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This study examined business environment and the effects of bribe payment. It is carried
out with the survey of 540 Thai entrepreneurs in Bangkok and vicinity area between
February and March 2003. The objectives of this study are to explore, firstly, business
environment and obstacles to business development in Thailand, secondly, prove whether
corruption in terms of bribe payment has negatively or positively affected the Thai
economy, and lastly, estimate the effects of the bribe payment in Thailand. It is found that
maijor obstacles to business development has changed from economic factors affter 1998
crisis to social factors at present. The result is consistent with the previous study, done in
1998, in that bribe payment is a common practices among business firms in Thailnad. This
is because business firms in Thailand face with delay, redtape and regulations, therefore,
they seek for convenience by paying bribes to avoid such delay.

The bribe payment of the business frims to the government officials in this study is
not, however, compatible with the Grease Money Hypothesis. Furthermore, this study also
find that there exists a positive relationship between delay time and bribe payment. That is
bribe payment can not speed up while increases cost of business procedure. The effect can
similarly be seen as in the case of tax collection from producers. Therefore this study
applies effects of tax measures to effects of bribe payment and estimates effects of bribe
payment in Thailand trade and service sectors. It is found that bribe payment resulted in
consumers and producers to be worst off but for the government officers who took bribe to

be better off. Despite the fact that producers are the ones who pay, the bribe burden is

mostly passed to the consumers. Bribe payment also causes social loss due to the

inefficient amounts of output produced.





