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Abstract

The purposes of this study were to compare: 1) the rate of average return in each
common stock of SET50 price index with that of the market; 2) the risk in each common stock of
SET50 price index with that of the market; and 3) the intrinsic value of a common stock with the
price of common stock in the market.

The study used monthly secondary data during 2008-2012 from The Stock Exchange
of Thailand. Mean, standard deviation, Co-variance, the coefficient of CAPM equation Asset
Pricing Model, and that of the market regression model via an ordinary least square method were
applied to analyze the data.

The findings were as follows. 1) The average rate of return of 43 common stocks, or
86% of total common stocks, was higher than that of the market. The market average rate return
was 2.60 baht per month. The expected average rate return of 38 common stocks, or 76% of the
SET50 common stocks, was higher than that of the market. The expected rate return of the
market was 2.90 baht per month. 2) The average risk of 48 common stocks, or 96% of the SET50
common stocks, was higher than that of the market. The average risk of the market was 5.55 baht
per month. The expected average risk of 46 common stocks, or 92% of the SET50 common
stocks, was higher than of the market. The expected risk of the market was 6.09 baht per month.
The risks of 32 common stocks’ CAPM, or 74% of SET50 common stocks’ CAPM, were higher
than those of the market. The risk of the market was 0.98% per month. The regression
coefficients of 35 stocks, or 70% of total common stocks, were higher than those of the market at
a 0.05 significant level. 3) The intrinsic values of 16 common stocks, or 32% of total SET50

common stocks, were higher than the prices of common stocks in the market.
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