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ABSTRACT 187549

The purpose of this research is to fine the best classification method between
Discriminant Analysis, Linear Programming and Artificial Neural Networks. The validity
of each method is measured by the percentage of classification correct. The percentage of
classification correct of Discriminant Analysis, Linear Programming and Artificial Neural
Networks are then compared. The research utilized these financial data from the Department
of Insurance during the period 2002-2003. The results showed that:

Linear Programming method is the best classification method with percentage of
classification correct 87.80% followed by Artificial Neural Networks and Discriminant

Analysis methods with percentage of classification correct 85.37 and 75.61, respectively.





