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ABSTRACT
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The objective of the thesis is to study consumption behavior of the Thai
households. It is also to test four important consumption theories whether they can

explain consumption expenditure of the Thai households.

Regarding consumption expenditure of the Thai households, food and
beverage expenses are 30.5% which is the highest proportion of the whole expenditure,
but its direction decreases when compared to the past. The second highest proportion
of expenses is for transport and communication services, 21.1%, which increases more
than that of housing and household appliances, 20.7%. Clothing and footwear
expenses, including personal expenses, are fairly close to the past. Moreover, it is
found that the proportion of expenses for alcoholic beverages, 1.8%, is higher while

medical cares and medicine as well as educational expenses, 2.2%, is lower from the past.

By using the log linear model and the cross—section data of households
survey in 2004 by the National Statistical Office, the analysis shows that the Relative
Income Hypothesis is the most appropriate in explaining Thai households consumption
behavior. The value of R-square is 0.670; the elasticity of consumption with respect to
income is 0.811; the MPC is 0.580; and the coefficient of dependent variables is
significant at 5% level. The hypothesis of the study, therefore, was supported.

It means that Thai people or households imitate consumption behavior of
each other. Although their incomes are different, they try to consume similarly to the
others in the same society. In addition, even though the present incomes decrease,
Thai people still consume nearly to the same level. This is because they are familiar to
this way of consumption despite that their incomes are so low that they have to use
savings. This findings are in accordance with Duesenberry’s Relative Income

Hypothesis.





