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Educational level is one the important factors determining quality of labor force, which is the
maijor factor of production. The objectives of this study were to study distribution of the labor in different
educational level classified into primary, secondary, and tertiary and analyze the relationships between
these labor groups and aggregate product as well as the impact of the changes in educational system
on the relationship by classifying the aggregate product into 3 sectors namely; agricultural, industrial and
service sectors. Distribution of labor was shown in percentage and arithmetic mean, Cobb-Douglas was
employed to analyze the relationships of each labor group and aggregate product of each production
sector using OLS method with the secondary data from the period of 1971 to 1996. The impact of

changes in educational system on the relationships was tested by Chow-test method.

The results indicated that majority of labor with primary educational level was in agricultural
sector while the secondary and tertiary were in service sector. The proportion of the labor in different
educational level of each sector were alike ranking from maximum of primary level to tertiary level. The
analysis of the relationship between educational level of each labor group and aggregate product of
each production sector showed that only the primary and tertiary level were significantly affected the
aggregate product in agricultural and service sector. The relationships between labor and aggregate

product of each production sector were not affected by the changes in educational system

The implication of this study revealed that the government should upgrade as well as improve
the quality of the education in order to generate high quality of labor which will finally allow the high

quality labor to play a proper role in enhancing the aggregate production of the country.





