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The main objective of this study is to analyze economic and financial feasibilities of
establishing two new branches of Siam Commercial Bank PCL. at subway station areas which
are Chatuchak Park Station area and Khlong Toei Station area. Secondary data are used in the
quantitative analysis to reach the objective assuming 1) 20 years project life 2) 5.75 % discount
rate for financial feasibility study and 5.95 % for economic feasibility study. The study
estimates costs and benefits in order to analyze project worthiness by using Net Present Value,

Internal Rate of Return, Benefit-Cost Ratio and payback period as decision criteria.

The analysis has assumed 2 case studies which are 1) loan amount calculated from
deposit amount and 2) loan amount calculated from the rest of deposit amount, reserves and bad

debts expenses. The results of the study indicated that the project could be implement in the

base cases and passed sensitivity tests.

The study suggests that the establishing sub-branch of Siam Commercial Bank PCL. at

subway station area will increase bank’s benefit and improve service to bank customers.





