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° U.C.C. 9-107. CONTROL OF LETTER-OF-CREDIT RIGHT.

A secured party has control of a letter-of-credit right to the extent of any
right to payment or performance by the issuer or any nominated person if the
issuer or nominated person has consented to an assignment of proceeds of the
letter of credit under Section 5-114(c) or otherwise applicable law or practice.
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LAW GOVERNING PERFECTION AND PRIORITY OF SECURITY
INTERESTS IN DEPOSIT ACCOUNTS.
(a) [Law of bank's jurisdiction governs.]

The local law of a bank's jurisdiction governs perfection, the
effect of perfection or nonperfection, and the priority of a security interest in
a deposit account maintained with that bank.

(b) [Bank's jurisdiction.]

The following rules determine a bank's jurisdiction for purposes
of this part:

(1) If an agreement between the bank and the debtor
governing the deposit account expressly provides that a particular
jurisdiction is the bank's jurisdiction for purposes of this part, this article,
or [the Uniform Commercial Code], that jurisdiction is the bank's
jurisdiction.

(2) If paragraph (1) does not apply and an agreement
between the bank and its customer governing the deposit account
expressly provides that the agreement is governed by the law of a
particular jurisdiction, that jurisdiction is the bank's jurisdiction.

(3) If neither paragraph (1) nor paragraph (2) applies and an
agreement between the bank and its customer governing the deposit
account expressly provides that the deposit account is maintained at an
office in a particular jurisdiction, that jurisdiction is the bank's jurisdiction.

(4) If none of the preceding paragraphs applies, the bank's
jurisdiction is the jurisdiction in which the office identified in an account
statement as the office serving the customer's account is located.

(5) If none of the preceding paragraphs applies, the bank's
jurisdiction is the jurisdiction in which the chief executive office of the

bank is located.
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to an obligation , pledge , mortgage , deposit , lien , etc., given by a debtor in order to
make sure the payment or performance of his debt , by furnishing the creditor with a
resource to be used in case of failure in the principle obligation. The name is also
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sometimes given to one who becomes surely or guarantor for another.
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4. Encyclopedia of Banking & Finance

“ Security A pledge of property or of good faith for payment of debt. There
are two classes of security : collateral or property security and personal security.
Collateral security is any property , negotiable interest , or documentary evidence of a

claim against , or ownership in property , conveying title to the holder as a pledge for the

* paufineaniu, nawynsuAwingusnalng atiusniuasani,

(2537), 14.140.
2T ANE, 14.80.
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Dutlaaifunig, (2474), 1.390.
* Black ‘s Law Dictionary, 4" ed. (St.Paul : West Publishing, 1968), p.1522.
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repayment of money lent , or as guarantee for the performance of a contract. Personal
security is the guaranty of the payment of money by one person whose credit standing is
not sufficient to justify the credit on his single name. In personal security , there is no
pledge of property ,but simply the signature (endorsement , guarantee , or surety) of
some person having financial responsibility. Personal security , therefore , is only
valuable where the person’s moral standing is high.

Banking law permit banks to make loans without security within generally
applicable restriction , and the basic line of credit calls for unsecured loans where the
credit risk so justifies. Where the credit risk is high , a protective device is the pledge of
specific collateral ; it does not eliminate the credit risk , but it provides the additional
recourse to the pledged property and the status of secured creditorship in the event of
default. Unsecured loans are justified on the basis of high credit rating indicated by
reliable financial statements, In countries where business rendors financial statement
unreliable , the secures loan is typical.

The wide diversification of secured bank lending in recent years is indicated
by the types of specific collateral or property security for bank loans , including bonds ,
stock , notes , trade acceptances , bank acceptances , bill of lading , warehouse
receipts , assignable insurance policies having cash surrender values, saving passbook,
etc.””
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“u.c.c.9-203
ATTACHMENT AND ENFORCEABILITY OF SECURITY INTEREST;
PROCEEDS; SUPPORTING OBLIGATIONS; FORMAL REQUISITES.
(a) [Attachment.]

A security interest attaches to collateral when it becomes
enforceable against the debtor with respect to the collateral, unless an
agreement expressly postpones the time of attachment.

(b) [Enforceability.]

Except as otherwise provided in subsections (c) through (i), a
security interest is enforceable against the debtor and third parties with
respect to the collateral only if :

(1) value has been given;
(2) the debtor has rights in the collateral or the power to
transfer rights in the collateral to a secured party; and
(3) one of the following conditions is met:
(A) the debtor has authenticated a security agreement that
provides a description of the collateral and, if the security interest

covers timber to be cut, a description of the land concerned;
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(B) the collateral is not a certificated security and is in the
possession of the secured party under Section 9-313 pursuant to the
debtor's security agreement;

(C) the collateral is a certificated security in registered form
and the security certificate has been delivered to the secured party
under Section 8-301 pursuant to the debtor's security agreement; or

(D) the collateral is deposit accounts, electronic chattel
paper, investment property, or letter-of-credit rights, and the secured
party has control under Section 9-104, 9-105, 9-106, or 9-107
pursuant to the debtor's security agreement.

(c) [Other UCC provisions.]

Subsection (b) is subject to Section 4-210 on the security interest
of a collecting bank, Section 5-118 on the security interest of a letter-of-
credit issuer or nominated person, Section 9-110 on a security interest
arising under Article 2 or 2A, and Section 9-206 on security interests in

investment property.
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* U.C.C. 9-304
. LAW GOVERNING PERFECTION AND PRIORITY OF SECURITY
INTERESTS IN DEPOSIT ACCOUNTS.
(a) [Law of bank's jurisdiction governs.]

The local law of a bank's jurisdiction governs perfection, the
effect of perfection or nonperfection, and the priority of a security interest in
a deposit account maintained with that bank.

(b) [Bank's jurisdiction.]

The following rules determine a bank's jurisdiction for purposes
of this part:

(1) If an agreement between the bank and the debtor
governing the deposit account expressly provides that a particular
jurisdiction is the bank's jurisdiction for purposes of this part, this article,
or [the Uniform Commercial Code], that jurisdiction is the bank's
jurisdiction.

(2) If paragraph (1) does not apply and an agreement
between the bank and its customer governing the deposit account
expressly provides that the agreement is governed by the law of a
particular jurisdiction, that jurisdiction is the bank's jurisdiction.

(3) If neither paragraph (1) nor paragraph (2) applies and an

agreement between the bank and its customer governing the deposit
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account expressly provides that the deposit account is maintained at an
office in a particular jurisdiction, that jurisdiction is the bank's jurisdiction.

(4) If none of the preceding paragraphs applies, the bank's
jurisdiction is the jurisdiction in which the office identified in an account
statement as the office serving the customer's account is located.

(5) If none of the preceding paragraphs applies, the bank's
jurisdiction is the jurisdiction in which the chief executive office of the
bank is located.

U.C.C.9-305
LAW GOVERNING PERFECTION AND PRIORITY OF SECURITY
INTERESTS IN INVESTMENT PROPERTY.
(a) [Governing law: general rules.]
Except as otherwise provided in subsection (c), the following
rules apply:

(1) While a security certificate is located in a jurisdiction, the
local law of that jurisdiction governs perfection, the effect of perfection or
nonperfection, and the priority of a security interest in the certificated
security represented thereby.

(2) The local law of the issuer's jurisdiction as specified in
Section 8-110(d) governs perfection, the effect of perfection or
nonperfection, and the priority of a security interest in an uncertificated
security.

(3) The local law of the securities intermediary's jurisdiction as
specified in Section 8-110(e) governs perfection, the effect of perfection
or nonperfection, and the priority of a security interest in a security
entitlement or securities account.

(4) The local law of the commodity intermediary's jurisdiction

governs perfection, the effect of perfection or nonperfection, and the
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priority of a security interest in a commodity contract or commodity
account.
(b) [Commodity intermediary's jurisdiction.]
The following rules determine a commodity intermediary's
jurisdiction for purposes of this part:

(1) If an agreement between the commodity intermediary and
commodity customer governing the commaodity account expressly
provides that a particular jurisdiction is the commodity intermediary's
jurisdiction for purposes of this part, this article, or [the Uniform
Commercial Code], that jurisdiction is the commodity intermediary's
jurisdiction.

(2) If paragraph (1) does not apply and an agreement
between the commodity intermediary and commodity customer
governing the commodity account expressly provides that the
agreement is governed by the law of a particular jurisdiction, that
jurisdiction is the commodity intermediary's jurisdiction.

(3) If neither paragraph (1) nor paragraph (2) applies and an
agreement between the commodity intermediary and commodity
customer governing the commodity account expressly provides that the
commodity account is maintained at an office in a particular jurisdiction,
that jurisdiction is the commodity intermediary's jurisdiction.

(4) If none of the preceding paragraphs applies, the
commodity intermediary's jurisdiction is the jurisdiction in which the
office identified in an account statement as the office serving the
commodity customer's account is located.

(5) If none of the preceding paragraphs applies, the
commodity intermediary's jurisdiction is the jurisdiction in which the chief

executive office of the commodity intermediary is located.
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(c) [When perfection governed by law of jurisdiction where debtor

located.]
The local law of the jurisdiction in which the debtor is located
governs:
(1) perfection of a security interest in investment property by
filing;

(2) automatic perfection of a security interest in investment
property created by a broker or securities intermediary; and
(3) automatic perfection of a security interest in a commodity

contract or commodity account created by commodity intermediary.
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