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Notes to the Financial Statements
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These notes form an integral part of the financial statements.
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The financial statements were authorized for issue by the audit committee, as appointed by the Board
of Directors of the Company, on February 27, 2008.

Yoyaialy (General information)
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The AAA Public Company Limited, the “Company”, is incorporated in Thailand. The Company was
listed on the Stock Exchange of Thailand on April 25, 1975.
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NAUNMIVANIUMIINY (Basis of preparation of the financial statements)
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The financial statements are prepared in accordance with Thai Accounting Standards (“TAS”) including
related interpretations and guidelines promulgated by the Federation of Accounting Professions
(“FAP”).
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Ruaauazsiemstisuiluan (Cash and cash equivalents)
Ruaauazsemafeumtudaa Usznoudie seaiuaa soaturnsuimslszinniieison uaziluamuszezduniianin

' A a a o : o 4 8 % a o A a
AADIGN N“L!Lﬂﬂlﬂuﬂﬂluil!f‘ﬁu'lﬂ'li‘%ﬁﬁ’ﬂﬁ5]5']5&'ﬁu!ﬁmﬂ’Nﬂ'mﬁﬂ!,ﬂuﬁ?uﬁﬁﬁ‘uﬂﬁﬂﬂﬂiih%ﬂﬁ?!iuﬂluiﬂﬂizllﬁlﬁ e

Cash and cash equivalents comprise cash balances, call deposits and highly liquid short-term
investments. Bank overdrafts that are repayable on demand are a component of financing activities
for the purpose of the statement of cash flows.

gnuiimsfazgnwiiov (Trade and other accounts receivable)
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Trade and other accounts receivable are stated at their invoice value less allowance for doubtful
accounts. The allowance for doubtful accounts is assessed primarily on analysis of payment histories
and future expectations of customer payments. Bad debts are written off when incurred.
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aumnaatiae (Inventories)
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The Company values its inventories at cost or net realizable value, whichever is lower. Cost is derived
as follows:
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(At standard cost which approximates current production cost)
Fumenuiievis (Merchandise) A5meusIauunae (At average cost)
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(At standard cost which includes raw materials, variable labor
and manufacturing overhead costs.)
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(Raw materials, spare parts, stores, (At average cost)

supplies and others)

Ruaamu (Investments)

QuavnuluysEnsw (Investments in associates)
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Investments in associates are accounted for using the equity method.
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Numzm?umvmswﬁxmmmmmue’?u (Investments in debt and equity securities)
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Debt securities and marketable equity securities held for trading are classified as current assets and
are stated at fair value, with any resultant gain or loss recognized in the statement of income.
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Debt securities that the Company intends and is able to hold to maturity are stated at amortized cost

less impairment losses. The difference between the acquisition cost and redemption value of such
debt securities is amortized using the effective interest rate method over the period to maturity.
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Debt securities and marketable equity securities other than those securities held for trading or
intended to be held to maturity are classified as being available-for-sale and are stated at fair value,
with any resultant gain or loss being recognized directly in equity.
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msdmureSuany (Disposal of investments)
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On disposal of an investment, the difference between net disposal proceeds and the carrying amount

together with the associated cumulative gain or loss that was reported in equity is recognized in the
statement of income.
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deyy 1M 33 (Finance lease)
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The Company recognized finance leases as assets and liabilities in the consolidated balance sheets at
amounts equal at the inception of the lease to the fair value of the leased property. Lease payments
are apportioned between the finance charge and the reduction of the outstanding liabilities. The
finance charge is allocated to the periods during the lease term so as to produce a constant periodic
rate of interest on the remaining balance of the liability for each period.
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nau emsuazgunsal (Property, plant and equipment)
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Property, plant and equipment are stated at cost less accumulated depreciation and impairment loss.
Depreciation is charged to the statement of income on a straight-line basis over the periods as
follows:

dauﬂi”uﬂgaﬁau (Land improvements) 5-33% (years)

mmma:éaﬂgna%’n (Building and structures) 5-301 (years)

m%aﬁﬂsuaxqﬂﬂmi (Plant, machinery and equipment) 3-201 (years)

wmumazqﬂnitﬁ (Transportation equipment) 3-209 (years)
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and office equipment)

FunSndlaisidnu (Intangible assets)
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Intangible assets that are acquired by the Company are stated at cost less accumulated amortization
and impairment loss.
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The carrying amounts of the Company’s assets are reviewed at each balance sheet date to determine
whether there is any indication of impairment. If any such indication exists, the assets’ recoverable
amounts are estimated. An impairment loss is recognized whenever the carrying amount of an asset
or its cash-generating unit exceeds its recoverable amount. The impairment loss is recognized in the
statement of income.

Wmiimsmuadmilon (Trade and other accounts payable)

A

v & v v XA
IRIHUNTAULASINNUOU llﬁﬂ\?iﬂﬁ‘]ﬂ‘]nu

Trade and other accounts payable are stated at cost.

dszanamswiiau (Provisions)
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A provision is recognized in the balance sheet when the Company has a present legal or constructive
obligation as a result of past event, and it is probable that an outflow of economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
If the effect is material, provisions are determined by discounting the expected future cash flows at a
pre-tax rate that reflects current market assessments of the time value of money and, where
appropriate, the risks specific to the liability.

51413 (Revenue)
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Revenue excludes value added taxes and is arrived at after deduction of trade discounts.

msvieaumuas 1735 (Sales of goods and services rendered)
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Revenue is recognized in the statement of income when the significant risks and rewards of
ownership have transferred.
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aembesuuazSuilunaiv (Interest and dividend income)
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Interest income is recognized in the statement of income as it accrues. Dividend income is recognized
in the statement of income on the date the Company’s right to receive the payments is established
which in the case of quoted securities is usually the ex-dividend date.
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510 lamsssuilon (Service fee)
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Service fee income is recognized on an accrual basis in accordance with the terms of agreement.

Fay i@ utiums (Operating lease)
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Payments made under operating leases are recognized in the statement of income on a straight line

basis over the term of the lease. Lease incentives received are recognized in the statement of income
as an integral part of the total lease payments made.
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51219M9M3idu (Finance costs)
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Interest expense and similar costs are charged to the statement of income in the period in which they
are incurred, except to the extent that they are capitalized as being directly attributable to the
acquisition, construction or production of an asset which necessarily takes a substantial period of

time to be prepared for its intended use or sale. The interest component of finance lease payments is
recognized in the statement of income using the effective interest rate method.
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The Company offered certain qualifiable employees the option to take early retirement from the
Company. The Company records expenses on early retirement upon mutual acceptance.

i34 (Income taxes)
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Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantially enacted at the balance sheet date, and any adjustment to tax payable in respect of
previous years.
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SELECTED NOTES ON BY-NATURE DISAGGREGATION
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Selected notes disclosures on income and expenses

ALK 22 G NI
Note 22 Cost of goods sold
WUIL: U (in Baht)

2008 2007
G UNUE (Cost of goods sold):

fI0a AU (Materials) 117,250,538 112,548,550
A LS99 U (Labor) -100,342,000 -72,989,649
e lafne lun1snaed u-ALfausaaiasing -12,306,99% -14,971,470

(Overhead - depreciation of equipment)
M5t a Ul R 9RUAIAILAAD (Change ininventory) 2,625,260 1,457,650
52U UNUANL (Total cost of goods sold) 227,274,274 -201,967,319

nunuia 23 A lalnalunsusiiis

Note 23 Administrative expenses
9338 1 (in Baht)

2008 2007
Al Tunsusnns (Administrative expenses):
Wudau Ardneuazdndlselamidug aasAauau -9,227,652 6,378,314
(Salary, wages, and other employee benefits)
MUK EWBIUN (Research and development ) -1,220,000 2,418,000
A AN AU LasWRIUN AU (Employee training and development) -1,261,000 1,590,000
A T an uas sy & UWUE (Advertising and publication) 562,000 -791,000
f dausnnazen 120 dn 1iey & (Depreciation and amortization expense) 807,000 -491,000
¢ ey uau agnT95n ¥ (Repair and maintenance) -2,799,000 -766,000
125 Tun 15185 U (Others) 579,000 -35,000
52ua Tl aTuN5USI3 (Total administrative expenses) -16,455,652 -12,469,314
nunenia 25516 du

Note 25 Other income
YL 4 (in Baht)

2008 2007

seledu (Other income):
A5 MBI UNSWE (Gain on fixed assets) 1,756,000 1,163,000
7e'L6iA L2 (Rental income) 612,823 1,171,229
5e'lean msawluﬁ'u (Other investing income) 2,482,000 1,492,000
pa nuiaduan naaniun 151y (Interest income from financial institutions) 493,865 418,000
52ue'l68U (Total other income) 5,344,688 4,244,229

uNie 27 Aantiiganauaraldanamenisidu

Note 27 Interest expense and financial charges
UL UM (in Baht)

2008 2007

aandaan auasala3na eI a3u (Interest expense and financial charges):
fa mﬁua’m-@wﬁuﬂmmﬁ (Interest - local loans) -4,939,273 4,681,191
fa AL aAE- L UFA19 USEN A (Interest - abroad loans) 334,000 -488 000
saumaniam anazarldIan19nsSu (Total interest expense and finance -5,273,273 5,169,191

charges)




