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Abstract *
245319

The objectives of this research were to analyze Profitability and Liquidity of SME Rice
Mill Business in Thailand, to study the relationship between characteristic of Rice Mill Business
and Profitability and Liquidity, and to compare Profitability and Liquidity among small , and
medium Rice Mill Business. The data was collected from the annual financial statements of eighty
businesses in the Rice Mill sector during the years 2005-2009. This study classified the Rice Mill
Businesses into 2 groups based on total assets: medium and small Rice Mill Businesses. Statistical
analysis methods used in this research were descriptive analysis and trend analysis. Two
hypotheses were tested by carrying out correlation coefficients, and two hypotheses were tested
by carrying out t-test, this research were to set statistically significantly at .05 level.

The results indicated that from 2005 to 2009, the most Rice Mill Businesses had non-
smoothers in profitability ratios and higher than 1, indicated that the most Rice Mill Businesses
had net income from operating activities but non- smoothers in profitability. In addition, the most
Rice Mill Businesses had increase in current ratio but had non-smoothers in quick ratio, the most
Rice Mill Businesses had liquidity ratios higher than 1, indicated that the most Rice Mill
Businesses had current assets higher than current liabilities. The results from characteristic of
SME Rice Mill Businesses, positive size-return on common equity relationship, negative debt
ratio-return on common equity relationship, positive age-return on non current assets relationship
in partnerships, negative age-quick ratio relationship in companies. The result showed that
profitability ratios were not significantly different in accordance with sizes of companies but

return on common equity was significantly different in accordance with sizes of partnerships.



245519

In addition, current ratios were not significantly different in accordance with sizes of companies,

and partnerships were not significantly different. too.

* The research was financially supported by The University of the Thai Chamber of Commerce.
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