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The purposes of this research is to analyse dynamic relationship between the stock
exchange of Thailand index and the factors of macroeconomic namely broad money, exchange
rate, crude oil price, manufacturing production index, consumer price index, short interest rate
“and long interest rate. This study used monthly data between January 1997 to January 2009. This
paper employed Augmented Dickey-Fuller Test (ADF-Test) and Phillip-Perron Tests (PP-Test)
for unit root test and used Cointegration by Johansen (1988) for determine dynamic relationship
between the stock exchange of Thailand index and the factors of macroeconomic, Furthermore we
used the concept of Graﬁger’s Causality (1969) to study the causal relationships between the
Stock exchange of Thailand index and the factors of macroeconomic. The results of Cointegration
Test Johansen method (1988) found that manufacturing production index, exchange rate, broad
money and long Interest rate have a positive dynamic relationship on the stock exchange of
Thailand index. But crude oil price, consumer price index and short interest rate have a negative
dynamic relationship on the stock exchange of Thailand index. This results of Granger’s
Causality (1969) found that broad money, short interest rate, consumer price index, exchange rate
and crude oil price have a uni-causal relationship but Manufacturing Production Index and long

Interest Rate have a bi-directional causality.





