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Abstract

This paper aims to propose energy policy options which can alleviate the effects of the
energy crisis on the Thai economy. Currently Thailand has pursued two major energy policies to
cope with the oil crisis, namely energy conservation and oil substitution policies. However the
energy conservation in the past decade has not been successful in curbing excessive and
inefficient use of energy. The oil substitution policy has led to an increase in the use of natural
gas particularly in electricity generation. Another fuel option policy is the promotion of renewable
energy, the use of which has been below expectation, mainly due to its high cost of production.
More use of high-quality imported coal is recommended, but its impact on the environment must
be minimized. Apart from that, the energy industry restructuring policy, the promotion of
competition in the energy sector, regulatory policies and deregulation of energy pricing are all

important in mitigating the negative effects resulting from the energy crisis.
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Y a d v 4
M1 3: myAmnzvanudumlumsdaulaansesseaudlily CNG

Financial Savings Economic Savings

Gasoline CNG Gasoline CNG

Km. Use Per Year 35,000 35,000 35,000 35,000
Fuel Efficiency (km/litre)  (km/kg)  (km/litre)  (km/kg)
10.00 8.75 10.00 8.75
Fuel Consumed Per Year (litre) (kg) (litre) (kg)
3,500 4,000 3,500 4,000
Fuel Price (Baht/litre) (Baht/kg) (Baht/litre) (Baht/kg)
29.00 8.50 22.00 10.50
Fuel Cost Per Year (Baht) 101,500 34,000 77,000 42,000
Discount Rate (%) 10 10
Fuel Savings Year 1 67,500 35,000
Fuel Savings Year 2 67,500 35,000
Fuel Savings Year 3 67,500 35,000
Fuel Savings Year 4 67,500 35,000
Fuel Savings Year 5 67,500 35,000
Present Value of Saving (Baht) 255,878 132,678
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JUL 44,771 69,401 320,301
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SEP 39,074 64,222 333,390
OCT* 40,334 66,040 350,641
NOV 41,503 68,565 365,928
DEC 42,783 68,492 373,108
YTD 45,103 68,952 336,697
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YTD 43,299 62,832 336,479
GROWTH RATE (%)

2002 -0.5 12.6 5.8
2003 34 4.8 9.3
2004 2.1 1.5 112
2005 -3.5 -6.2 0.5
2006 (3 MTHS) 0.8 5.2 7.6
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