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ABSTRACT

175422

The theme of this thesis is to analyze the early warning system in currency
crises, of which the factors related to economic crises are examined and the Signal
Extraction Approach is applied. The 35 years of monthly data (from B.E. 2513 to 2547)
of Thailand, Malaysia, Philippines, South Korea, and Indonesia is utilized.

By using Exchange Market Pressure (EMP), which is basing on fluctuation
of exchage rate and the foreign exchange reserves, as index for early warning signal of
currency crises, it finds that the threshold at three times of the standard deviation is a
good signal for currency crises in all in the sample countries.

In addition, it aIsb finds that the Noise - to - Signal < 1 of each economic
variables such as exports, foreign exchange reserves, is a good indicator for currency
crices. Furthermore, by using the composite index, it idicates that Thailand has high
probability of crisis in April and November of B. E. 2547 due to reducing of exports and
the domestic savings, and hence with the same economic factors Thailand would be
again encountered currencey crisis in the next two years, i.e., at the end of B. E. 2549.

To prevent currency crisis, the government sector should follow up the
economic factors that would trigger the crisis and implement appropriate measures on
them. Furthermore, for more effective warning of the early warning system, it is

suggested that other additional warning indicators should be developed.





