ada =2
AENTANTN

nuRdsildlddeyanismenaseduaessaiisanaianannine (SET 50 Index)
LATATHINANMANNINETAUTIN (SET 50 Index Futures) 1519795U7l 3 nangiAN 2549 D
29 Hgu1eu 2550 (In-sample) WA¥IEnINdun 2 NINGIAN 2550 19 19 WARNIE 2550

dl ¥ o ! ¥ o [ Lo I o !
(Out-sample) Tdayasenanaldainaaiananninduislszmalneuazsaamnas  Tudou

1
=

‘ﬂm“ﬁﬂuﬁ SET 50 Index Futures imﬁﬁ‘ﬁmﬁﬂgﬂg’] Futures #1n&%14n (near month) na1aAa

q
3

Ldganesdoyasnan Futures Mividaangtasngn i auziifunounnsan wazige

2

1 o

k4 dld dj’ ] ¥ 4 dl
doyasnAueq Futures instensey 4 gadaya laun dtynyn Futures azuunanglu
paw JuAn Hguian Aueneu war funnanweslineiu Aalusazivgadeyasnn
= 4 o 4 o 4 = @
Futures NazunaaguAauuIAN HAATY 1A UNUIANUNABIELAIAIREIALYATB931AY
dl A a ] o dsj dl =) v
Futures Mazunmengluwmen dquien skl waziimunszuaunisitllGes o Adldga
403A91ANTB9 Futures DANNT WBNATDINT EIAIIAMLL near month A doyry i ing
& A o = ' o o I IR N ~
wireangAvAetIarilan nAses (iquidity) wararviauanwaaialiandnaminliismani

Iiazfiaudayansnuanieg luansiuninndndnyay1nieng Auuaenin

v v
o

" v - a % o &
n3AnE E kL iunaun1sAnEneeniile 3 funew fail
1. A13UTTHIATLLLANARIANNANAUTTENI19 Spot LAy Futures LNBANID
AN Optimal Hedge Ratio
=2 -&l a a a % -dl
2. meAneielssiiulsrAnsninaesnisdesiuaonudeainanisayuly
nam Futures TaelldiAn Optimal Hedge Ratio finnuaneld

3. N1IPRARU Lead — lag relationship

3.1 wuuanaesn 1 lun1sAnE1s2a1uA1 Optimal Hede Ratio

lunnsdszannuAngnsdaanuides (Hedge ratio) TUNNZAN AEANLITLAIN

ANLlsTNNIeIANANLsY AN BN IFANILILAAB9A N AN LS TRINARB LUV UAINNITAIYY

|
=

Tunam Spot wazmam Futures tneuddeilAn uawLLANaeqATH AN ANWI

19
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Optimal hedge ratio ausin 6 wunsnasslaefidduade luidauluaagin
time varying hedge ratio Tuanisdszanuanldandn Taun 9uaes Bollerslev , Engle and
Wooldridge's (1988) liuuuanaaslungs Multivariate GARCH model tagld DVEC-
GARCH (1,1) Tun191lszannidn Hedge ratio wiuuanaasfsnannfifaiiansas Bollerslev
(1990) AslfidueuaznsWAIULL1ABY Constant Correlation GARCH (CC-GARCH) i

10 H, \{lu Positive definite conditional covariance WA UARNHILLLIANA8Y CC-GARCH

o o

Afdaaninlunsdlszunnrnuaz laiifuasalunnsAnen financial time series A9y Engle
and Kroner (1995) waz Gagnon & Lypny (1995) a3tinuuafn BEKK-GARCH lililszensld
AUALNNUNTUANY

6

W S, Wusaressaiisramanning (SET 50 Index:SET 50) way F, iilusail
gAANNINETAauTin (SET 50 Index Futures) vdadtyeyriaiaasa (Futures contract) ng
wasuulasueanis 2 aglugd logarithm tnefuanaLunuNANEWIANEN (random rate of

return ) FOLATANTEAIZINAT t D9 t-1 NaRRLLNUULAASlUgLIIRg

AS, =In(S,) - In(S,,) =R, (3.1)
AFt = In(Ft) - In(Ft—l) = Rf,t (32)
Tpei S, lusansaiisauanniwe (SET 50 Index)

F, fusmeandatisnaudnningdaasutin (SET 50 Index Futures)

AS, iunsilasuudasiaiinudnnindlugl logarithm °

AF, dlunnawdsuutlasdaiinamanningansutinlugy logarithm

AN 1 dnasuny S, way F wsl S uar F, fansuen Fraris S, WAy
F, Aufludauilsqu (random variable )

nstlasiupnnudesaafentuldaniuzaes  Futures  lufiAnmnemssiudnaiu
A0MULAANATeILTUT (spot market) AU NARRLUNY D4 11AN T mnwm?mmuﬁl
lsznavufnanig long position Q, iaeludatisnmuannine (Spot)iazang (Short) &ryeyn
Wiaefa Q, st lumstlesiunuides ﬁqﬁumm@‘uLmuﬁqzﬁmmm§m*ﬁlﬁmiﬁ@qﬁu

= % \ = | e
ﬂﬂ]']llmﬁﬂ@f]ﬂﬂf]ﬁ\lﬁ] Futures Iumquﬂr] tg -1 wmnu

® Kroner and Sultan (1993) uaz Gagnon and Lypny (1995 ) ldnmuatloyunlu

n17 optimaization Iagldn1silaguulaslusnanuea Futures way Spot
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Et—l(Pt) = Et—l (Ast) - ht—lEt—l(AFt) (33)

] Q | o o J 1 o |
Toedl h, =—" fludmsdapauides (hedge ratio) Tauamsivdndanaes

S

wosnasuly SET 50 Index Taeld Futures ietlasiumnnui@euaziisuanieaiuau
&tyny Futures Nffaensliivanzan wnnandeslddnsdaaui@es o 10an t1 ez
filoaiuandeslifoyatnnansisunandagunaiy (1) Wetleaiuaoudely
AUAR (1)
Tnnsrasdananisasulasld  Futures lunnstlasiupnnuidaswasnasyuae
nsvinliifeassnlsslamiviannuianalanaianisnlligegn (maximize the expected
. = A 9 ° PR | o
utility) Aonuewalanatanisallfifunuuanaesninisgaige (trade—off) 3¥MIN9AINIALN
LL@::NM]@‘LILquLﬂaﬂ%dmmmmeﬂugﬂ%\i linear utility function A4 Kahl ’s formulation,
Brooks et al (2002 : 335)
E.U (Pt)||t—l) = Et—l(Pt||t—1) _vaar(Pt“t—l) (3.4)
Tnan  w useduaeanisnanAuLde (risk-aversion)
EL(P1L) unisaianisninanauunuainnainawuinieiuaiiy
a P o A % =
@euudiaganaunanunld ol van t-1 duansiog 1,
AN EUHIUTBINASAAIYLNTTaITUANNIAENATNIUAAIBNANNIT (3.5)
Var(R|l_,) =Var(AS,|I,) + h’ Var(AF|l,,) - 2h_,Cov(AS,, AF|l,,) (35)
dll v a = o =® o A o 90//
Waliiinpuanelagegn  dnawuasionisden h, aeduilnyulunimn

Ausnalaliigeganaviinasuauisouanslalne
max(E, , (U (R[1,,)]= max(E,,(R[1,) ~yvar(R]l,,)] (36)
nggx[EI_l (AS,) —h,E,, (AF,) —w(Var(AS |1, ,) + hZ Var(AF ]I, ,) (3.7)

—2h_,Cov(AS,, AF |1 ,,))]
wilatloyunaearinasulaasinnisaen h,, (with respect to h, ) ey linase
auRAnTuawgauaz i uinalaggn Faiu
— E.,(AR) — 2ph,_Var (ARl ;) + 2pCov(AS, AR, ;) =0
_ ZV/COV(ASt’AFt“tfl) _ Et—l(AFt“t—l)
T 2yvar(AR|lL)  2pVar(AR|l)
_ COV(ASt1AFt|It—1) _ Et—l(AFt||t—l)
© var(AR|l.)  2yvar(AR|l,)
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AMNANNIT (3.8) NUANUNANUINUAAIDNSRINTAAINIALIN A INAUNI WA A

ruzmend 2 Wuadnusiesninneanilsaesmanm Futures (Speculative demand for

b2 1
o o o o a

Futures) quu@mﬁmmmmeﬁ'mmmﬁﬁu@gﬁui:ﬁumiﬂéﬁmmL?q'mmmﬁﬂmnu
Sinf! ﬂﬂmnuﬁﬂﬁqmmLf&jmmn?‘?mﬁmﬁm’iﬂqmmﬁqrﬂﬂmmmmm Futures i
AINNENNE 31AN Futures aglugil logarithm waz E(In(F)|1,,) = In(F_,) 4
HANHOULFN martingale LL@zmiﬁﬂﬁwﬁmmnuﬁmmﬁumuﬁiﬁqm%‘qmmﬂdﬂﬁﬂmnu
ﬂﬁ%ﬂ%ﬂf@d@ﬂ (high degree of risk aversion) ANANNAFIUFINA1UAAIIATIUTIAIN
Faanaieinlivasmana Futures wiaiu 0 wanzdrderlanismanisnluanesunuainnis
nefaefawiniu 0(E,(AR|I,,) =0) FefusnmianuiRsdinyadaldauuadl
AINLIAN (time-varying optimal hedge ratio : Dynamic Optimal Hedge Ratio) infiul
. Cov(AS,, ARl ;) oy,
T varAR|l,) o,

(3.9)

=b_

lagl Ostt = Pst 19501 t
O ¢ .11 covariance UBINARALILNU Spot LA Futures tW 1981 t
Oy A NAUNIUIBSHARALLNUAN Futures DU 1A t uuﬁlmﬂmm
%J’mﬂ@%wmﬁmimumm t-1
Pst ¢ \{lu correlation coefficient 3519749 Spot WAY Futures
AINANNIT (3.9) UaNIN §PdaAnuRe i manzauiluieiduaes conditional
covariance F¥UIN N@M@ULLVI‘L&“H@QW@%MVW (SET 50) il Futures wag conditional

variance UaNNARNALLNUATN Futures

b2
o o o

FatugnsaANdeeivinzandulasuulasllniunan (Dynamic Hedge
. =) AE 1o Y 1 dl 9 dl ] = a Aa a 1 o o

Ratio)  Asiuagiudayatnnarsidnunnasnnandiiagiilszansnwanindnadonaiy

\@eaAeN (constant hedge ratio) MN3FI89 OLS , VAR waz VECM iusiy dauanalu

A4XN17 (3.10)
h"=—L=p, — (3.10)
(o2 O

ANENNNT (3.10)  Wun13UsT N uANE RN G AR SN MU L AN AABALIAN
atelsfinuluscardunanauumupasduninglansuziunguiouateilildq Any

FaunsMemndautamideenidaauniacllaniuman (Dynamic Hedge Ratio) asli



23

1sr@nin1nlun1stlasiuA N AENANINGRIN R UTIANIRLNAINANIRA N UL s

wilaglumadagyatnaanslua o Ml

3.1.1 The conventional Regression Model (OLS)

duuvuanassdnsuzidunsalneld OLS Tunistssunninig 9 S, uas F, ot

Tugtl logarithm Tael 1 d9eszaizinanlunisin iAo uduneuaes Constant Hedge Ratio 5

NQARINANNIIHIUA
AS, =c+ B AF, + ¢, (3.11)
Tned c lupAh

g, \HugdruaaspuEanaInannIglfuLLL1aes (OLS)

4, = h ifusasdaudannnandesiiszannanld

Witt et al (1988) lannas lunisnmusgluuuresiuuanaedld 3 35Ae sziu
791 (price level) naulaenuaeessnen (price change) Wa wefifudnnsulaeulag
(percentage change) @ﬂw%ﬁmmﬁ%ﬁﬁﬁzgmﬁﬂLﬂ'&"ﬂuuﬂmmmmm W31291 Schneeweis
(1981) Brown (1985) wag Wilson (1987) Hinnuad anume ) ;:Jﬂmﬁummﬁmwmmu
flazanAnudesdiiaannmslasuulasanethelinafanaendaelasiufianuide
falandnsiu Benninga et al (1984) vandnnsi s aeeeds AN LaNnd1 N1z

v o

= [ dl ¥ o o v a
991 Futures WAz  Spot  dAdudnWusiunngensldrzausmaniinatloyun
autocorrelation g@analiinnsld OLS ievnemsndqudinnudes il ss@nsnan
= o o A @ N
wuzpeaiunslinnnlaeuulasaesmand Wwnnzanlunsiiisnan Spot uas
71A" Futures TdindausdaludaeiuluiAnianeaiufaeenaui cross hedging wh lunstiil
ANy direct hedging Aatiunnsilasuuiasaassan (price change) Az gy

NINAMNANNIT (3.12) WAZANNIT (3.13)

Pst
AS, =R_, =In = (3.12)
’ Ps,t—l
P
AF, =R, =In| == (3.13)
F.t-1

Tned AS, lunanauunusedurasnasaluan (cash portfolio) Wrasailsa

udnning (SET 50 Index: Spot) usiluniliflunanauunuaindatisnpuanning uaz AF,
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\Wunaneuunusgduees Futures Inaiuua i P, uaz Pe, 1us1AIman Spot wazsmn
AA1A Futures 4 1987t NstszanauAdeiuLaaes OLS Wunisdssunnunisuuiig 7
Lwiﬁ@;m@'@u"l,uﬁﬂmq autocorrelation tW31231 OLS annAdNcov(s;, &) =0 Aaliil serial
correlation sxuinvmnilaqiiuuazAnluapsvesusazfulsluluusaaes (s Fuavqnsauly
?a‘lﬂ\ﬂm\‘i Heterosce-dasticity

AN Hedge ratio 794ULU1Aa89 OLS AR /3,

3.1.2 The Bivariate Vectorautoregressive Model (Bi-VAR)

Herbst , Kare and Marshall (1989) L@1aILNe residual ﬁﬁa&mf] autocorrelation
wazuuuanaas OLS lldaflafannsiadauluages Spot uay Futures luenmfeaazd
andwasaniaadaulnaeeds1Al Spot uaz Futures luilaqiiu

o ?.’/ dll d‘ Y a o 1 = % & o . .

paenandatanainsenanaanliaslflssgnduuuanass  Bivariate-VAR
(Bi-VAR) lun13Usesntudn  WUUAnNae9sdnaal 2 sauds ImﬂLwi@zﬁmﬂﬁu@gﬁuﬁwm

outlslutosnaineuniin Fameilivenidn serial correlation LazNaNInAauLsBasEIn

1
a

gunsaNansnasesiiudsnnaslfuuuanass Bi -VAR m1Nan1AdeUed Yang (2001) #

e ENAAAURAARDALA B

k k

AS, = c+z B.AS, +z/15iAFH +e, (3.14)
i=1 i=1
k k

AF, :c+z,b’ﬁASt_i +z/1ﬁAFt_i +e, (3.15)
i=1 i=1

Tned C 1w intercept way B, 0,4, war A, dewiluuan ey,e,

i st?

independently identically distribution (i.d.d) random vector LLuuﬁﬁ@ﬂaﬁiﬂum?ﬁmau%
Optimal lag length %umuﬁfm Kk

ol var(e,) = o, var(e,) = o4 WAT COV(Ey,&,) = Oy RNNITOUIERINGI
AnAEEliAnALT (Constant Hedge ratio ) l#Ae

h =o4 /o
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3.1.3 The Vector Error Correction Model ( VECM )

1
o .

wUURNae9 Bi-VAR ldlfisaunaaeg 2 series NNAN®OUE cointegrate fiu Ay

Ghosh (1993b) , Lien and Luo (1994) 4az Lien (1996) lvitanadn dwudrgadeyans 2

k1l

|
=

fln1s cointegrate AULAIULLANARS VAR A2sT error-correction term S4s9annsiAaawlin
PAIAALNINILALENIITUTWNINAT Spot UALIIAN Futures Bulil anaes VAR laildsan
mwzﬁ"uﬁuﬁmmmmﬂ@f«;ﬁum:@mmm%aﬁﬁnwmuﬂu cointegration &% MINHIAINN
Aeiildaziilu “bias hedge ratio” ﬁqﬁuﬁﬂﬁﬁﬁqﬁuﬂgmmmi (3.14) wazaung (3.15)

WunuUaNaag VECM

k k

AS, = C+Z BiAS, . +leiAFt_i —y 2, +ég (3.16)
i=1 i=1
k k

AF, :C+Z,BﬁASt_i +Z/1ﬁAFt_i +y 2, e, (3.17)
i=1 i=1

e Z,, \u error-correction term Faflunssadn Faudsmu (dependent
variable) ﬂi"uﬁmﬁmmu@@ﬂﬁlumqLqmrifﬂum’ifmr]@@ﬂmm:ﬂ:mqmﬁﬂqi@

Z, ., =S, —aF,, (3.18)

e o lu cointegrating vector Y UAT ¥, BARNAIINTIAEY IUNNTLTUAD
&y, fAmanduansieineuanessniiaes S, seniaidauieenlugaanaiieunih
AINARELNINTEENI

Cointegrating vector 3v1919 F uaz S, wanaluglaes (L—a) error correction

A
o AR o

term GauwnuAnday Z uanidusatng mmum@ﬂﬁ*uﬁqmr]milﬁmmu@@n@mmﬂuﬁ'm
firinan ﬁqﬁuﬁq@mmmﬂumnLmzmm Spot HAMNANNUEAININFBIIAT Futuresidn
error correction term axfnlif AS, AAAINIAUNALNGAREININENY 7, wazHATluaL A
A4NN7T (3.16) UULALITUANNANNNT (3.17) error correction term ﬂ’)ﬁ‘NﬁﬂIﬁAFt Lﬁ'uﬁu
Taleinu 7, asnslafinnu coefficient 7l 0 &MU error correction term Fai LARIN
w1 2 panmazideilmnuAuduiusssazen (long-run relationship) Wiara 2 man
\Reuslndon 7 Al Tumanseiudduld B 7, =7, =0 Tavilewfuuuudiass
VAR #laid] cointegrating AUsEWINg 2 Fands LULRNA8Y VECM @1:u1908mIdautaaany
L?ﬁ'ﬂumumﬁ (Constant Hedge ratio) ANN&nN17 (3.10)

h =04 /o
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nsdsznnuindaauunsnaes OLS azhimmnzaniile X, war y, {lu non-
stationary tWs1231 standard error 1l consistent aei19lafimu Engle and Granger MAuans
ElﬁLﬁudﬂﬁﬁmgamémmm%q 2 \flu non-stationary uae linear combination 18 2 1l
stationary FathunnsidenTesesiaulnmantassnifuegnannlunnsszanardndn
AR

umﬁmquwﬁ‘ﬂmﬂﬂﬁﬁﬁ@mm@:‘wm Spot Way Futures ATNNIDLAAINIL
Cost-of-carry model

F = S,e (3.19)
Tned F. ilusiandeisnan Futures ol 19an t

S, iu31A" SET 50 78 Spot tu 194N t

T Lﬂwﬁqx‘iL'}@’]MNm’am (expiration date)

T4 srazanfiaevesiomesd

r dnmmenidadsAannaauides (Risk-free rate)

d Index dividend yield
Take logarithm ¥4 2 Fevesannnglé

logF, =logS, +(r—d)(T —t) (3.20)

ANNNT (3.20) WAASIHARINANNANAUTTZIZ219921979 Spot WAz Futures M
sUuUY logarithm pasuludnwnie 1 6 1 way LWA4 (basis) FaiflunasngsEdngan Spot
WAZs1A1 Futures AT stationary luniemsaiudnu awddeanuenidunielagdsidann
2819 (without bound) udateniavas~lslaeluiinanudss (Arbitrage opportunities) A
Aaau 4A1  (trader) azuaramnnlsannlaniassnannaurinliaouduiusszudnggan
Spot waz Futures néudngaaunindaiia ifiesann cointegration flunstiwen linear
combination $¥I9AALUTIINNTH cointegration  $¥1M919 Spot  WAY Futures  Lilu
ANNANNUTTZEZE1UNTIZIN1FIANRS Spot WAT Futures IUTIAN1R9RAUNINETFRLARIAMT
4 13a1FN9] 1Tl FavfunnamagaL cointegration LazN19U7N10UAN cointegrating vectors

auiludaudrAnylunsAaruindnadomnuides
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3.1.4 Diagonal Vech GARCH (DVECH-GARCH)

Park and Bera (1987) w141 Financial time series ﬁﬁfym Heteroscedasticity
dj o 2 1 a 1 v [ 2’/ X a o o ] -&l
GﬁQVIﬂMﬂ’]?ﬂ?ZN’]mﬂ’]LL‘UUL@m“] 13JQﬂl§l’ﬂx1 ANUUANNNTITWEN LU LURINRBNF N “’] LIREIHNN
AuNIZa Bollerslev , Engle and Wooldridge (1988) @519 Univariate GARCH {14
Multivariate  GARCH model %Qgﬂﬂixﬂﬂmﬁu Dynamic Hedge ratio uuﬁuﬁm
conditional variance Waz covariance A8331A1 Spot kAT Futures

MINLUUA1ABY  Bivariate-GARCH (p,q) 191871auaAS Ugtlunananauunuann

WafnRuan ( cash stock ) vizasaiisnAmannine (Spot ) way Futures

Y. =R+E, (321)
&lly ~ N(O,H,) (3.22)
P ) q
vech(H,)=C+)_Avech(e_;)” + > B,vech(H,_,) (3.23)
=1 j=1
Tned Y, e (2x1) uanshaRaRaLIUNUaas Spot Wz Futures
| a s = ~
n Hllnssnd (2x1) LaANaRaLILNLLRAE
H, \ulusang (3x1) wansile covariance weaand
C dusand (3x1) waAIDANIASD
A uay B, wwsiand (3x3) 1 parameter wimand
I, {udayaranuanunls ol 1nan t-1
satiuanrnuensean il bivariate GARCH(1,1)
2
hss,t Css,t a11 a12 a13 gs,t—l b11 b]_z b13 hss,t—l
_ 3.24
hsf,t =|Ct [T]An 8y 8| X| &1 &5 |T by by by |x hsf,t—l (
hff’t Ci+ A 8y g 8f’t_1 b31 b32 b33 hff't_]_

ss?

el h,,h, ilu conditional variance 184 error (6061 4) FanannuuLsnaes
Bivariate - VAR lLaz hy WamsD9 conditional variance SEMINNNARALILNULAY Spot UAY
Futures aginglanmuazdiuldand parameter fifetlazannuANSIuILINN SedanndaeL
VAN U Pagan (1996) 1 simple bivariate GARCH (1,1) model Hauu parameters

1 v
AFa9LlszlnUANITNA 21 9

~
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Bollerslev (1990) 15\1@1&@@%@@%@«34@%65 A; uaz B \{lu diagonal uay
ANNANNUFILNINa conditional variance HANAeN aeinalsfimu Bera and Roh (1991) 161

MnsnageLdnanNnAgudananalaiifiuaie Bollerslev , Engle and Wooldridge (1988)

14
LAUAI1 variance LAY covariance %u@ﬂﬁumﬂu@ﬁmmﬁmm UATANANNNENANAIAAINNNT

kTl

v
o o a ¢

ANANITOILYINTIW (prediction error) ANTILNEING A, uay B, audlu diagonal matrix

[ %

#anAREYNL Engle and Kroner Waz Baillie and Myers (1991) lridalauadindaainaad
diagonal matrix danalANIIZINANNAUKILIRLEATFIUAL covariance TWaEALAT

lueAnaasfaeaazAIANRANAIAaINNITANANITel anRewladnesuanunsndauiuy

=<

1484 Multivariate GARCH lugiues Diagonal Vec (DVEC) model TSRNANHMEA time —
varying conditional variance a9 parameter uan diagonal Winriu 0 FatfumnaLRn
U849 Bollerslev , Engle and Wooldridge (1988) WAN diagonal %QLmeﬁ\i conditional
variance gnunumag h uaz hy @91 covariance (hy ) arnsnunusag

_ 2
hss,t - Css + assgs,t—l + bss,t—lhss,t—l

N =Cyq +a¢& 181 g 0y Ny 14 (3.25)
hy o =Cq +y 5?4—1 +bg Ny
AINFLULANNT (3.25) wlulusuanaas DVEC-GARCH (1,1) N9 AN
19 time varying condition correlation ﬁLuuﬁ:mmzmwmm Spot Way Futures Tmes o
Dynamic Hedge Ratio FaRNINERIEANURLLIL AT
AN Optimal Hedge ratio 789 DVEC-GARCH(1,1) AL lAANn
~ Cov(AS,AR|1,,) hy,
o Var(AFt| l) - hy .
AINUULANA8Y DVEC-GARCH 'ﬁlmuﬂimﬂ Bollerslev,Engle and Wooldridge

(3.26)

(1988) laila5usasin H, faiflu variance-covariance matrix azl#An1an (positive definite)
AdlkAnaauenuuiassing o) ieandediiafinan
Bollerslev (1990) aslpi@ue Constant Correlation GARCH (CC-GARCH)
WUIAAAINANILANT  conditional variance luwsazdaanatazidulimin  Univariate
GARCH process Ing/lfuauadn anuduiuszudnsgadaya (series) gnauuilingg
usiaenglafimIN Tsui and Yu (1999) 15%11511%%2@34345@%@0 CC-GARCH Tu
dana93n28NLFALY correlation AT ilTuAR& M5 financial time series FLLLILANA84

Wialiluee Baba, Engle, Kraft and Kroner (1988) adl@sumanuilasuazFanuuuanasd
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AINAN291 BEKK-GARCH UlaAn1a3 BEKK-GARCH Ag time-varying covariance atflugt]
1849 quadratic form @aflun1s5uUsEiudn variance-covariance matrix L1 positive semi-

definite

3.1.5 Constant Correlation GARCH (CC-GARCH )

Constant Correlation GARCH (CC-GARCH ) léigniinlilldanudnundryey ia
1ADSAVRIBAIANLLALU 111 N19AN®I28Y Kroner and Sultan (1993) aaus# Park and
Switzer (1995) l@n1n3ANEATRIIAINANNITNETAaUEN (stock index futures) 2axluRa

1LY Bystrom (2003) NMNN13ANE electricity futures market WLLANa89 CC-GARCH

LAAIAINANNITATUAN
Y =R+E (3.27)
gs,t
el = I,, ~BN(0,H,) (3.28)
€y
Tne y, HhawsEnd (2x1) uapasnanauunuaes Spot ez Futures (rf,r")

P

p o duessnd (2x1) LanaNeNanaLuNILeA

6

dhuumand (2x2 ) waziili positive definite conditional covariance

I, Lﬂu%gmﬁwmﬁmm’ 4 1980 t-1

BN u&mal bivariate normal density function

WULRNABY CC-GARCH lAauum L H, u time-varying positive definite

conditional covariance matrix WAL 2 x 2 LWEFNG

H, =DPD, = p;/h;hy, (3.29)

D, =diag(,/h;,) (3.30)

AINANNTT (3.29) WATANNIT (3.30) gnAuualiiily Univariate GARCH model

e

uae 1 Pz(pij) %Iﬂl,‘ﬂu correlation matrix 4141N conditional correlation way P 1w
symmetric positive definite matrix Tned i —14dlei= j.(i=s,j=1)

H, \{lu positive definite matrix Lﬁlfa conditional variance #Aiuuanias P
i positive definite a1nnIsAMRATFRA NN e uTNFNTAINITULANNNT (3.31)

AR
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t heo Dy 0 p 110 hy
h oh..h
ss,t sithft ( 3.31 )
phst fit hf‘f €
e Yol \{lu time — invariant correlation coefficient
H, \{lu positive definite conditional covariance matrix

h 48z h, , U standard deviation 284 Spot Uax Futures Tuusiazgaaiian

auuAWA conditional variance hg, uaz hy , \flu standard univariate GARCH

ss,t

process Ing/l¥ a; uaz b;=0 Wai=j (i=s,j=f) il conditional variance adiilu

Warduues lagged variance Waz lagged square error URNANULAY

hsS C a a, 552 _ bss bs hss -
Ht _ |t :{ ssj|+|: SS f 2,tl +|: f -1 (332)
hﬁ,t Cx i Ay &1 bfs bff hff,t—l

AINFLULANNT (3.32) A1NITONTZANLADNN NI UANNNT (3.33) Waz (3.34)

h - C + assgst 1 + bsshsst 1 ( 3.33 )
hff,t =Cq +aff5f,t—1+bffhff,t—1 (3.34)
= phyhy (3.35)

‘Emﬂw C..Cpray,ay,b,,b, >0 uay a_+b, <la, +b, <1 Faullsiides
szunmuAn (unknown parameter :0) 9 Fama (0 =z, 1, ,Cy,,Cy 8, 85,0, by, p) UAY
T ilusnuiudeya

WULRNABNTNARANNGIN element UBN diagonal WL 0 WHALAININ
conditional variance %u@g'ﬁuﬁﬂu@ﬁm LAZANAYNNRANAIAAINNITAIANITILRIAILD
mmz‘ﬁl conditional covariance %u@@:ﬁu standard deviation 184 Spot LAY Futures ﬁ"am}lj/\‘l
correlation coefficient

WALLIL4N899 CC-GARCH flfadndn fati Engle & Kroner (1995) uaz Gagnon
& Lypny (1995) l#auenuusanaed BEKK-GARCH 370990 H, 11 positive definite

#1 Optimal Hedge ratio 289 CC-GARCH(1,1) Anuatuliann
_ Cov(aS, AR|I,,) _hy,
o var(AR|lL)  hy,
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3.1.6 BEKK-GARCH

Y =n+E, (3.36)

&
st
8t|It—1 =
Ett

BN Lilu bivariate normal density function

I, ~BN(O,H,) (3.37)

=)

gl

H, Hhaamsnd (2x2 ) waziili positive definite conditional covariance
p q
Nyl / / /
H =C C+Z;Ajgt_jgt_jAj+Z}Bth_ij (3.38)
1= 1=
wald H, ulilauSeuls positive definite uda C'C siaailu positive

definite  Taeifl diag(c;) daniuuan way ag,b, dAnduiandan  uazdn H, >0 wan

Ss 1 7ss

H, YEG H, auiilu positive definite

. he, hy, Var(AS|I,_,) Cov(AS,, ARl )
“lhge hg ] |Cov(AS,AR|l,) Var(AR|l,.)

2l S . s s
_-Cfs Ci |0 Ci Estafta gfz,t—l A Ay
by
b

- /
n bss bsf hss,t—l hsf -1 {b ( 339 )
_bfs bff hfs,t—l hff -1 bfs ff

McCurdy and Morgan (1991,1992) |#anu5 1 A; uar B, Wl symmetric

matrix uaz C lu Upper triangular matrix @91 laannsnfiimesnsetlszunninisivae
13 69 (0=, i;,Cy,Cq,Cy,y, 5,8y ,a5,0,, bk, by, D) AMNBN 21 5D UaTaINIID
N7eaNeTeULANNNT (3.39) 1HRINENANT (3.40) , (3.41) uaz (3.42)

Conditional variance

hss,t = C +ass€st 1+23. afs s,t 1gf 't 1+afs‘9ft l+bsshsst -1
+2b b hy t—1+b P (3.40)
hff,t = Cfs +Cff +asfgst L t2agay Es1€t ¢ l+affgft l+bsfhsst—lhff,t—1

+2bg by hsf,t—1+bfz'fhff,t—1 (3.41)
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Conditional covariance
2 2
hsf t = Csscfs + assasf gs.t—l + (asf afs + assaff )gs,t—lgf -1 + afsaff gf -1 + bssbsf hss,t—l
+ (bfsbsf + bssbff )hsf -1 + bfsbff hff -1 ( 3.42 )
Fau N Aa91lse N ANYINULLILANa89 CC-GARCH WAy BEKK-GARCH 11130
tszanuaingld maximizing log-likelihood function L(0) &inu BHHH algorithm (Berndt,

Hall, Hall itaz Hausmann) AIN@NN1T (3.43)
T
L(0) =>1,(6) (3.43)
i=1

.(6) = ~10g(2r) - ogH, (0) - &/ (VH'(0,)2:(0) (344)

Tned 0 1l vector va9sauLs lsinguAn (unknown parameter)

A1 Optimal Hedge ratio 284 BEKK-GARCH(1,1) Anuanelfann
h - Cov(AS, AR |1 ,) hy,
_1 - -
Var(AF| I, Ny

Anuuuanaedlungy  Multivariate  GARCH  #n90uengnanfinnauidei

winnzanld 2 anwaisAa LWLLUANaadnd Correlation Coefficient A7 liwA CC-GARCH
_ COV(ASUAF’(“t—l) _ hy _ hhy _ h,
-1 - - psf - psf ( 345 >
Var(AFt“H) hi . he ey hy
LAZLLLANA29A Correlation Coefficient lidasnlsiun DVEC-GARCH WAy BEKK-GARCH
_ COV(ASt’AFt“t—l) — hsf t hs,thf,t h

- Var(AFt“t—l) hff,t " P hf,thf,t " P

st
* (3.46)
hf,t

UNATLIIa9ULILAADY
. 4 C e 4 .
uuta1aesn g lunrlszanuAndnadaanudesiiunzangaun TauLseanu
16 2 ngu Aa Static Hedge model WAz Dynamic Hedge model T9uAAZULIANABIHAALAY
wazqasaauansneiull agnglsfinan dayanldlunimaseudidnsoziu Time series A
MnlinnstszannAuuusaeedioeds OLS Tlilwlumuaunmgaures Classical Linear
Model ( CLRM ) Ssanaiaileyuin Autocorrelation uaz ARCH effect auldidenaldidnsdn
ai dl 1 v a a 1 1 ai
AAENdszanuA ldidszansnwliamnnaog
nsAnwHagidiinisdssgnduuudnaes VAR wwewdiloynn Autocorrelation Tag

uLuRnaadldAtlanansmaeniuaaeanluennialumans  Spot WAy Futures WA
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ﬁmumlﬁmﬁﬂu@ﬁmﬁm@ﬁi@ﬂﬂﬂﬂ%ﬂﬂﬂ@ﬁﬁﬂﬂuﬁ@aﬁusﬂm%mmmmm atinslafisnu
LULA1889 VAR ﬁﬂizqﬂﬁﬁuﬁﬁm:ﬁfaummLﬂu@?mﬁ@g@blﬁlﬂﬁvhﬁm IWIIZINAN
WUIAATANLULANABY Cost of carry model AluAaNas 2 asianuduiusiuluzes
analpgianizdaglndunneny MANTBIAANATA 2 AzLTsALEdAl (Converge) iilesann

YAAIAINIAT (time value) 789 Futrues azAs 7| unall AariunisAnsiasinisdszens

o

WUILA188d VECM WieasiiauAuduius luszasaniaeanannra 2 agnalsiniu iagann

|
aal o

v Y- . @ S PR S
fayain i lunisAnwiiiludeayasaduniansuudu time series NHAINAgY TN

[ %

fin  ARCH effect nammeanufunauresdeyaidnnziunguien  lindiuas
Lﬂ'ﬁﬂuuﬂmiﬂmm%g@iﬂm I 1‘7iLﬁﬁuﬁqLﬂuﬁﬁml,m'umml,t,uuﬁ’m@ﬂumjm Dynamic Hedge
model Fautdraeslungu Static Hedge model W ld@ilsnansznufanarouaztmuals
AN A nuLLS aeAsTiRARAIAN

WULANA89 DVEC-GARCH(1,1) annm aaudunaulunanauuniuued Spot

Az Futures n4 1aanilaqiiu auetii square error uarAYINAUNILIAIFNT WYl period

u

o

MIUA9 104EA covariance FENIWHARBLILNUIEY Spot kAT Futures W 1nanlaqiiu Auagiv
covariance 1a3saNuesUBRRUATNARNL error 183 Spot LAY Futures luan st
WLLRNaBY CC-GARCH(1,1) 'leans@l variance 289 Spot way Futures

wiauiy DVEC-GARCH(1,1) sl covariance Iuaeii standard deviation 289 Spot baz

a

1
= 1

Futures Uag Correlation coefficient gnnivualipINnaaniial wilupaNiiuase doya
o e Cod . L A d
n9NM3Ru Adananazlieaed wWasuuladlaunawazdeyadnoanslud < Adnunis
\uqpsauIaLLLAADY
WUUANAD9 BEKK-GARCH(1,1) HamauluEasn1sauui ing 2 naiadensna
Aariuuazivlugilaas square error , error , AYINALNAUTAY Spot WAL Futures HANIENL
ANAAANTNAENUIUBNAANANTE ULLA1ABIRAIETNNTNELTIaUANNANAUSIZUING Spot

WA Futures T@dNNNINTauULS1889 DVEC-GARCH(1,1) Waz CC-GARCH(1,1) lai#
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3.2 nsAnELlsEANENINaed Futures Tun1silaeiupgnaidsg

Tuwauddeasl  en1n1magasdn Futures g1dnsnanmnmidelavizald  Taadn

o 1 'S dl 1 o dl e '8 dl ¥
AMNAMNELEIUTEUININaFAN IdilaaiumNsi@ee  (Unhedge  position)  Waswesmi g
Futures lunnsflesiuAanuides (Hedge position) 61 Futures @1uns0anmnslde liass

. e da o 4 e e e dn e e 4 .

ANHELHUIAINATAN T AT uAN LAt AL Aadtas NI nasaN lddlaaiuAuidae  atngls
[~ a o d’lw v o =3 a a % [ dl dl
AnnuaunseilsalgnanAnenlss@nsninaaanisld Futures lunnstlasiumanuides
aglugiuuureen A NALS  (trade-off)  syMdNARaLIUNULATANNIAL Tne 14
sharpe ratio kazNITLFELWaLLs2ANENINULLSNa89921919T99 In-sample was Out-

sample I WnawiauiuiTasaiuag1gls

3.2.1 Tupanluni1s@neI

1. luswdneildanumliinasuamuly SET 50 Index nd1aAe tnagyumii
nsaiislu SET 50 index 50 fid wazHtinuasulsafaLuiauiy SET 50 Index iiurii
(NMANWAN A LAY A)

a o di o d’l’ 4 v K o % d’l’ ! 4
2. lwrnuzimeniu Wevinnisteiuudaasinnismnedyotenisanatn  (SET

50 Index Futures) MANUAUAWINNZAN IPEULAAZLULANADNAE UG RINEIAINHLAEN

)}

WANGNAY  (Optimal Hedge Ratio) kaziidmstamaui@esd i ldunanuaudoynn

v
@ o Y O o’

wnzanmald edslsfimn auwaudyienaaldidusaiuauin dedudnanuaudyon

[

D

o [

umedaus 0.5 axtinflu 1 dyoynuazindeandn 0.5 azlddudu 1 &yt wuus1aed
Tfanunsautieanld 2 anenie Ae

2.1) Constant Hedge Ratio Fugnmdrnudesdiiiasuuladlinnuingn
UsnaesidlunnsAnenldun OLS | Bi-variate VAR (BI-VAR) Waz VECM 3annsdnadiu
%sl,%ﬁmquﬁmzyﬁ\hL@mr@Lﬁ@ﬂmﬁummL?ﬁlmmﬁmﬂmm wilileeann  Constant
Hedge a1aazlufitlsz@naninainng Favtunnsld Dynamic Hedge @a1aliils@nsnn
NNNIN

2.2) Dynamic Hedge Ratio {usmsdaanuAssiiasuuadidnianan

wuuaaeen g lun1s@nu lauA DVEC-GARCH (1,1) , CC-GARCH (1,1)  ua¥ BEKK-
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a

GARCH (1,1) Aansdnsfiuazldarunudymyiamasaietlasivanuidealaauulacly

[ dl add” v o o o dl ' o 1
ATNLIRN m:‘i’jmﬂummLzﬂﬂmﬁmmmﬂ@uﬂqqmmum&m&lfmmmmuﬁluummu bAAN

! 4

99N99NNT9TEUNY  (transaction cost) Aaudsnnedlasiumnuidsailuszazinaiunu
denalik Dynamic Hedge Strategy TAxen fatiuniauddn Dynamic Hedge azanmaui@ss
Tnanuaziliinamuianuianalagegaisin  usilasuiuasssuianlunisgaans
v o =K A v v 1 ¥
wdonasnasanayuiise linaseuuudeandinisld Constant Hedge
3. edlsfimudnyngerudwuthazunnegyn 7] lesunade  Huiad
Hguiau Mg way funAn Astiuiledtynuneeny dnawuaziansnlasudtynn

'
o =

eyl (roll over) Yiufgaldviansel Constant Hedge waz Dynamic Hedge

4. wasanilaaiuanni@asazisenausas Ruasulu SET 50 Index uay
o s dqj 1 v -dl dj o o |
Anuaudtyryraeanaasinfunaean iyl (Short Futures) TAWIMLANNULLANABIFNN ]

5. AsgsnHanlunnsTanauanning (Stock) azludinunAtuans  Wasannid
Constant Hedge Waz Dynamic Hedge Hnnsapnesmlunauusniuieuniy  aAetiaglull
ANLANANS lUANE T TN N TR

6. luiinng919Rudsziudusiu (Initial margin) newn1siaanadaleaesa uazlu
N17UFLYAAIRNARA ( mark to market ) W BanuanLse iR

7. wesnfnawulu SET 50 Index axiinisilazuudan | 6 neu Ineszazion
o o .~ LA e = a = o a
Pdazutiaily 2 doshe faus Wns1An D9 Aguiew waz nangiaN 09 fuaan TaedEy
ANUITNINGUN 3 NangIAN 2549 T 29 Hguew 2550 (In-sample) UAYIzUINgdui 2
nanNgIAN 2550 D9 19 WA 2550 (Out-sample) Tnadsnedaiuiamuludosaainiy
AARUIN .

nsdanainasldyadvasiunsazaourauinauiuyanisanaas SET 50 Index
wazliflutnuinlunianszanennsadyu (Capitalization weighted)usitiiasannlunisaaang
Foaaneuziiiu Board lot Aa NM9T8130"ELAATATIFBIN Order 896 100 11 Wpidn
FanstavTalnetasninaieas 100 funaiusoniliaeizandi Odd lot

' @ = 20 o ag vy A ' o = A

atllafimuauAnEElAaNNE Iulan T WAREININ TNAUAIEINIIDTBTL

TusauauAINg1 100 i e usiasdaiis PTT A1uau 1,091 i andeansmdesiuiin

¥ 1
ATUANNTNTBLARTUTE Odd lot A1uau 91 uld wsNavesdeannAdefunalidne

NARDLILNUIRINASHN lTlaei A N@eawingl SET 50 Index ko MemnINUanaLikniaag
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SET 50 Index #nasiuuasauunuaaswasnliilaaiua @ ludourminnisasyu
w0ruwAazFIar I91AULeaTUN 3 NINgIAN 2549 uazdui 3 WNIAN 2550 AN

NIANUIN A.

3.2.2 N99ALLANENINUDIBLLANAD

Edderington  (1979) l@al#windndsz@ansninlunistleaiumaiuidauazan

A=A BandNius (correlation coefficient) HAanunsqbiasiuatnalenliaan wezan

o

i 14
dsz@nsnmainnistlasaiuaauidesazluatiuan coefficient of determination %sadn R-

1
=

Square ueiluuAdEluNUGE p2 TUTUANLAASDIIANANAUSIE U NHARD LN LD

Spot uaY Futures AR9NTAANIALSILILAINAINNTONT o2 ATNANNIT (3.47)

Cov(AS,AF) = pyVar(AS)Var (AF)
oy = Cov(AS, AF)
sf T
\/Var(AS)q/Var(AF)
,  COV’(AS,AF) &%
P Var(AS)Var(AF) oZc?

AINENNNT (3.47) UBNINENINANNA TANNTUNILAINAABAIAT LATHARNDL

(3.47)

1 = o v & 9 o dl | a A
UWNUSTNINN Spot Uay Futures AR NdNWUSgeudn nisflasiuaonudesasitlszdnsnn
AINANNIT (3.5) LLAZANN1T (3.10) Senchak Llaz Easterwood (1983) 1HLRAIAINHN L

e dy o d dave o 4 d .
wpanasantleeiuaudsstaensdaAnudeaAimuuLLaIaes OLS , VAR uae
VECM mN&NnIg (3.48)

Var(P) =c? +h’ci -2h oy

2 2 2 2 2

=0, +Px0, _Zpsfo-s

2 2

= o2(1- p2) (3.48)
dgj v @ 1 o |8 dl [ dl Ol 1 |8 dl
4uN"3 (3.48) TIHWININIANERNINIRINe FANTaaTuANNIAENazANIINe FAN
laiflaeriuAns @ e teaiiluaseaunINNanaLINWaed Spot way Futures MR ANNANALS
W A 2 dannuduiusgannnudaazinline fanilasiuaouidendanuEuRoua I

A A a a o dl
radtsz@nsninlunistlesiuanuldes
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WA 3.1

ANMNAUNUSITIANIRIATRINAUANNNTULAZ N 1R a5

660 | ——Cash —— Futures

N : sa8m0F
ANANA 3.1 udrnaiiudnsAnres Spot waz Futures wassuilagldluianig

v
o o 1 v o o

BTN AL HARS LN 2 HAudniusiuseudnegs Aaiunisld Futures
ietlaeiuanuResaetilsy@ananm

athelsfanuAnudniufIewa 2 series ANNANNIS (3.47) uaTanNIz
LuuAnaesungu Constant Hedge Strategy waz CC-GARCH uil lifluasslunuuanans
BEKK-GARCH LAz DVEC-GARCH Safidnsnie dynamic correlation 7¥#INHARALILNY
U8 Spot AL Futures AMNANNNT (3.49)

~ Cov(AS,, AR |1, ,)
P Nar(as i, ) Var(ar 1)

AINWUIAALAY Park and Switzer (1995) waz Kavussanos and Nomikos (2000)

(3.49 )

THUAANA NI UNIUMTANARALILNUA N WA SRR LT LTI iUANNIAENATNANNIS (3.5)

v 1

FUAN

2 2

Var(R|l,,) = o’ =Var(AS|l,,) + h? Var (ARl ;) — 2h_,Cov(AS,, ARl ;)
Toed h, udnsdoutaannudenimunzansasiuuanaasiiaauulasll
dl v 1 al o %3 dl dl

Amne1  aeldaInnsdssanninig wilunstlaesdnatomnaudesuuuasiazuni h_

1% 1 <3 dll | o a a o d‘ ¥ o ndl =® o
AEl h ‘ﬂﬂ']\‘ﬂﬁ‘ﬂﬁﬁllLW‘ﬂLﬂuﬂWﬁ‘Qﬂﬂ?ZQVIﬁﬂWWﬂ@QLLUU@W@@\‘]V]ITﬂ‘ﬂ\‘Iﬂ%ﬂQWNL’&EI\‘I“’Q\W]Wﬂ’]?
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NARALAYINAINNINTRIRLILA1AAS TUNNTAAAMNEUNIUTaInasaAa Ui LN T litla et
AINANNT (3.50)
g- Var(U) -Var(P|l,)
Var(U)
Var(U) = AuiusnuresesaR liileaiuaanudes

(3.50)

=b_

Tmel
o I's dld o dl
Var(Pt|It_1) = ANEUNIUTIBINATANENT T UANNLALN
Y a '8 o dl Y a o 'S 1 [ dl %
g failasiuanuid@aslaase Anudunnuaasnase ldilasiuaauidassas
L e Ay e o < Y |
wndweiandasiuanuidas (Var(U) > Var(P|l,,) ) Teazlidn 9>0 %
1 @ dl [« o a a dl Y a K ¥ [ -dld
agslsAmuuuniiaiunisdndszdnsniniuiaseasdunuuanansiinng trade

— off FEUINNARNALUNUUAZAINLALN A9 ld Sharpe ratio

S(x) =(r, - R;)/StdDev(x) (3.51)
Tnei r, = naReLIMLLEINeATE T uanlaeiuANRes

R = risk-free security (i.e. cash)

StdDev(x) = the standard deviation 484,

v 1

uuAniuguAe nsasuitiisn Sharpe ratio guiflunisasmuiiandt Sharpe
ratio g4 7 Lﬂuﬂﬂ‘j‘ﬂ\m@ﬂd’m’]ﬁ?mnu‘&uﬁlﬁwﬂﬁlﬂuLLVIHQ\m"j’]Lﬁl’ﬂLﬂ?ﬁﬁl‘]_ll,ﬁﬂ‘i_lﬁ‘]_l 1 el
AAesTaed risk-free security 11 Benchmark Foumanganudn o sedAnAe
ik 1 thwefnamulaliFAn Sharpe ratio gendneenuanadnliuanauunuanduazli

ﬂQWNﬁQW'ﬂ‘l’QNWﬂﬂQ"]

3.2.3 nzAuNlsnaYuITaN19819a01Uy (Clear Position)

@’mLL‘]Jufﬁ’mmmﬂuﬂwﬂ?zmmm Hedge ratio azls hedge ratio 2 WULAS

1. Constant hedge ratio usniAelsznetidag OLS | Bi-VAR WA VECM Ay
SN dAIReAENgAY 1 ATy

2. Dynamic hedge ratio M@uA Multivariate GARCH i DVEC-GARCH (1,1)

LA o

CC-GARCH (1,1) waz BEKK-GARCH (1,1) @alsiAndandnuidsaasuutadllninman
fetiidsnsiar Andoandesinizaneenu a9 A1 NIIMISIWINATYEYN
winnzanatlasiuanudey  (@ontuiawIANEaaay  aaiauanninduviatlszine

s, 2548) FAFATUIUAINANNNT (3.52)
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N = b N (3.52)
q;
Tned N* = AU ”cya&nﬁ'mmmwﬁ@ﬂmﬁumm@m
N, = UAAINDIAAINY ( SET 50 Index ) Tuusiazdu
q, = yaAdeysy1Waianda ( Contract size ) Tulsazdu
h™ = SmsndaAuIRe TNz AL LS 984
Angssuiflenlunnsd091e SET 50 Index Futures (;Tqu,r;i 1 NUATAUS 2550) AN
N34T 3.1

AN9199 3.1

ARIANNEUN ANATRNEBYIRUS (TFEX)

INUIUAN (FRI) angAassuLian (89ldsan VAT)
szinngnAisiasas

1 -5 &nyayu 450 U Aadyan

6 - 20 Aryaun 350 U Aadyan

21 dryeynanly 250 LNFaATYN
szinangnAanniiu

%ﬂLLﬁﬁﬂ;ﬂg’]LL?ﬂ 250 Unaadnyon

AN paeuannIneTuislsznelne

a o dp ¥ 26 Y o 1% t% = H o ° £
Tunddstldassmliinamuldamuluiulpefuininuazauouiu

duRgaiy SET 50 Index wnasulaldiuanuay 50,000,000 umlunisasyu (Long

position) LazanadtyuWalaasa (Short Futures) iiatlasiuaanudasldndaniu o Jun

Hnnsgaiulu SET 50 annmsialidn nsdunidlaaniug SET 50 Index agi#l 500 aAuaz SET

50 Index agj# 500 QALY waznslasuLlasaes Futures (F) uaz Spot (S) lulillu

AAn1aAeaiuLas perfect Aa AS =-5 uaz AF =—5 a1l Optimal Hedge ratio = 1

(OLS

AS, =C, + BAF, +5, ) adld 100 Arynyinatlasivaanaidas (50,000,000 /

( 500x1,000)) wilulanmanuiiluass Futures (F) uazSpot (S) WiaaulilludiAnianaaiu

aeieaNysnl anwanisiasuEduaNsoAnnlarauRINaNnIg (3.3)
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E..(R) =EL(AS)-h E (AR)

E,,(P.) = 50,000,000(~5) - 50,000,000(~5) =0

ananuzinsunudaefaginsndsnanulduunanniatinaniue
agv)ulu SET 50

atslafimunisAanilsnnayudnediureudisaunnuas liarunsnAtuaniean
snfusuaniulias  Ussneuulildmudsssufloniunistene  FahAalduids

A41N19 (3.3) wluannng (3.53)

E_,(P)=NE_(AS,) - N"g,ME_,(AF)~ N'T (3.53)
Tned N" = fo‘iﬂmuﬁmmﬂﬁmmmmﬁ@ﬂmﬁumqmém

N, = UAAINDIAAINY (SET 50 Index) lunsazii

q; = yaAdeyey Waiaada (Contract size) Tuusiazdu

M = FagnATH (Multiplier) = 1,000 Unsia 1 4n

AS,,AF, = naaeuuases SET 50 Index uaz SET 50 Index Futures a1n
f"mri'auﬁﬁﬁq@gﬂugﬂ%m % (Percentage change) Was Price change ANNAAL
T = ﬂ"wﬁi';mLﬁﬂuiumi%@mwiﬂﬁmmw
Fathuannseensneduanansausadldsedl
E._.(P) = 50,000, 000(~1%) — (500 — 495)(L00)(1, 000) —100(250)
= -500,000 + 500,000 - 25,000
=-25,000
f’hﬁﬂmnuvl,siﬁmﬁummL?Q'mmﬂ 04 e t WAFAATIIAY AU 500,000
U NTIZA1 T 198N t-1 1é’ﬁﬁﬂqi‘%@ﬁu SET 50 Index # 500 M letanani t dsngdn
SET 50 Index &pal 5 ﬂmﬁwmﬂm’mdﬂ wﬁmﬁ%’@muiﬂmmnu = 5500 = 1 %
atialsfimu  IusAgIAuA NN Tleaiuannudaalneniene Futures (Short Futures)
d7uan 100 Koyeyn 7 500 qapNdaaNNAdNFuuas  wesmnarinilsannnisung Futures
500,000 U1 Uaziiiesaursssuiflenlunisteny Futures 100 Ao | A 250 UM (6
HugnAnaniiiy) gedneudanesiazaanuiies 25000 1 uandeuaufiannedl

floariiiAN@Leaza1AYUNe 500,000 U
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3.3 N1InAd8L Lead — lag relationship

N1INARAL Lead — lag relationship (Hunnmagaln1sdamiuAMNEUNILTeY
NARBLIWNUIZNING Spot WAz Futures laemmaeaudnmanm Spot d1n1sAdsulmans
A zo dll = :J/ agllo d‘ o o dl
Futures ¥isamaNA Futures TunnTnAaauRlianatm Spot ¥isamatae 2 TUNTiuLas i
HANAAALIAINAAZALTaUINNIAHUTa YA LA AN HUNIUTBINARALIUNUIZ I NAAA
Spot uar Futures TwanAsedlalduuusanass BEKK-GARCH(1,1) lunimageyuun
ANNANNUSAINATD
WULR1A8Y BEKK-GARCH(1,1) HamwsuluEenislujdnius (interact) 289
conditional variance UWa¥ covariance 3¥NINNARBLIUNUAG 2 dadays Aeiuasitlsylemd
lunmeaeuannAgulnafeann@iziudn (null hypothesis) WAMBLIULNULAY Spot UAY
IS o o o . o A 1 dl | Qi o
Futures HANNANRUS (causality effect) fuvirald Tadlunimegauiiandiy Lead — lag
FTUINANMNEUNILIDINARALUNU Spot Way Futures laeniuualsl restricted model
anNAd a;,by =0 1We i# j uN18ANIT element Wan diagonal A; uay B, AL
0 ANNIIMAARL causality effect 921919 Spot WAy Futures IMEaNsmAIn a uas by
WAL 0 ASTiUTTULIANNNT variance WaY covariance @1NNTOLAR LAAgT

Conditional variance

2 2 .2 2 .2 2
hss,t = Css +assgs,t—l+2assafsgs,t—18f,t—l+afs‘9f,t—l+bsshss,t—l
2
+2bssbfshsf ,t—1+bfshﬁ,t—l ( 3.54 )
2 2 2 2 2
hff,t = Cy+Cy +ayerqthihy (3.55)

Conditional covariance

Ny = CoCrs + 848 &€ 1 T B8y 5 1 HODG NG +Dbehy o (38.56)

Ium\im\iﬁwﬁﬂmﬁﬂﬁmmﬁmmmu causality effect 2211979 Spot WAz Futures
AANNATT a, uaz b, WU 0

N1INAKAL causality effect 15 maximizing log-likelihood function  L(0)
1aru1tuAENY BHHH algorithm (Berndt, Hall, Hall i@z Hausmann)

ienagaidn lead-lag relationship 2¢MINAMNNUNAILADINARALILNUTEIING
Spot uar Futures adld Log Likelihood Ratio lunismagaulnenisiFeuifauszming

restricted %178 unrestricted ANANNT (3.57)
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D=-2LLR =—2In(%j=—2(ln L,—InL) (3.57)

=)

gl LLR il log Likelihood Ratio
L, \fluA likelihood function 184 restricted model
L, flupn likelihood function 184 unrestricted model
A1 D dnisuanuasiuulaugaaf (y —distribution) § degree of freedom
Wiy k Bafludiuauaes restricted model ﬁqﬁuﬂﬁimmmummmﬁwmmﬁgmﬁ 2
N9AR

H,:a, =b, =0v#a a, =b, =0

dufjias Hy @ a, =b, =0 FWidiudnnane Futures Whifdmann Spot
nénAe 1ile a, =0 § WS matrix A uay b, =0 §w5u matix B Gaflu Restricted
model LAANIN Square error NARALILNUAAY Futures ANNARBAMNNUNIUIUNARALILNI
789 Spot falindnti lagged volatility uaz lagged square error 484 Futures Nanana
IPaIRsNGe covariance 9¥UM919 Spot WAL Futures qmﬁw%m%wmm lagged covariance

WAy lagged error 3211974 Spot WA Futures UAREANNTUNINIBINARBLIUNY Futures



