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Degree : Master of Arts (Social Development)
Year : 2005

The objectives of this research are 1) to study the debtors’ non-performing
loan behavior under the People’s Bank Project ; 2) to study factors relating to non-
performing loan behavior under the Peopl‘e’s Bank Project. The study is done by the in-
depth interview of the debtors’ under the project as follows: 5 debtors’ with non-
performing loan of 15,000 baht downward : 5 debtors with non-performing loan of
15,001 — 30,000 baht, and 5 debtors with non-performing loan of 30,001 - 50,000 baht;
altogether 15 debtors as key-informants. In addition, documentary study and
observation were also used appropriately. Data analysis is doﬁe with logical context
description and descriptive statistics. -

Results of the study are briefly presented below:

1. Most of the key-informants are married women, aged between 25 — 50
years old, finished primary education, make a living as small traders having income
about 10,000 - 20,000 baht a month.

2. Their borrowing behavior patterns are more or less similar, using the
borrowed money for paying non-institutional loans and for expansion of business with
different borrowed amount and time of returning depending on each individual's

necessity. in addition, many of them already have other unpaid loans.
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3. The patterns of their non-performing loan are fofgetting to bring the
money to pay debt; using the money for other purpose, not have enough money to pay
debt, efc.

4. Factors relating to non-performing loan behavior are expenditure
exceeds income; this is the major cause for non-performing ioan behavior; the others
are value factor, following bad example from people around them by uphold the motto:
“have not, no escaping, no paying.” They think the bank dare not sue them in court
because of the small amount of loan. Other factors are geographical, living far away
from the bank office, and others.

5. Approaches for solving the problems recommended by the researcher,
among others, are the bank should analyses the debtors’ ability to pay debts more
carefully; giving loans to only those with high ability to pay back in order to reducing

non-performing loans for the benefit by the national economy as a whole.



