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ABSTRACT
TE 156042

This research had an objective for study a relationship between
macroeconomic factors and specific characteristics of bond factors and how / in what
direction they have an impact to an expected rate of return on investment of Thai
corporate bond. in addition, the research brang all studied factors to create prototype
model that explains factors impacting the yield to maturity by applying “Arbitrage%pricing
theory: APT". The studied macroeconomic factors were: 1.) Repurchasing rate of 7
days; 2.) Money Supply (M,); 3.) A growth rate of gross domestic product; 4.)§ SET's
market capitalization; 5.) A rate of change of Thai commerce bank average of 1 year
fixing deposit rate; 6.) Market dividend yield of SET; 7.) A rate of change in cuistomer
price index; 8.) A rate of change in Thailand's SET index; 9.) Buying-selling amo}unl of
Thai secondary bond market; 10.) Private sector’s investment index and 11.) A Erate of
change in government budget deficit. Where as the specific characteristics of‘ bond
factors were 1.) Bond's credit rating; 2.) Bond's call option; 3.) Bond's turnover rat?io and
4.) Bond's Macaulay duration. While the expected rate of return on investment o;f Thai
corporate bond is calculated from bond’s yield to maturity. This study used monthly data
from April, 1998 to January, 2002 to analyze quantitative data in study to find the
relationship with Multiple regression method.

Research resuits found that significant factors impacting the expected réte of

return on investment of Thai corporate bond were: 1.) Repurchasing rate of 7 days;

2.) Money Supply (M,); 3.) Buying-selling amount of Thai secondary bond harket;
4.) Private sector's investment index; 5.) Bond's credit rating; 6.) Bond's call option;
7.) Bond's turnover ratio and 8.) Bond's Macaulay duration. These variables correlated
with assumption except private sector investment index.

These factors were then re-studied with “Factor analysis” methods. Correlate
factors explaining correlate movement of the above eight factors were Financial market
situation factors (F4). F4 factors include 1.) Repurchasing rate of 7 days; 2.) Money
Supply (M), 3.) Buying-selling amount of Thai secondary bond market and 4.) Private
sector's investment index. Where as, characteristic of bond factors (F,) include 5.)
Bond's call option and 6.) Bond's Macaulay duration. While factors of investors'
acceptance (F3) includes; 7.) Bond's credit rating and 8.) Bond's turnover ratio. From
these factors, we got the prototype model! of

E (Yield) = A, - 2907F, + 0.362 F, + 0.648 F; -
Finally, the research results could lead investors to concern with the importance
of macroeconomic factors and specific characteristics of bond factors that had the
impact to the rate of retum on investment in bond market. Moreover, the re#earch
results led investors to concern with factors they should analyze before nﬁaking

investment decision in Thai corporate bond market.





