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Abstract

This paper analyzes and evaluates various pricing regimes for liquefied petroleum gas
(LPG) in Thailand, which include the current price fixing, weighted average pricing, full
subsidy pricing and two-tier pricing. Under each regime, the study employs partial equilibrium
analysis to determine LPG prices; the quantities demanded and supplied; import (export); and
fiscal and social impacts. It also identifies the magnitudes of government tax revenues and fuel
subsidies together with their fiscal implications. The results of the analysis show that LPG
retail price under the flexible pricing regime is the highest among all of these regimes. The
abrupt increase in price will significantly reduce domestic demand so much that there will be

some LPG left for export from Thailand. This study also finds that the net fiscal impacts of
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changes from the current LPG pricing to alternative pricing regimes are positive. However,
under the alternative pricing regimes except the flexible pricing regime, the suppliers have to
bear the huge amount of LPG import burden and high opportunity costs of LPG exports to
the world market. Considering other criteria including efficiency, equity, cost of living and
cost of production, this study concludes that the weighted average pricing regime is the most
appropriate regime under the current situation of Thailand because it reflects the true cost of

production resulting in reasonable, stable and fair LPG prices and a smaller fiscal burden.
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-mﬁgas&hgﬁmmmmmam 1,096.04 910.04 1,053.29 1,053.86 1,118.32 1,096.04

57518 1dmE 17,179.00 17,323.49 17,507.71 17,506.86 17,362.90 17,179.00




112

Ep =-0.25 szuusm Iutlagiiu TZUUTIARRIANALA FZUVTIAUNAINIUIHIID
” - - - - ITUVYANYY

(@1UVN) . 5101 CP 1) 3 P il | saance il | saencp ludl < 4

U 33.9.53 FIANANN

2551 2552 2551 2552

Rudaineanuiing’ 1,071.70 - - - - 1,071.70
myznmasaeavuas ldandames 8,592.38 6,721.42 7,779.49 7,783.66 8,259.79 8,592.38
S’Jﬂﬂﬁlllg]}fﬂﬁ 17,179.00 17,323.49 17,507.71 17,506.86 17,362.90 17,179.00
ﬂﬁ%ij‘l/l% (“Ufz]\iﬂ”lﬂ'%’ﬁ) -9,658.32 -10,602.07 -9,728.22 -9,723.20 -9,103.11 -9,658.32
MILINMITFAFEAITUNN 6,695.35 - - - 1,011.09  [6,695.35 (1Fuv03T)
AunuandeTomaninms luamnso 64,367.01 - - 36,487.62 1649824 | 64,367.01 (Tuveq
deoonla 59)
579189 nMI 00N - 15,356.72 32.67 - - -
Mizans (vesfiiiuazdasenn) 71,062.36 -15,356.72 -32.67 36,487.62 17,509.33 0




a
A1INN 15

P wezszanamanisz 91914 nazdunumms q luszvuaessim

$9UUTIAA0ER AT (Ep=-0317) | 520D A RA0s0hmin (Ep =-0.25) PSmnanseyanism
i lFusnsudiazeaamngsy A ad
511 P udl 5191 CP Tudl 5191 CP Tudl 5191 CP Tudl 511 P udl 5191 CP Tudl
2551 2552 2551 2552 2551 2552

5101 2 T59nau (U maenlaniu) 25.8563 17.5109 17.4780 13.7226 ] )
Tinedan (umaen laniu) 35.8449 26.9153 24.9541 20.9358 - -
Psuamsus Iaaludlszme G lansy) 989.78 1,213.68 1,924.09 2,041.79 2,913.86 3,255.47
WSamswanludszme @unlansy) - - - - 3,105.00 3,105.00
YSnanivih (1Suadesn) @wnlansu) - - - - -191.14 150.47
yamaszuazsela @uwm)
MILANMIFAFBNTH AN (w'mﬂﬂmuﬁwﬁu) - - - 752.98 - 752.98
AunuandeTomeaainms lieansoasoon 1@ - - 16,120.64 7,734.99 16,120.64 7,734.99
Mmszanmsyaeaivuas ldandanes 1,768.83 2,168.97 3,438.54 3,648.88 5,207.37 5,817.85
578 1d91nMI 09N 4,942.09 - - - 4,942.09 -
s1dmifAnngg 1850
-mbasINeia 2,147.81 2,633.69 4,175.27 4,430.67 6,323.08 7,064.37
-MENALID 214.78 263.37 417.53 443.07 632.31 706.44
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SLUVTIAA0IAUANT (Ep =0.317)

FLUUIINUNALD UMD (Ep =-0.25)

Psmnansoyanism

@ A s
mcmslffflumaummzqwammm

93 v
NIPVIAY

5101 CP 113l

5101 CP 113l

5101 CP 113l

5101 CP 1ud

5101 CP 1ud

5101 CP 1ud)

2551 2552 2551 2552 2551 2552

-miyanfiINT A 1,956.82 1,690.54 2,675.54 2,302.52 4,632.36 3,993.06
_miyaAuiunnmMInnA 364.24 446.64 465.56 494.03 829.79 940.67
ERTERURCERLY 4,683.65 5,034.24 7,733.89 7,670.30 12,417.54 12,704.53
mrznnmIvaseavuds lifindene 1,768.83 2,168.97 3,438.54 3,648.88 5,207.37 5,817.85
ERITERURCERLY 4,683.65 5,034.24 7,733.89 7,670.30 12,417.54 12,704.53
MIZNT (V9INATY) -2,914.82 -2,865.26 -4,295.36 -4,021.42 -7,210.18 -6,886.69
MIzIINMIFAFENITUN (rimﬂﬂmm?wﬁu) - - - 752.98 - 752.98
AunuandeTomeaainms liaansoasoon 1@ - - 16,120.64 7,734.99 16,120.64 7,734.99
518 1danmsaeeen 4,942.09 - - - 4,942.09 -
Mszand (ol mazddseon) -4,942.09 - 16,120.64 8,487.97 11,178.55 8,487.97
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