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ABSTRACT

245496

Investment on securities would normally be one of the best decision , however investors
should pay attention to the securities of choice where the return on investment would be as they
had expected. There are many methods of securities selection, for instance, the chosen method of
securities selection would come from their basic factors or from the technical aspects of each
securities.

This study evaluated the securities of the Khon Kaen Sugar Industrial Public Company
Limited based on the analysis of such basic factors such economy industry and corporate situations. The
Khon Kaen Sugar Industrial Public Company Limited was chosen on the ground of its business
growth with consistently dividend to investors. The free cash flow to equity (FCFE) ratio was
utilized to assess the real value of the Khon Kaen Sugar Industrial Public Company Limited.

The company analysis shows that KSL invest in too many related industry continuously.
To develop their revenue structure, decrease the effect of sugar price volatility, by increase the
variety of income from many channel. KSL uses by-product from sugar processing unit to
produce ethanol bio-gas, electricity and steam to complete their own processing cycle and sell the

excess of power to others. According to financial analysis, the researcher found The Khon Kaen



¥ 245496

Sugar Industrial Public Company Limited have a strong financial status and can pay
dividend to investors. The evaluation prediction of The Khon Kaen Sugar Industrial Public
Company Limited by using free cash flow to equity method by the end of the year 2011, the fair
price would be 25.15 bath per share. The evaluation by using dividend valuation model, would be
10.71 bath per share. The value of The Khon Kaen Sugar Industrial Public Company Limited
share at 10 /2 /2011 was 13.3 bath per share that under value by using free cash flow to equity
method but over value by using dividend valuation model. At this price the P/E ratio of The
Khon Kaen Sugar Industrial Public Company Limited was 6 time higher than P/E ratio of this
industry. In conclusion, the researcher found that the share of The Khon Kaen Sugar Industrial

Public Company Limited was over value and presented a high risk for investor.
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