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The objectives of this research were to analyze allowance for doubtful accounts and
quality of earnings of listed companies in the banking sector, to study the relationship between
allowance for doubtful accounts and quality of earnings, and to compare allowance for doubtful
accounts and quality of earnings among small , medium , and large commercial banks. The data
was collected from the annual financial statements of eleven listed companies in the banking sector
during the years 2003-2007. This study classified the banks into 3 groups based on total assets:
large, medium and small commercial banks. Statistical analysis methods used in this study are
descriptive analysis and trend analysis. Two hypotheses were tested by carrying out correlation
coefficients. The results indicated that from 2003 to 2007, 7 banks, or 63.64% of the banks had
decreases in allowance for doubtful accounts , 8 banks, or 72.73% of the banks had increases in
lending, and 10 banks, or 90.91% of the banks had to set allowance for doubtful accounts higher
than Bank of Thailand crit;rion , 6 banks, or 54.54% of the banks had non-smoothers in quality of
earnings ratio, 6 banks, or 54.54% of the banks had a quality of earnings ratio higher than the
sector’s average. In addition, allowance for doubtful accounts of large medium and small

commercial banks were not found to be significantly related to quality of earnings (p>0.05).





