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Abstract

The objectives of this research were to study (1) general information of
farmers, (2) incomes and expenses of farmers’ households, (3) informal loan causes of
farmers, and (4) opinions and recommendations of farmers to reduce household loans
and informal loans.

The population of this study were farmers who registered to request helping
from government through Bank for Agriculture and Agricultural Cooperatives in Pla
Pak Branch, Nakhon Phanom Province, under the second phase of the People Debts
Solving Project. The sample size was calculated by Yamane’s formula at 10 % of
sampling error. Data were collected by using an interviewed questionnaire and
statistical methods used for data analysis were frequency distribution, percentage,
mean, standard deviation, and multiple regression analysis.

The research results were found that (1) most of the respondents were
female and finished primary education level. The average age was 49.0 years old and
number of member in family was an average of 5.03 persons with an average of 3.10
persons occupied as farm labor. Most of their families had main occupation in
agriculture and had their own farming land with an average of 18.16 Rai. (2) The
averages of total household incomes and expenses were 71,590.22 Baht per year and
97,918.17 Baht per year, respectively. The majority of incomes and expenses were in
non-agricultural sector that made them gained increasing debts at 57.6 %, at the same
time decreasing debts were at 20.7 %. These were the causes to make them still had
formal and informal loans. (3)The respondents accounting of 98.9% perceived that
the informal loan causes were the increasing expenses and insufficient incomes. The
informal loan causes as classified at much important level were non-additional
occupation, lack of source of investment funds, high production costs, low
quantity/quality of production, low/non-continuous incomes, and high agricultural and
non-agricultural expenses. Hence, it was found that some causes significantly
affecting the informal loan at statistical level 0.05 were total expenses and formal
loans. (4) The respondents indicated that most important approach for decreasing
household debts and informal loans were occupational training of farmers. Hence,
other approaches for decreasing informal loans were decreasing formal loan interest,
debt moratorium, and increasing sources of investment funds for formal loans.

Keywords: Informal loan, Farmer debt, Nakhon Phanom Province
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