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The objectives of this research are 1) to study forms of the price proposal
collusion in the government's construction project, 2) to evaluate the success in the
application of the law on price proposal collusion offence in the state's construction
project, 3) to study the appropriate improvement of the law corresponding to the present
condition.

It is a qualitative research, collecting data by interviewing in-depth 17 key-
informants, in addition to documentary study. Data analysis is by using the logical
context gescription with the help of descriptive statistics.

Findings can be summarized below :

1. Forms of price proposal collusion in government's construction projects are
found to be many, e.g., the collusion between politicians, government officials and the
contractors in order to raising the standard price too high, blocking the offer contractors
by fixing the teams of reference (TOR) in favor of the colluders, using influence to threat,
order and even forcing them out of the bidding process. In the provinces, they conceal
the bidding news ; collusion among the contractors themselves is another form of price
collusion practised for a long time. The contractors may agree among themselves to

collude or may hire a colluding manager to deal with the other contractors.

2. It is obvious that the law on price proposal collusion offence is not successful
because the collusive behavior is prevail eventhough the punishment is very strong.
One reason for the unsuccessful application of the law because the Office of the
National Counter Corruption Commission (NCCC) which enforces the law so far cannot
find a single guilty party on this. The contractors cited their survival as a reason for price
colluding. They even develop complicate technique in price collusion with the help of
the concerned government officials.

3. In improvement of the law, some sections need to be made clear, especially
the ones concerning the NCCC, this office should be equipped with sufficient manpower
and budget ; there should be close co-ordination among agencies countering corruption
such as police, and others.

Important recommendations emerged from this study, among others, are 1) the
law and regulations relating to corruption suppression should be revised properly; 2)
the NCCC should be ready to work effectively and with the co-operation of other related
government agencies; 3) the too high standard price should be controlled by having
standardized price of construction materials all over the country. Establish the national

standard price committee office to function as an inspection unit.





