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The purpose of this fesearch is to study allocutiou,uéuoods:;
for cost calculation in petrocheuicalw'industry;-<analjse5vand'
suggest the allocation method which is appropiate for thé
petroohemical industry..

It is found that some allocation bases for indirect expense
allocat1on ‘are noh reasonable and the allocated costs are hi;
- difference vhen using: dlflerenl allocah1on method. Be51des, - tﬁf‘
is also found that the step method is approplate 'for oosl_
allocat1on in petrochen1cal 1ndustry S } -

Costs are not ass1gned to hy-product obta1ned from the
production process thus, production costs of Jjoint products are
lncorreot;.ﬁ”lt is suggested that productiOn' costs"should' be;.
asslgned to hy-product by u31ng net rellazable value’ nethod. -‘\ |

There are several methods in allocatlng joint costs to Jo1nt
produchs . From the analys1s, it 1s found that each method used
“ results . in d1fferent allocated costs slnif1cantly and vould |

‘ afféot "the production costs of VCH and Plastic BVC. fThel4
approprlate method suggested is hy us1ng noleoular ue1ght v»d

Different ‘allocation wuethods used results in dlfferent :
produotion costs and gross prof1ts whlle the total product1on
costs for all joint products reua1n the saae no matter wh1ch .

allocated method is used.:



