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" Article 1. Purpose and Function of Contracts

A contract is an agreement between organisations, between organisations
and individuals, or between individuals, which [agreement] causes civil rights and
obligations to arise, to be modified, or to be terminated.

A contract has the purpose and function of establishing asset-based
relationships between various economic sectors and the multi-sectoral economy, [in
order] to enhance organisational and individual responsibility towards obligations, [in
order to] improve and expand asset-based relationships in people's daily lives and the

commodity-currency relationship of the national economic foundation.

? Article 2. Parties to a Contract
A contract may be established between:
® State or collective organisations;

® State or collective organisations with other legal entities or individuals;

and

® | eqgal entities or individuals.
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° Article 4. Types of Contracts

A contract may be made by one, two, or multiple parties.
A unilateral contract is one party's unilateral agreement that causes
obligations to arise for that party without reciprocal performance, such as the handing

over of assets.

A two-party or a multi-party contract is an agreement made between two or
more parties which causes rights and obligations to arise between the contracting
parties.

These civil contracts shall become economic contracts if their subject matter

is the undertaking of business.
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N Article 5. Conditions of Contracts

Proper contracts shall fulfill the following conditions:

® The contracting parties [must have made the contract] voluntarily;
® The contracting parties must have the capacity to act;

® The purpose of the contract must be precise, exist and be legal;

® The basis for the contract must be legal; [and]

The form of the contract must comply with the provisions of the laws.

5
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® Article 6.Voluntary Act of Contracting Parties

When contracting parties have assented to contract with one another, they
shall be deemed to have [made the contract] voluntarily.

[The parties] shall not be deemed to have made the contract voluntarily if
either party enters into a contract out of mistake, fraud, threats, or violence, or [if the
contract] is not beneficial to one of the parties.

If the purpose [set out in] the contract is not consistent with what the parties
[actually] agreed upon, such contract shall be deemed to have been made by mistake.

If one of the contracting parties has used trickery to mislead the other party
into assenting to make a contract, the contract shall be deemed to have been made by
fraud.

A contract shall be deemed to have been made under threat or violence
when either contracting party assents to enter a contract due to fear of such acts

endangering that party, [his] family, property, or [his] relatives.
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"2 Article 7.Capacity to Act

The capacity to act is the capacity to act on one's own causing one's civil
rightsand obligations to arise.

A person shall be deemed to have the capacity to act provided that such
person is at least eighteen years or older and is not mentally incompetent.

A person who has not yet reached the age of eighteen years old, but is legally

married, shall be deemed to have the capacity to act.

An organisation shall be deemed to have the capacity to act provided that the
organisation is acknowledged as having the status of a legal entity.
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" Article 8. Purpose of Contracts

The purpose of a contract is the objective that the contracting parties wish to
achieve. Such purpose must be clear, [must] exist, and [must be] legal, or [must be a
purpose] that does not [adversely] affect public order and that is capable of being

implemented.
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" Article 9. Basis for the Contract
The basis for a contract is that which motivates the parties to enter into the
contract and to exercise their rights and perform their obligations.
The basis for a contract must exist and be legal.
* Article 1131 for “An obligation without cause, or with a wrongful or illicit
cause can have no effect.”
Article 1132 for “An agreement is nevertheless valid, although the cause has
not been expressed.”

Article 1133 for “An cause is illicit when it is prohibited by law, when it is

contrary to good morals or to public order.”
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* The Notary Law year 1992 Article Article 9 Qualifications of Notary
Personnel

Notary personnel are State employees [civil servants].

Lao citizens who are to be appointed as notary personnel must meet the
following conditions:

1. [Be] 25 years old or older;

2. Have high level legal training, or its equivalent, and have had at least two
(2) years experience related to justice or legal work; or have intermediate level training,
or equivalent, and have had practical experience related to the work above mentioned
for at least three (3) years.

3. Have a just and revolutionary character and be pure of heart in the
preservation of justice.

*" The Notary Law year 1992 Article 10

Appointment and Dismissal of Notary Personnel

Notary personnel are appointed and dismissed by the Minister of Justice
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by law

duties

2 The Notary Law year 1992 Article 11Work [Duties] of the Notary Office

The Notary Office performs the following work [duties]:

1. Certifying the correctness of various contracts such as: sale-purchase

contracts,

Loans assignments, wills, etc.

2. Use methods to protect property involved in

3. Certifying rights [of successors]

4.  Certifying property rights in community property or original [pre-marital]
assets;

5. Certifying copies [of documents]

6. Certifying signatures

7. Certifying translations [of documents] as correct

8. Certifying the identity of a person when compared to a photograph

9. Certifying the date and time of document submission

10. Certifying [as true and correct] letters or various documents as provided
11. Receiving and preserving documents related to notary personnel's
12. Signing documents in the presence of parties to a contract;

For documents or matters that are related to personal matters [of notary

personnel], spouse, or close kin, notary personnel cannot certify [such documents or

matters]

The Notary Law year 1992 Article 12 Obligations of Notary Personnel and

Personnel in Charge of Notary Work

Regarding the certification of documents, notary personnel must first

thoroughly inspect in detail the correctness of documents or other matters before

certification.
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* Article 10.Form of Contracts

A contract must be madein writing. A contract may be made orally if the value
of the contract is five thousand kip or less, except for contracts in which an asset is

borrowed for use.

A written contract must have a date and the signatures of the contracting
parties. Acontract may be either [written by] hand or typewritten, and make take [any
one of] the following three forms:

® (Contracts made in the presence of a government notary, or a village chief
together with three witnesses;

® (Contracts made among the contracting parties themselves and certified
by a government notary or a village chief;

® (Contracts made among only the parties themselves.
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Contracts between State or collective organisations, and contracts between

organisations and individuals must be made in writing.
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“ Article 12. Offer and Acceptance of Contracts

In an oral contract, where the offeror does not stipulate a period for
acceptance, when the offeree receives the offer, the offeree may accept the offer at any
time and place, and at that time and place, the contract shall be deemed to have been
entered into.

In a written contract where the offeror has not stipulated a period for
acceptance,

The offeree must respond to the offeror within thirty days from the day the
offer is received. If the offeror stipulates a period for acceptance, the contract shall be
deemed to have been entered into on the date that the acceptance reaches the offeror
within the stipulated period of time, and the offeror does not have the right to withdraw
[the offer].

If the acceptance is made within the stipulated period, but the acceptance
reaches the hands of the offeror later than thirty days, in the event that the offeror
[subsequently] accepts [the acceptance], that contract shall be deemed to have
entered into.

If the acceptance includes an addendum, deletions, or alterations, which are
[subsequently] accepted by the offeror, the contract shall be deemed to have been

entered into.
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“ Article 12. Offer and Acceptance of Contracts

In an oral contract, where the offeror does not stipulate a period for
acceptance, when the offeree receives the offer, the offeree may accept the offer at any
time and place, and at that time and place, the contract shall be deemed to have been

entered into.

“ Article 12. paragraph 2

In a written contract where the offeror has not stipulated a period for
acceptance, the offeree must respond to the offeror within thirty days from the day the

offer is received.
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“ Article 12 paragraph 4

If the acceptance is made within the stipulated period, but the acceptance
reaches the hands of the offeror later than thirty days, in the event that the offeror
[subsequently] accepts [the acceptance], that contract shall be deemed to have
entered into.

" Article 12. paragraph 5

If the acceptance includes an addendum, deletions, or alterations, which are
[subsequently] accepted by the offeror, the contract shall be deemed to have been

entered into.
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“® Article 13.Null Contracts
A contract that is made [and] is inconsistent with the conditions provided in
Article 5 of this law shall be deemed null.

A contract may be absolutely null or relatively null, in whole or in part.

“ Article 14 paragraph 1

A contract that is relatively null is a null contract that relates to the rights and

interests of individuals only.
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* Article 14 paragraph 2

A contract that is relatively null is a null contract that relates to the rights and
interests of individuals only.

A contract that is relatively null is:

® 3 contract made under fraud or threats, or which is not beneficial to one
party;

® 3 contract made by a person without the capacity to act;

® 3 contract made by an individual who is unconscious of [his acts];

® 3 contract made in bad faith by a representative [of a contracting party];

® 3 contract made by necessity in especially critical situations.

If a relatively null contract is agreed to or approved by the party whose rights
and interests are [disadvantaged by any of the above situations], the contract shall be

deemed to be valid.
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°" Article 14. paragraph 2

An absolutely null contract is a null contract relating to the common rights and
interests of the State or society. An absolutely null contract is: A contract made that
conflicts with State or public interests;

A contract made by a legal entity that conflicts with the articles of association
of such legal entity; A contract made in concealment; [or]

® A contract made that violates the [legal requirements] as to the form of

contracts.

The contracting parties have no right whatsoever to agree upon or to approve

an absolutely null contract.
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*? Article 15. Contracts Null in Whole or in Part

In the event that the reason causing nullity is related to all parts of a contract,
that contract shall be deemed to be wholly null and invalid.

If the reason causing nullity is related to any part of a contract, only that
specific part of the contract shall be deemed null, while the remaining parts shall remain

valid.

* Article 17.Consequences of Null Contracts

When a contract has been acknowledged as null:

1.The assets applied by each contracting party [towards the performance of
the contract] shall be returned to such party, in the following cases: a contract was
made [and is] inconsistent with legal principles, a contract of a legal entity was made in

conflict with the purpose or objectives of the activities of such legal entity, a contract
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was made by a minor, a contract was made by a person who is mentally incompetent, a
contract was made by a person who is unconscious [of his acts] or a contract was made
which is not beneficial to one party.

2. The applied assets must be returned to the damaged party in the case
where the Contract was made by fraud or threats. The applied assets of the other party
shall be confiscated by the State.

3. In the case where a contract is made which conflicts with the interests of
the State or society, all applied assets shall be confiscated in their entirety.

“Ade ATuntloyoyn, 8wuaa (Teasand 5, u. 87.
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