unAnta
T 1560495

MsanzasegialusanainefiGugoadn daudd we. 2539 wafims
namatnnlul w.a. 2540 dwaliiginanassaniuanutamdanemiiunn
ABINUMIAUIENINYSEINA  (International Monetary Fund : IMF) il Sinques
msnﬁa’mqmLﬂsygﬁwadnaﬁmé’tyﬂszmwﬁq Ny rmimeaduszuunmsiuges
Useind Tﬂmawusmmsww'uﬁ‘z’htﬂuamﬁumsL?:uﬁﬁunmnéwﬁmﬁqmianszmums
Wannasegie  nnsuusisdndunalnaasszuuiassgiameludszmaliadaulm
thunszu.a@uv?wzuuﬁdszmﬂﬁguﬁagi Faly  amaudundeuaziiuassassinas
widsdmaiitaianuirduednidsanuiuamssmswannusanea

yndgmiaenann  ganmddaiimsdnndy Jsdeladddnddy
Tumsimuaanuuiaunsssassinmsmdsd  wazmansannmsimasglaadiunms
munasmsE@Nauaissmwuazamaiuaslusruvaaiums@uiy - eamaudeunse
wazANMuRIMIMsAurassnmsmdazdlngldimswanniaduaguls Seasihly
nuienudhGrasmsduiunasmsudladgmasndnmsimady  wazaansodhle
Salaseasiememituuasswnmswdedlng Wil (Radefmuafenmeuasainsms
6 9 Mzdussulisruunnmsmdzeiedssmmuaziunbeiu dazfhumnguddn
damsfudwasszuniassgia ngliiuiingamsallasdwavaulaeteiuadaly

Tums@amlavimAensimdandiunmimsiy S 26 sasid
lngdnnasnainmuudasgiuzms@uaassinasmdsdIngd o 15 swes i
W.A. 2535 - 2545 willawidandumems@uanam sanflumsiesnsimesu



T156045

ANURNWBTIIRUNDY  dnwadaanms@u  ansswselumsmmls ez
mydenziulonamsamy wazldwinguownmsiatweandiu 2 agu nquil 1
dhunguamneasndedilifionuiuaamams@y #a swensiitladuiiums visddas
wmufams wsamluun'ﬁ‘[ﬂﬂmwnuau 9 mnms wazngail 2 g
snmsmdrgnienuiuammsiy fe ﬁmmsnmtdmmtuumﬂﬂﬂmtm 6
515 DI UATIINNEDATAEA3 Discriminant Analysis il wavesdnmIWUT
a"sma"mﬁﬁﬂ'nummsn’lumﬁmunﬂs:mnnefuammsmzﬁmfﬁ'aashqﬁ’ﬁﬂ’nmfum
mqmst‘iuuaznt}'uﬁmmswuﬁﬁéﬁlﬁﬁGmmfummqmstl‘m'lofazmﬁﬁ'aéwﬁnmsznau
@8 6 PATIEIU Tmm‘%‘méwﬁ'umué'ﬂﬁahuﬁﬁmwahﬁ'tymﬁﬂwn?aﬂﬁn%wavia
msuisngulad loun sandunsldnamsduiumsgnddanuims sandwnsld
mnmamuaawﬁma‘é‘umwmw aandumtulddadunindmn  dandmdugan
anuadayuinms  Sanduduningamwadesdadunindsan uazaadmilsgns
nawinmBredunindsin muddy  uaznareemsWennsalInaNMSILUNYsTLAT
snemamndriuiianuwiuhlumswensoidosas 97.40 Teaduanuiiowana Type 1
Error 3802 18.2 uaxilluanufiawaa Type I Error $otay 1. 4 dmiuanaingaiily
Puunszamnguanmsivmsdnmedeilfiaoniu -1.753 Fomnean JwAs
'lm'nummnnﬂfmuuumnwmmummmwmnqm -1.753  waeshsnmsiudu
sumsfiienuiueamensdu witmnsnmsladamariiiaanuduaememsGu
G‘;m'hﬂ'wqm’mqm ~1.753 udavh swestudusinmsiilifiensheameams@y

NnuamMsAnwenanm amﬂmumqmimmuJummnummmumunsma~
anuiuAsassnAIMdind ety mm'aamumsamswmmwnwmwamawunamu
AMWARBIMNMIRY wazanuFnsolumsmhmls mmﬂssmﬂ"mm’lwmwmhm'lu
amswavumqmsﬁu’dszmné’man'lumsmtuuu'[auwm.,aqLasu‘lnnquﬁmmswnmﬁa
N densidendumems@udulvlufiameiionnean Faazlumsaduaiiely
suudoniumstulnefiwdosnwuasiuasdaly vaniniladuiiaanusinas
mqmmun'lzftﬂummw’lumsmuunﬂsvum mnJuamnmumauna'lw.mwusm*sua»
mﬂsﬁnuwummnumuaamuummumnanmmmm) s3thamumwaassmIwdye
v twanmnﬂﬁmmsmmmﬂﬂnumﬂﬁummmuummuwmﬂ’nuluuum JuSms
uavmﬂsﬁnmnumuaavlmmwuﬂu‘[ﬂmﬂuauummq'lumsmqun"luﬂmm'lmamwumm



ABSTRACT
TE 156043

Following the economic slowdown in 1996, and the economic recession in

1997, the government had to adopt the economic recovery program from the International
cnetary Fund. One of the most important causes of the economic crisis was the failure of
financial system of the country, particularly conceming Thai commercial banks, which
have played a vital role in the economic development of Thailand over decades. This
financial intermediary is the main mechkanism of economics system for all cash flow all
over the country. Thus, the security and reliability of commercial banks have been vital in

the security of the development of Thai country.

Facing with such problems, this study investigates potential factors that can be
employed as leading indicators of the secuiity and reliability level of Thai commercial
banks. Recognizing its importance to the economy as a wlicle the Thai government has
launched out series of policies for enhancing the security and reiiability of Thai commercial
banks since the crisis in 1997. The implementation of government policies has entailed
success over the past five years. From this, it is vital to all parties concern to better
understand how the country can maximize the security and reliability of Thailand's
commercial banks. Henceforth, The stability of financial intermediary can aid rapid

recovery and a growth in the Thai economy of overcome the economic crisis.



TE 156045

This study adopts a financial ratios approach, with 26 relevant financial ratios
in categories of capital adequacy, financial liquidity, profitability, investment policies to
analyze the leading indicators of the security and reliability of Thai commercial bank. All
necessary information and data are collected from the 1992-2002 financial statement of
15 Thai commercial banks. The samples are classified into 2 groups. The first group
consisting of 9 Thai commercial banks which were closed down or were controlled by the
foreign investors during 1998-1999. They were hypothesized of venture some financial
stability is placed on. The second group represents the banks which were on the going
concern by themselves. They are 6 Thai commercial banks which have been assumed to
have financial stability. By employing discriminant analysis statistical techniques, the result
indicates that the six financial ratios can significantly discriminate between stable financial
commercial banks and unstable financial commercial banks; in accordance with sigaificant,
the six ratios are net current operating income to net worth ratios, net interest income to
total asset ratios, income tax to total asset ratios, total borrowings to net worth ratios,
liquidity asset to total assets ratios and net profit before tax to total assets ratios.
The forecasting accuracy is 97.40 pércent in which Type I Error and Type II Error are
18.2 and 1.4 percent, respectively. The critical point of -1.753 in discriminant analysis
implies that the Thai commercial banks with stability index less than -1.753 are accounted

as unstable financial, and vis versa.

The study also reveals that there exists the close link between the security and
reliability of Thai commercial banks and their liquidity and profitability. The outcomes of
the study ou the influential financial ratio above mentioned could be used as policy
guideline and crucial factors in formu'ating an apprepriate measure for the enhancement of
Thai financial institutions’ stability. Above all, they also could be utilized as warmning
indicators for policy makers or financial and fiscal agencies in monitoring the stability of

Thai financial system.



