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The Commission's determination that the Board can begin to exercise its authority starts the
running of a 180-day period within which each public accounting firm that prepares or issues audit reports for
public companies must register with the Board. At the end of the 180-day period it will become unlawful for an
unregistered accounting firm to audit a public company. (Again, lack of registration will have no effect on an
accounting firm's ability to perform any other sort of work.) An application for registration must include
information about the identity of the public companies for which an accounting firm currently or during the
previous year performs or has performed audit work, certain current financial information about the accounting
firm itself, a statement of the firm's quality control policies for its accounting and auditing practice, a list of the
firm's accountants who participate in public company audits, and information about pending civil, criminal, or
disciplinary actions, and client-auditor disputes, relating to the firm's audits of public companies. The
application must also include a consent to compliance with any requests for documents or testimony, within the
Board's authority, made to the registrant in the course of the Board's operation and an agreement to obtain and if
necessary to enforce similar consents from the firm's partners and employees who participate in public company
audits. Registered accounting firms will be required to report changes in this information to the Board annually
(or more frequently if the Board so requires).

Information submitted to the Board as part of each application will be made available to the
public, subject to limitations to protect the confidentiality of proprietary, personal, and other information for
which such protection is necessary or required by law. In particular, information *reasonably identified by [the
registrant] as proprietary information" will be withheld from disclosure.

The Board is authorized by section 102(f) to impose a registration fee and an annual fee on

each registrant, to cover the cost of processing and reviewing applications and annual reports.
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"7 Section 104. Inspections of registered public accounting firms

Section 104 outlines the duty of the staff of the Board to undertake annual inspections of
registered public accounting firms that prepare audit reports for more than 100 public companies, and triennial
inspections of firms that prepare audit reports for 100 or fewer public companies, to assess the degree of
compliance by those firms with the Act, the rules of the Board, and professional standards relating to audits of
public companies. (The inspection cycles for different-sized accounting firms may be subsequently changed by
the Board.) The Board is to (i) identify in the course of each inspection any act, practice, or omission by the
firm or its partners or employees revealed by the inspection that may violate the Act, the Board's or related
Commission rules, the firm's own quality control policies, or professional standards, (ii) report any such
finding, if appropriate, to the Commission and each state accountancy board with jurisdiction over the matter,
and (iii) commence a formal investigation or take any appropriate disciplinary action with respect to the
violation.

The scope of each inspection will include both particular audit and review engagements (which
may include engagements that are otherwise the subject of ongoing controversy between the accounting firm
under inspection and third parties), selected solely by the Board, as well as a review of each firm's quality
control system and its compliance with professional standards relating to audit reports for public companies.
The term “‘professional standards" means, for purposes of title I and the Board's authorization, (i) generally
accepted accounting principles, (ii) auditing standards, standards for attestation engagements and quality control
policies, and ethical and competency standards that the Board adopts, and (iii) independence standards that the
Board adopts to implement title II of the Act.

The rules of the Board are to provide a procedure for review and comment on a draft
inspection report by the firm inspected; the text of any comment by the firm on a draft inspection report is to be
attached, with appropriate redactions to protect confidential information, to the final report. That report is to be
sent to the Commission and the appropriate state board of accountancy and made available to the public
(subject, again, to protection of confidential and proprietary information). Portions of an inspection report

which deal with criticisms of or potential defects in the quality control systems of a firm will not be made
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public if the defects are addressed to the satisfaction of the Board within 12 months of the date of the report. In

certain cases interim Commission review of certain inspection-related disputes is available.
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" Section 103 requires the Board to establish auditing, quality control, and ethical standards, as
required by the Act or the rules of the Commission or necessary or appropriate in the public interest or for the
protection of investors, to be used by registered accounting firms in the preparation of audit reports for public
companies. The Board is also to adopt rules to implement the provisions on the independence of public
company auditors contained in title II of the Act.

The Board's rules specifically must require (i) preparation and maintenance for 7 years by public

company auditors of audit work papers and related information in sufficient detail to support each audit's
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conclusions, (ii) “second partner" review and approval of each public company audit report and its issuance,
and (iii) inclusion in each audit report of a description of the auditor's testing of the public company's systems
for compliance with the requirements of section 13(b)(2) of the Securities Exchange Act and of the company's
controls over its receipts and expenditures, together with specific notation of any significant defects or material
noncompliance of which the auditor should know on the basis of such testing.

Section 103 also specifies the subjects that the quality control standards adopted by the Board must
address. These are: monitoring of ethics and independence; internal and external consulting on audit issues;
audit supervision; hiring, development, and advancement of audit personnel; acceptance and continuance of
engagements; and internal inspection.

The Board may adopt as part of its rules (and modify as appropriate for that purpose, at the time of
adoption or thereafter), any portion of a statement of auditing, quality control, or ethics standards that meet the
statutory test prepared (i) by a professional group of accountants designated by a rule of the Board for that
purpose, or (ii) by one or more advisory groups convened by the Board. (Pre-existing standards of designated
professional groups of accountants that may be adopted during the Board's nine-month transitional period are to
be separately approved by the Commission at the time of the Commission's determination (pursuant to section
101(d), noted above) that the Board is ready to begin operation.)

The Board will convene advisory groups of practicing accountants and other experts, as well as
representatives of other interested groups (subject to appropriate conflict of interest rules), to make
recommendations concerning, or propose drafts of, the content of any required standards for public company
auditors.

The Board is to cooperate on an ongoing basis with both the designated professional groups of
accountants noted above, and with its own advisory groups, in examining the need for changes in any standards
subject to Board authority. The Board is to recommend issues for inclusion on the agendas of these groups, and
take other steps to facilitate the standard-setting process, and it is to respond in a timely fashion to requests for
changes in the standards over which the Board has authority.

Finally, the Board is to include a summary of the results of its standard-setting responsibilities in
each of its annual reports. Each summary must include a discussion of the Board's work with any designated
professional group of accountants or advisory group, as well as the Board's pending agenda for future standard-

setting projects
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" Section 301. Issuer Audit Committees
The Exchange Act is amended to require the SEC to draft rules directing national securities
exchanges and national securities associations to require listed companies to make Audit Committees
responsible for the appointment, compensation,
and oversight of the work of auditors and to require auditors to report directly to the Audit Committee. The

amendments also: bar Audit Committee members from accepting consulting fees or being affiliated persons of
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the issuer or the issuer's subsidiaries other than in the member's capacity as a member of the board of directors
or any board committee; require Audit Committees to have in place procedures to receive and address
complaints regarding accounting, internal control or auditing Issues; require Audit Committees to establish
procedures for employees' anonymous submission of concerns regarding accounting or auditing matters; and
require public companies to provide their Audit Committees with authority and funding to engage independent

counsel and other advisers as they determine necessary.
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! Section 204. Auditor report to Audit Committees
A registered independent public accounting firm performing an audit for a public company

will timely report to that company's Audit Committee the critical accounting policies and practices to be used
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and all alternative treatments of financial information within GAAP that have been discussed with management,
any accounting disagreements between the auditor and management and other material written communications

between the auditor and management.



193

Ly dt!' 9 v A v W A A dl d' 9 [ Y = Yo a o
NUADUVUYTNHADUUYFAINALASUYANANITONINITVNNYIVDINUNTD U ﬂJuG]fllﬂ VINMNUTEN
NG I
uazuindes Iasliszyuenilu 2 Uszinnioe
- NABVUNUIINMIADVLYY (Audit Fee)
- AUTN5OU (Non-Audit Fee)
a U =S o W % L4
ﬂ{]‘HN"Iﬂﬂggﬂﬂ]iﬂiy%m@ﬂﬂ5Hﬂﬂﬁ1‘vu!!ﬁ$ﬂuﬂii’)ﬂuﬂﬁﬂ‘ﬂu A.f. 2002
(Public Company Accounting Reform and Investor Protection of 2002) %30 Sarbanes-Oxley
Act 0f 2002 359 “SOX”
o I a { [ 1 a a o w [ 1Y 4
fﬁﬁiUﬂ?ilﬂﬂlﬂﬂ%@gﬁ&ﬁﬂ?ﬂﬂﬂ?ﬁiﬂ"lﬁ‘VIN'J“]ﬂ%WﬂmgﬂiﬁJﬂﬁﬂ"Iﬂ‘]J‘I’Taﬂ‘VﬁWEI
@ [ o 4
LaTAMANSNNI NG (SEC) 1AM ¥1A Final Rule (584 Strengthening the Commission’s Requirements

o

. . Y a o 9 v v da 9 { o
Regarding  Auditor Independence mnualiuTENHoonrannindlamevoyaneIny

9 o

AUINMIMaINIn Taodametoyadimsuaiuinmsmaamndninneldinudninnuaeuy

v A

v A =\ 192 a A A 9 (Y Y= .
UYFIANSLUEY DN JIUATIVTOUUNYY QTHVILﬂEJ’JSUENﬂ‘]JﬂﬁG]i’Ji]ﬁ'E]“U‘UiUuﬂf (Audit-Related)

9

I
Haz UL (Tax) Hudu

192 aa a o A a Y
AV IQYND, LIDUAY, VU 64

a9 o



194

d' = d' X a oA Y d' Y v A
MINWN 4.17 Llﬁ'ﬂ\iﬂ"li!,‘]ﬁﬂﬂmﬂﬂﬂaﬂm181’]151)'611/!f‘l"li@]ﬁ’J%ﬁ'@ﬂﬂ?ﬁﬂ;]ﬂ@ﬁlﬂﬂ%@ﬂﬁjﬁ@‘ﬂ Y

[ a 9 I a Y v A
Gllﬂﬁﬂizlﬂﬁvlﬂﬂ uazﬂizmﬁﬁmgmmm mummgﬂuﬂﬁimm@ﬁauum%

| a Y v A
mmgﬂuaaszmmqaauuq’m

v w

o A d
NIV UUUATanNINLazANan

N.A. 2535

ngrimnelfiUmsinrvesusinumyy

HAZANATOIHNAINH A.A. 2002 (SOX)

o Y 9y v A Y Yy o A
-Mvua lidaeviigddedlivedunanso
a 9 < a
Wawetona9sa U 8UMTIDUNIU
WIeTenuUMIaeUlyINUIaUoAD
o @ o w [ Y] o
AN UAULNITUMITMAVUHANNT NaLAY

[ % o v Aa o
AAANANNING WIANUNUIENIANTI U
o 9 ~ ] [ a3 a
iauedoyan luasanuanuiugg

o Y = Y =
-Mrualdinsuyueugaeuiyy

. . A o Y A A
(Auditor Rotating) NMHUINADUNIUYITO
< 1 A
HAIAWIAUADIUNITIIUNA 5 50U

=

szezalyy

o Yy = 9 v A =
- muualnimsnyunsudaouiysyn 5 1 Tae
laszyveuamsdulasunyuiouddoniind

9 U

Idnsouaquisiivihfudiudaoutind (Lead

Audit Partner) Rjjﬁ auﬂ’qﬁﬁ' U (Concurring Partner)
< U A

Alududiulums1¥usnsgna (Client Service

I 1 J {
Partner) U udIveniufudiuniiniiy

A3

a

1FYIFIYRWIZNN (Specially Partners) N1HLTNI

9
v

3 ) A '
Wuszezian 10 ﬂfﬂiﬂﬁﬁiﬂll'lﬂﬂ'l']uu uag

Y I Y ! a o 1
'Jﬁu']fgjlﬂuﬁuﬁ'luﬂ']'i@]ﬁ'lilﬁf‘]ﬂﬂlﬂﬂﬂii&l‘ﬂﬂﬂﬂ

W

2 Aa @ Jd A Y v

muﬁu%ammmam'lmmnu 20 % UDA
A o 3 o

UNTNINI 9310 101301 1T AN UNITIRUIT Y

)}

USHnAeennannine

U

I'_De

2.5 anududaszvesdaouiioyy

o ux [ v d [ v d
wszswmymﬁmnmwmmzﬂmﬂmnmwa N.71. 2535

@ o d

@ a J °
NIENFUYYANANNITNIUASADIANANNITWEY W.A. 2535 ﬂWWuﬂiﬁ}é}ﬁ@UUm%

g

% 4 =)

9

a o ~ A @ < o w o w o o d
"UEN'U3H1/]i]@‘le,‘llEJHTIU],f?]}ﬁ‘l]ﬂ'ﬂll!W’L!“]ff]ﬂﬂ’lﬂﬁ’luﬂ\i’luﬂmgﬂﬁ33Jﬂ’lﬁﬂ1ﬂ1]ﬂﬂﬂ‘ﬂﬁwmla$

o

(%

[ o @A ' a A o Jdo o a
ANNANANNITNEY ﬁﬁi?ﬂﬁﬂﬂll'g’)WU’NU‘i ‘Vl‘lfl'ﬁ')’f]ﬂ?‘iaﬂ‘ﬂiWEli]ﬂ‘VIN‘UﬂTiNHiWEJMlﬁﬂﬂﬁT‘i%@QU
9

a o = 1 I a v a2 Y Y o A a
ﬂ"liN“L!‘]JizfﬂN%ﬂf‘ni‘]JﬂJUGI)'lliJ@]'Nﬂ"IiJﬂ’NiJL‘]JuﬂiQ Qﬁﬂﬂﬂi‘g%ﬂ@ﬂﬁﬂ\‘]WUﬂJﬂﬁQ!ﬂﬂﬁifJLﬂﬂLWﬂ

e

Y @ '

[~} a o g o W a @
%@Lﬂ%ﬂﬁ\‘]@uLﬂua13$ﬁ1ﬂﬂlusl]@\3\iﬂﬂ1ilqu W%}@Nﬂ\u!ﬂ\iﬁ']ﬂﬂ']ﬁﬂ\‘]ﬂa']jllﬂl‘lﬁ']ﬂ\?']l:!ﬂ'ﬁﬁﬂu

v A Y

o w o w o o d
ﬂ’]uﬁ%ﬂﬁ’]ﬂﬂ’]uﬂ’]ﬁﬁﬂﬂﬂﬂ]sﬁ @5]ﬁ@ﬂﬁ]uLléﬂ\iclﬁ}ﬁ1uﬂ\1"|Uﬂﬂ!$ﬂiﬁllﬂ'lﬁﬂ']ﬂﬂﬁﬁﬂﬂﬁWlelaz@]aWﬂ

g

@ o d
ﬁﬁﬂﬂﬁWﬂWﬁWUf’%}'}ﬂ



195

g o w o v d o I
HoNIINH UseMAAMZNIIUMTMNUNANNTNILAZAIANANNTNE N N,
"9 A [ s A ast a Y A [ a
39/2548 1AYLTDY UANNDUN Naulleu Llag'J‘ﬁﬂ']ﬁﬁ?ﬂ\‘l']Llﬂ']'il‘l]ﬂLWﬂmﬂHaLﬂﬂﬁﬂUjTﬂ%ﬂWiNu

'
v ¢ A v oA

oA A o { v Y { o [ [
HazNaNSANHUOIUYBIUT HNNDONHANNINE (ﬂ‘]J‘]Jﬁ 20) ﬂTWuﬂiﬁUﬁHV]ﬂ@@ﬂWaﬂ%iWﬂ

9 @

I a o = @ o Jd9Y v Yy (% a = = .
Lﬂumwmmmﬂuiumamwaﬂ‘nswa mmﬁm”lwumiﬁmﬂaﬂumgumuwﬁauum% (Auditor

U 9

v o ' I~ 1 a
Rotation) “Ti\iﬂ"lﬁﬁ}"l‘ﬁﬁﬂﬂ‘VITL!‘Vi%’(’]@]i'Ji]E‘T’EJ‘]JLLEWLLﬁﬂQﬂ?TNLWU@@QUﬂTiNHT@ﬂ 599U

Yy
A v A o

H E4

sreznaind naiwinlu 2 seuszeznainFivanniundsematiinaiguly winusEn

o I o 1 o { o < A o
vanzioudmaduilurh g liansaduldeunyuieudasuiindla nldussnianzibou
tuveroudumuvdninaat Goulvuazdsmshdninauanznssumsmiunanninduaz

4 ° vy A o s A an ! o
aalananning Usgmaiivua 118201309 naninua ou luuaziinisveno Ui s
= Y v A AA o o o w [ o d o v d

nyuNsudao Yy taz lunstndninnuauENITUIMIMAUKENNTHELaZAIIAKENNTHE
< Yy 1 @ o a o ~ < ) ) a Y
Mureu 1HNSHOURUMUAIYDVDILT HNIANZ oY NANITOLAIAIHao DY 181aN 19
Ufianihneae 1 1dnsnes 1 souszeznanind

ngranelfiUmsvarvesuSEinumvunazdunsetinaany a.a. 2002
(Public Company Accounting Reform and Investor Protection of 2002) %30 Sarbanes-Oxley
Act of 2002 130 “SOX”

ngruelfzUnstyFuesusinumrunazquaTeinaInu A/, 2002

193 o Y g o v A = = = @ A Y J

(SOX) 119131 203" MuualddinnuasvlyFIanzeulmsyuNsudunasuudau

v 9 4
HeroUQ (Auditor Partner Rotation) N¥1MIA0UNIUYI0AT19 00U YTUOILTHN N4l

i
9 Y £ =)

duinnudevinFaanzidouvzdouldounlasdidaeuligtnsuAaso uasn15AT1900Y
F H v
NyFvesgnaiaienu sddaeuliyInsuHe v UADNITNAUNTBIULAZ HOUNTUTIBIIU
Y v A a4 & dy a v A A o Y o
YogaaUIYINNY 5 1 NIl nguinelzUmsiyrvensinumsuLasAuATeInaINY

% ! I 1
A.81. 2002 (SOX) Idszyveumavesmsdunlasunyudsudiluiudin’ld Wsouda

e

whuaiudaeuiny® (Lead Audit Partner)

q

v A1
VYIIY

9

eége =
@
=

=
e

1 a % ' <
uudmlums1Iiusmsgnat (Client  Services Partner) 4 Ian iy

Huauinesinaollse Uiz HINATENTTUNMSUSHITNUAMLNITUNSATINEOD

" Section 203. Audit partner rotation
A registered public accounting firm must rotate its lead partner and review partner on its audits
of a public company so that no partner performs an audit on the same issuer as a lead partner or review partner

for more than five consecutive years.
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" Section 201. Services outside the auditor scope of practice
The Act restricts a registered public accounting firm in the non-audit services it may provide to
its audit clients that are public companies in order to preserve the firm's independence. The Act specifies eight
categories of activities that an auditor may not provide to a public company that is its audit client. These
include: (1) bookkeeping or other services related to the accounting records or financial statements of the issuer;
(2) financial information systems design and implementation consulting services; (3) appraisal or valuation
services, fairness opinions, or contribution-in-kind reports; (4) actuarial services; (5) internal audit services; (6)

any management or human resources function; (7) broker, dealer, investment adviser, or investment banking
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services; and (8) legal services and expert services unrelated to the auditing service. In addition, the Public
Company Accounting Oversight Board may determine that any other non-audit service is prohibited. The Board
has the authority to grant exemptions on a case-by-case basis to the extent necessary or appropriate in the public
interest and consistent with the protection of investors, subject to SEC review. A registered public accounting
firm would be permitted to perform for a public company audit client any other non-audit service, including tax

services, that the public company's Audit Committee pre-approves in accordance with the requirements adopted
in Section 202.

The Act would not affect the services that a registered public accounting firm provides to non-
public companies or to public companies that are not its audit clients. Thus, a firm could provide any consulting
service to any public company for which it does not provide audit services as well as to any non-public
company.

" Section 206. Conflicts of interest
An accounting firm may not provide audit services for a public company if that company's
chief executive officer, controller, chief financial officer, chief accounting officer, or other individual serving in
an equivalent position, was employed by the accounting firm and worked on the audit of the public company

during the one year before the start of the audit services
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