeaiufSwesaaamnssy Jesas) 0.08 0.22 -1.53 0.47

o

n: dunalaslddoyadwe Tugaamnssuludl 2549

U
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M3199 6
U o 4‘ Y w
wamsiszanaaumsansssifedaimuaninanyenladlidnandsvesmagamnnssaing

1ur241) 2000-2005

astladairiva nuudiaed
@ ) 3) ) )
Intercept -0.083 -0.062 -0.076 -0.002 -0.015
(-0.780) (-0.600) (-0.740) (-0.020) (-0.180)
K/L 0.000 0.000 0.000 0.000 0.000
(2.230)" (2.370)" (2.450)" (2.620)" 2.7100"
AGE 0.005 0.004 0.004 -0.002 -0.002
(0.970) (0.850) (0.940) (-0.530) (-0.430)
XOR 0.051 0.050 0.053 0.053 0.056
(0.580) (0.560) (0.580) (0.650) (0.680)
MNES -0.001 -0.001 -0.001 -0.003 -0.002
(-0.670) (-0.700) (-0.660) (-2.360)" (-2.300)"
GROWTH - -0.029 -0.032 0.372 0.369
- (-0.700) (-0.780) 2.730)"" (2.680)"
(GROWTH)’ - - - -0.091 -0.091
- - - (-3.330) (-3.300)"
ERP - - 0.069 - 0.072
- - (2.380)" - (2.590)"
R-square 0.126 0.136 0.146 0.323 0.333
F-Test 1.98 1.66 1.97 64.66 59.07
Suudoya 72 72 72 72 72
Reset Functional Form 230" 338" 296" 2.36 2.15
Test (F value)
WO Ham31/3211201/835 General Least Square fiean1nuuu$1a09 OLS WUy

maussinveadauysiFagu liaad (Heteroscedasticity)

*, 0k ek INYSTADNETIAYNINADN & 90%, 95% LaE 99% MUAIRAY Taviiday
Turuduuaanem t veedulsiladesmuadie voauuiiane
fin: SrunwTaedise
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