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1) The Uniform Trust Receipt Act 1983°

“The term Trust Receipt was defined as an instrument , signed by the trustee
or debtor pursuant to a trust receipt transaction , which designated the goods ,
documents or instruments concerned and receipt that a security interest there in

remained in or had passed to or would pass to entruster or secured party”
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® American Jurisprudence 2d V.68, 1973, p.966.



2) Black’s Law Dictionary7

“A pre-U.C.C. security device now governed by Article 9 of the code. A
receipt stating that the wholesale buyer has possession of the goods for the benefit of
the financier. Today there usually must be a security agreement coupled with filing of a
financing statement. Method of financing commercial transactions by means of which
title passes directly from manufacturer or seller to banker or lender who as owner
delivers goods to dealer in whose behalf he is acting secondarily , and to whom title

goes ultimately when primary right of banker or lender has been satisfied”

« piasranduereslenldiduvandsefuniinaunazinnsld U.C.C. Article 9
Taeniulusunuansinfranseunsesdudnielsylaaiae WRuyu Getlaqiiutazdiag
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3) Dictionary of Banking and Finance”

“ A receipt in the form of agreement by which the party signing the receipt
promises to hold the property received in the name of the bank delivering such property.
It further agrees that the property shall be maintained in a form that it can be readily
identified. If the property is further fabricated in a manufacturing process , it must be
property identified to the trust receipt. Trust receipt are used mostly to permit importers
to obtain possession of merchandise resale. Arrangement for this financing are usually
completed before the issuance of letter of credit. The trust receipt is used as collateral
security for the advance of funds by the bank to meet the acceptances arising out of

letter of credit. Under the term of the agreement , the importer is also required to keep

! Henry Campbell Black, Black’s Law Dictionary with pronunciations, (St.Paul,

Minn : West Publishing Company, 1982).

® Lewis E.Davids, Dictionary of Banking and Finance, (lllinois : Littlefield Adam

& Co., 1980), p.207.



the merchandise insured and the bank may take possession of the merchandise at any

time without due process of law.”
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4) Ross Cranston °

“ The Trust Receipt is a document , signed by the importer , which facilitates
this , without destroying the bank’s security interest. The buyer undertakes that , in
consideration of the bank releasing the bill of lading to it , it will hold it on trust for the

bank , together with the goods and the proceeds of their sale”

o o
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5) E.P.Ellinger °

“ Trust Receipt or Letter of Trust usually stipulates that the customer will hold

the documents and the goods as the bank’s trustee or agent. He is authorized to sell the

Ross Cranston, Principles of Banking Law, (Oxford : Oxford University ,

2002), p. 389.
0 E.P.Ellinger, Modern Banking Law, (Oxford : Clarendon Press, 1987), p.

572.
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goods , but the proceeds are impounded with a trust in the bank’s favour and usually are

to be paid into the customer’s account with it”

o v

“ niasTIn vse lneefaannias iudadnnyngniastinliawnansuaz&uan
Tugrusnduniamvisesinunuaessuinis lnagnAiaziisnuialunisnadudi wikuinld

annszneazgniividinedselomiaessunane uazazfeaiRuiuundissuiiandgnAn”
6) A.GDavis "

“The letter of trust thus merely evidences the agreement reached between the
banker and his customer , the buyer , the agreement being , on the banker’s part , to
hand the document of title to the customer so that he may obtain delivery of the goods
and thus be in a position to deliver them to sub-purchasers ; and , on the customer’s
part , to hold the documents , the goods when received , and the proceeds thereof when
sold , on behalf of the banker.”
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7)  Koh Kheng Lian 2

“ The trust receipt device is quite widely employed for financing imports
where the importer can only reimburse the bank after he has sold the goods in question.
A bank may release the bill of lading to the customer upon a trust receipt which contains

a number of terms”
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" A.G.Davis, The Law Relating to Commercial Letter of Credit, p.190.

" Koh Kheng Lian, Credit and Security in Singapore, (New York : Crane,

Russak & Company, Inc, 1973), pp.260-264.
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1. Dictionary of Banking and Finance™

“1. Used in general sense means act of allowing persons immediate use of
goods or services with payment deferred until an agreed future date

2. Used in bookkeeping sense means an entry on ledger signifying cash
payment , merchandise returned , or an allowance.”

“ 1. lupnnamaneiialy wanefansfidneviliuges i deniidauswvie
135 Taedslallddn sz aanaunssiesiufiimmusiuaadennas

2. Tumfmummm\imiﬂnﬁ NN NTRS ”m%‘Lwn'mmmhmﬂuﬁum,

% A 1 L7 »
?Wﬂiﬁ“’\’]ﬂﬂ’ﬁ‘ﬂ’]ﬁlﬂ?@ﬂ’ﬂ‘ﬁ@’?ﬂ

1 {T0udi Haied g (dunwnl, 9 AanAN 2551)

L ewis E.Davids, Dictionary of Banking and Finance, (lllinois : Littlefield

Adam & Co.,1980), p.65.
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2. Clyde William Phelps”

“A term used in accounting to describe either an entry on the right and side of
an account or the process of making such an entry. A credit records the increases in
liabilities, owners' equity, and revenues as well as the decreases in assets and
expenses.”
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