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ABSTRACT

TE 156162

This thesis is about the study of the Economies of scale and Economies of
scope Auiormebile Industry in Thaiiand. The propose is to acknowledge the efficiency of
Thailand Automobile Industry because it has a possibility of high growth, which is
important for improving Thai economy. And since Thailand has to give freedom of
trading following the agreement with WTO, this leads her to confront with fierce
competition. The analysis based on the information from 4 automobile companies in
Thailand, which use Translog Cost Function and Ordinary Least Square from 1992 —
2001. The objectives

1. 7o study structure and condition of competition in Thailand Automobile
Industry, especialiy in economy crisis including obstructs and probiems occurring in this
period.

2. To study the efficiency of Automobile Industry which is measuring from
the Economies of scale and Economies of scope. The result of the study shows that
since Thailand has given freedom of trading for Automobile Industry in 1991, the
industry has been growing continually both in producing and domestic distributing. But
after economic crisis in 1997, it affected Thai Automobile industry dramatically. This
cause the entrepreneurs to adjust themselves with the crisis, such as close down some
manufacturer or down sizing the employee including changing target from domestic
sales to overseas. Most foreign investors use Thailand as their based hub for
manufacturing on exporting both passenger and commercial cars. On the other hands,
the capital flexibility for production of passenger cars (ECY1) is equal to 0.1973 and for
commercial cars (Ecy2) is equal to 0.1298, which show that, producing passenger car
help save more cost. It's showed that importing and locally producing passenger cars
has quite the same measurement, which might affect the information for analysis. And

there is Economies of scale in producing commercial cars. So the conclusion is that

Thailand Automobile has been Economies of scope.





