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" The multi-lével programming has been used to establish the model for the optimal
distribution center location, in order to minimize the total logistic costs. The costs consist of
transportation costs, ordering costs, inventory costs, opening and operating costs. The
parameters in this problem have been devided into three parts: manufacturing
plants(capacity of plant); distribution centers(capacity of center, opening and operating
cost, holding cost, ordering cost and reorder point); customers(demand). The three-level
programming has been obtained to be feasible to model this problem, which the model can
be solved by using some heuristic method such as genetic algorithm (GA). Finally, an
example is used to illustrate the application of the method which shows that algorithm is

feasible,





