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¥ Section 101(e) provides that the Board will have five members. The initial Board will be
appointed by the Commission, after consultation with the Federal Reserve Board and the Department of the
Treasury, within 90 days of the date of enactment; vacancies will be filled by the Commission after similar
consultations. Board members will serve full-time, for five-year (staggered) terms, with a two-term limit. All
Board members must have an understanding of the responsibilities for and the nature of the financial
disclosures and accountants' responsibilities required by the securities laws. Three members of the Board will
have a general background, and two members will have an accountancy background; the Board's Chairperson
may be one of the two Board members with an accountancy background, but if so, he or she may not have been
a practicing accountant for at least five years prior to appointment to the Board. Internal Board standard of
conduct rules must include a one-year ban on practice before the Board (or before the Commission, with respect
to Board-related matters) for former Board members and appropriate *cooling off" periods (not to exceed one

year) for former Board staff. ...
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* Section 104 outlines the duty of the staff of the Board to undertake annual inspections of
registered public accounting firms that prepare audit reports for more than 100 public companies, and triennial
inspections of firms that prepare audit reports for 100 or fewer public companies, to assess the degree of
compliance by those firms with the Act, the rules of the Board, and professional standards relating to audits of
public companies. (The inspection cycles for different-sized accounting firms may be subsequently changed by
the Board.) The Board is to (i) identify in the course of each inspection any act, practice, or omission by the
firm or its partners or employees revealed by the inspection that may violate the Act, the Board's or related
Commission rules, the firm's own quality control policies, or professional standards, (ii) report any such
finding, if appropriate, to the Commission and each state accountancy board with jurisdiction over the matter,
and (iii) commence a formal investigation or take any appropriate disciplinary action with respect to the
violation.

The scope of each inspection will include both particular audit and review engagements (which may
include engagements that are otherwise the subject of ongoing controversy between the accounting firm under
inspection and third parties), selected solely by the Board, as well as a review of each firm's quality control
system and its compliance with professional standards relating to audit reports for public companies. The term
“professional standards" means, for purposes of title I and the Board's authorization, (i) generally accepted
accounting principles, (ii) auditing standards, standards for attestation engagements and quality control policies,
and ethical and competency standards that the Board adopts, and (iii) independence standards that the Board
adopts to implement title I of the Act.

The rules of the Board are to provide a procedure for review and comment on a draft inspection report
by the firm inspected; the text of any comment by the firm on a draft inspection report is to be attached, with
appropriate redactions to protect confidential information, to the final report. That report is to be sent to the
Commission and the appropriate state board of accountancy and made available to the public (subject, again, to
protection of confidential and proprietary information). Portions of an inspection report which deal with
criticisms of or potential defects in the quality control systems of a firm will not be made public if the defects
are addressed to the satisfaction of the Board within 12 months of the date of the report. In certain cases interim

Commission review of certain inspection-related disputes is available.
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” Section 201. Services outside the auditor scope of practice
The Act restricts a registered public accounting firm in the non-audit services it may provide to
its audit clients that are public companies in order to preserve the firm's independence. The Act specifies eight
categories of activities that an auditor may not provide to a public company that is its audit client. These
include: (1) bookkeeping or other services related to the accounting records or financial statements of the issuer;
(2) financial information systems design and implementation consulting services; (3) appraisal or valuation
services, fairness opinions, or contribution-in-kind reports; (4) actuarial services; (5) internal audit services; (6)
any management or human resources function; (7) broker, dealer, investment adviser, or investment banking
services; and (8) legal services and expert services unrelated to the auditing service. In addition, the Public
Company Accounting Oversight Board may determine that any other non-audit service is prohibited. The Board
has the authority to grant exemptions on a case-by-case basis to the extent necessary or appropriate in the public
interest and consistent with the protection of investors, subject to SEC review. A registered public accounting
firm would be permitted to perform for a public company audit client any other non-audit service, including tax
services, that the public company's Audit Committee pre-approves in accordance with the requirements adopted

in Section 202.
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The Act would not affect the services that a registered public accounting firm provides to non-
public companies or to public companies that are not its audit clients. Thus, a firm could provide any consulting
service to any public company for which it does not provide audit services as well as to any non-public
company.

” Section 204. Auditor report to Audit Committees

A registered independent public accounting firm performing an audit for a public company will
timely report to that company's Audit Committee the critical accounting policies and practices to be used and all
alternative treatments of
financial information within GAAP that have been discussed with management, any accounting disagreements
between the auditor and management and other material written communications between the auditor and

management.
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** Section 206. Conflicts of interest

An accounting firm may not provide audit services for a public company if that company's chief
executive officer, controller, chief financial officer, chief accounting officer, or other individual serving in an
equivalent position, was employed by the accounting firm and worked on the audit of the public company
during the one year before the start of the audit services.

* Section 203 Audit partner rotation

A registered public accounting firm must rotate its lead partner and review partner on its audits of
a public company so that no partner performs an audit on the same issuer as a lead partner or review partner for

more than five consecutive years.
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* Section 301. Issuer Audit Committees

The Exchange Act is amended to require the SEC to draft rules directing national securities
exchanges and national securities associations to require listed companies to make Audit Committees
responsible for the appointment, compensation, and oversight of the work of auditors and to require auditors to
report directly to the Audit Committee. The amendments also: bar Audit Committee members from accepting
consulting fees or being affiliated persons of the issuer or the issuer's subsidiaries other than in the member's
capacity as a member of the board of directors or any board committee; require Audit Committees to have in
place procedures to receive and address complaints regarding accounting, internal control or auditing issues;
require Audit Committees to establish procedures for employees' anonymous submission of concerns regarding
accounting or auditing matters; and require public companies to provide their Audit Committees with authority

and funding to engage independent counsel and other advisers as they determine necessary.
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" Section 404. Management assessment of internal controls
Annual reports filed with the SEC must be accompanied by a statement by the management of
its responsibility for creating and maintaining adequate internal controls. Management must also present its
assessment of the effectiveness of those controls. In addition, the company's auditor must report on and attest to
management's assessment of the company's internal controls. Such attestation shall not be the subject of a

separate engagement.



100

A A o a y A S (] I o
1%ﬁﬁﬁWﬂMﬂ%ﬂﬁUi@ﬁ1uﬁ”IENTL!VINﬂ"IiNLl“VNG] qumuu"lmﬂu"lﬂmuﬂgmmmmmuﬂ

Aussazaesgnusulumu 5 druvSen wsetnn lumu 20 3 wienad felsy”™
a S Y S| a dJ
3. ﬂ1§ﬂ31|f’;|3~1ﬂiﬁﬂ”l‘].li'ﬁﬂl?“]f”l“ﬂWmﬂﬂ@ﬁ@ﬂﬂﬁy“ﬂiuﬂﬁglﬂﬂﬁﬂﬂiﬂﬁ

a 4 o o '
Tutlszmadenlyls Tnguuisnazesservssuvesdaeutind 3 aiv ldun

v A

NIRRT IFFNIYY 7.9 2004 (Accountants Act, 2004) NYILVIVAIHTUITNIVTN

o 2

ﬂﬁ f.7. 2004 (Accountants (Public Accounts) Rules, 2004) uazﬂaizzﬁﬂuﬁm%”uu naA

1 v Aa

U
=\ @ [ A 4 .. o v A a 4 dy =
nziouluaaanannindaan 1Us (SGX-ST Listing Rules) @1¥ I UINUNUBTLANY UNIFITN

v A =3 v a = v A v a = kY v A99
YUY UWIWANUITIVII UNIWIFWUYY LAZUNIFIFWATUNTTOUUYY

o 3 [ a Y a d
3.1 Yoyamd llineanumsisznevImaniialulszmadanlils
Y v A v ) =Y J
AU NI I Ny B11 915 2maAFIn 113 (The Institution of Certified Public
. ) A a A g J A a
Accountant of Singapore: ICPAS) ﬂemmuiumaumqmﬂu A.7.1963 1ot uesAnINa a5y
o Y a A IS 1 4 v A = v
vazaivayuliinaanumessssy anuiluillnurutaswailsy Teive sinImawiigylu
a 4 v o A 9 a v Aa @ {
Uszinadealls aorduinimndndnd ldnaainindnindnianuianuauniosoudu
¥ Y v oy a Y A A o d Ay '
MINNAUMIVYF AUNTRY azaugsnvaunarsiiunesuiutaziundoIn e aun
TuRamsmamumsin® aumstu uazsnanieg IaelindarneusuagMINmUI081s
1 A 9 v A v a ] o = a = v A 1 a 4
ABIIRINNAIUMITYFUATNFNFHIUAITUMIANY I FNTRYFUH A semaFanTis (The
. o Y o v v A = v A a =& g
Singapore Accountancy Academy: SAA) ‘ﬂu‘ﬂﬂﬂﬂﬁ]ﬁ;ﬂuﬁﬂﬁjuuﬂT]ﬂGIfW‘]_IﬂJuGIﬁJﬁ’iJWGD'ﬂG]NL‘]Ju
v a A o AA (A wa R 9 1
UnINFNL NN uegNI Tantainii 20,000 AL

%4

3.1.1 paaNUAvesdaouLnY

o

o A a = L= 9y

1) WigTWIYAANNIMTNLYT A.7.2004 (Accountants Act, 2004) |@

o I v A A v A Y Y 1 Y0 v Aaa . 9 v A
mvualdihindnGwiind o aw Taun gviniydtayana (Company Secretarial) faouiny
(Auditing) Wn1i5yHn 153U (Financial Management) 1inA189103 (Taxation) A1/52NOUIMNTN

ATUN5aNAzATY (Insolvency) §1RAILTNBUNGINUNITUTHIS (Management  Consultancy)

a a a ao o o a { y
* a1Ba naagiiTe Uy ¥10100Y Sarbanes-Oxley Act Y9303N1N INeAI55 (AOUN 3) 2548

Y o o o @ o a o '
P asyu Tl msAnpwSeudieudesanud msnindmnandyTseninsams Ing Uszms

v A v oA

a o a =l 2 9 a a v A v Y
ain [5uaztsamaauas msauaNUUUoasUTuItMn Nn1Ineaodee vy 2551 1128

o



101

v A = Y = . v A = v A Y
tazunINywama lu Tagasauma (Information Technology) Iﬂﬂuﬂ’)%W“ﬁWUﬂJ%’nﬂ@ﬂu

a 4 I [ : v a
Yoszmaden TUsdeuiluiintinFSueyna (Certified Public Accountant) ¥31NIMFNAOU

v
4

=) = v A
¥ Aoalinuauiia Al
1. B0y laisng 21 Thisysel™®
9 < = o 2 = v a A D
2. SusemsAnwszalSyanasaumsiy® wielSyan Inain

= o

UIMITFIND UIORNIUMTNATOUNIIVIINU YT (Professional Examination) MINADITUMTANY
NAmLNIs umﬁm%wﬁmﬁ (Public Accountant Oversight Committee) AHUA
= t4 =< @ a =) v A . . 1
3. UlszaumIalMINNHANUIN TN Y (Practical Experience) 881
vioe 37/

4. 1@5umswannanudaeiinanadmnsn (Continuing  Professional

U

Education) AUHANFAT AN NTTUMTITTNUYTTUA 0819100 40 51 Tuaneluszezinm

o

A ' o AA 2 = < v a = o 2102
12mauﬂamuﬂﬂumamummﬂmﬂuum%ww Y

'Y ACCOUNTANTS ACT, 2004

10. —(1) Any person who —

(a) has attained the age of 21 years; and

(b) satisfies the prescribed requirements relating to —

(i) qualifications;

(ii) practical experience; and

(iii) membership in any professional accountancy body or organization, shall be entitled, on
payment of the prescribed fee, to be registered as a public accountant under this Part.

" Accountants (Public Accountants) Rules,2004

2. An applicant must at the time of his application for registration —

(a) have passed the final examination in accountancy of one of the following:

(i) the Singapore Polytechnic for the professional diploma and for the degree course in
accountancy for the years 1961 to 1969;

(ii) the University of Singapore for the degree of Bachelor of Accountancy;

(iii) the Nan yang University of Singapore for the degree of Bachelor of Commerce
(Accountancy) or Bachelor of Accountancys;....

1A public accountant applying for the renewal of his registration for the calendar year 2005
or any calendar year subsequent thereto must acquire at least 40 hours of continuing professional education

during the period of 12 months immediately preceding the date of his application
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103 6.—(1) Subject to sub-paragraph (2), an applicant for registration as a public accountant who

has not passed any of the final examinations in accountancy referred to in paragraph 2 (a) must satisfy the
Oversight Committee of his proficiency in local laws by passing an examination in the following subjects:
(a) Singapore Company Law; and
(b) Singapore Taxation and Tax Management.
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1 http://www.icpas.com.sg/general/abt_icpas.asp (28 October 2008).
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s, —(1) The Registrar shall remove from the Register of Public Accountants the name and
relevant particulars of any public accountant —

(a) who has died;

(b) who has become unfit to practice as a public accountant by reason of any physical or mental
condition;

(c) who has been adjudged a bankrupt;

(d) who, without reasonable excuse, has failed to renew his certificate of registration after one
month from the date of the expiry thereof;

(e) whose registration has been cancelled under the provisions of Part V or VI; or

(f) Who has applied to the Oversight Committee for his registration to be cancelled and whose

application has been granted by the Oversight Committee.
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Y http://www.ifac.org/Members/DownLoads/2005_Code_of Ethics.pdf (24 August 2008).

8 (4) A public accountant shall conduct himself in a manner consistent with the good reputation

of the accountancy profession and refrain from any act or default which is likely to bring discredit to the
profession or to himself in his capacity as a public accountant.

1 (5) A public accountant shall respect the confidentiality of information acquired in the course

of his work and shall not disclose any such information to a third party without specific authority or unless there

is a legal or professional duty to disclose.
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1o (6) Public accountants who assume responsibilities in respect of financial statements or as

auditors shall observe the professional and technical pronouncements of the Oversight Committee and such other
professional and technical pronouncements as the Oversight Committee may adopt from those issued by any other

professional accountancy body.

| (8) No public accountant shall be substantially engaged in any business other than that of a

public accountant.

K (9) No public accountant shall give any assistance or his services by the use of his name or in

any other manner to advance or promote any illegal activity of a client.

1w (10) No public accountant shall make, prepare, attest to or certify any statement which he

knows to be —

(@) False, incorrect or misleading; or
() Open to misconstruction by reason of any error, omission or suppression of a material fact or
otherwise.

" (11) A public accountant shall inform a client of the nature of any business connection,

affiliation or interest which might influence his judgment or impair the disinterested quality of his services to

such client.
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' <affiliated entity’’, in relation to an accounting corporation, an accounting firm or a public

accountant directly involved in the audit, means —

(@) an entity that is directly or indirectly under common control, ownership or management with
the accounting corporation or accounting firm;

(b) an entity that is directly or indirectly under the control, ownership or management of the
public accountant or his immediate family members;

(¢) an entity that is, or holds itself out to be, part of the accounting corporation or accounting firm
nationally or internationally; or

(d) an entity that a reasonable and informed third party having knowledge of all relevant
information would reasonably conclude is part of the accounting corporation or accounting firm nationally or
internationally;

"% <audit client’” means an entity in respect of which an audit is conducted and, in the case of a
public entity, includes its holding companies, subsidiary companies and associated companies where the audit
client is the single largest shareholder;

" <<covered party’’ means —

(@) an accounting corporation or accounting firm involved in an audit; or

(b) a public accountant or staff member of the accounting corporation or accounting firm who is

directly involved in the audit;
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118 , . a O Q .
“economic interest’’ includes shareholding interests, loans, bonds or other financial

instruments held directly or indirectly, but does not include independently managed public unit trusts, mutual
funds and tracker funds;
" <immediate family member’’ means a spouse, child, adopted child, step-child, brother, sister
or parent.

" (4) a self-interest threat occurs when a covered party is likely to benefit from an economic
interest in, or other self-interest conflict with, an audit client;
! (b) a self-review threat occurs when —

(i) any product or judgment of a previous audit engagement or non-audit engagement needs to be
re-evaluated in reaching conclusions on the audit engagement; or

(ii) a member of the audit team was previously a director or an officer of the audit client, or was

an employee in a position to influence the subject-matter of the audit engagement;
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m(c) an advocacy threat occurs when a covered party promotes, or may be perceived to promote,
an audit client’s position or opinion such that objectivity may or may be perceived to be compromised such as
when the covered party involved in the audit subordinates its judgment to that of the audit client;

- (d) a familiarity threat occurs when, by virtue of a close relationship with an audit client, its

directors, officers or employees, a covered party becomes too sympathetic to the interests of the audit client;

and

" (e) an intimidation threat occurs when a covered party may be deterred from acting objectively
and exercising professional skepticism by threats (actual or perceived) from the directors, officers or employees
of an audit client.

2 4.—(1) A covered party or any financially dependent immediate family member of the public

accountant or staff member directly involved in the audit shall not have any economic interest in an audit client

or its holding companies, subsidiaries or associates.
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2 (2) Any public accountant or staff member of an accounting corporation or accounting firm

who is not directly involved in the audit shall not have, in aggregate, economic interests in the audit client
exceeding an amount equivalent to 5% of the equity share capital of the audit client and each of its holding
companies, subsidiaries and associates.

7 (3) A covered party or any person referred to in sub-paragraph (1) or (2) shall dispose of any

economic interest prohibited under this paragraph within 90 days of the covered party accepting the audit
engagement and, in any event, before signing of the auditor’s report.
12 (4) The auditor’s report shall disclose on an annual basis —

(a) any economic interest held by a covered party or any person referred to in sub-paragraph (1)
or (2) in the audit client and each of its holding companies, subsidiaries and associates at the beginning and end
of the relevant financial year;

5 A public accountant or staff member of an accounting corporation or accounting firm shall
not undertake an audit engagement if his immediate family member —

(@) is employed by the audit client in a role that involves accounting or financial reporting oversight; or

() is an officer of the audit client at any time during the relevant financial period or during the

audit engagement period.
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6. A public accountant shall not undertake an audit engagement if his former partner or former
professional employee of his accounting corporation or accounting firm is employed by the audit client in a role
that involves accounting or financial reporting oversight or as an officer of the audit client except where —

(a) the former partner or former professional employee has severed his financial ties with the
accounting corporation or accounting firm; or

(b) the only financial ties the former partner or former professional employee has with the
accounting corporation or accounting firm are pre-determined or fixed arrangements (such as pensions) that are

not dependent on the revenues, profits or earnings of the accounting corporation or accounting firm.

Bt 7.—(1) A public accountant shall not undertake an audit engagement if he was an employee, a
director or an officer of the audit client within the last 3 years.

(2) A public accountant shall not allow a professional employee of the accounting corporation or
accounting firm to be directly involved in an audit if that person was an employee, a director or an officer of the

audit client within the last 3 years.



112

(1) yanansenamsnianunetesnunudninnuasuiydnio
Y v A o Y v A 1 1 Yy~ d' Y v
reddovliyFvesdninnudoniind ua lildlanunerdeslasas iy

g Y

o v o E( a 1A
Nuaenliydiy wdolidiu lasuwalsz Temilugsnavesgnm lumudosas s'
a a % I
(2) §3NIV0IGNAT (Client Party) wa1ed4 g3naduiuves™
2.1 gni

Yo . A YA 9 '
2.2 NITUNTTHIANTT (Controlhng owner) wsazjaauu“lmﬂu

2.3 qusmisvsominaulugsnivesgni
. o { g o a
2.4 yanagoimhndug as oo Talumsus msaudu
A9 UNFINIVDIGNAT
[ AL ya a . . . = 134
(3) ANFUWNUT INAFANNEIND (Close Business Relationship) ¥ia1eda

~ L a Y
3.1 malrailss Temila Tugsnsvesgnm
3.2 MIAIINMNT HIoAuUMITINGINYIa voedninnudeoy

9 LY A o o w S A

Ty¥ ieRaoulnyd nsoyananionansniinnuneItesnunudninnuaelydnse
9

E]

TN903gNAT

&=
o))
[e))
=2

2
£9)
=~
anl
@

oA

S v Aa V0 A g gk A Y A a v
3.3 mmJummufnmm%J ‘Hif)!,ﬂuﬁj“ﬁmnﬂﬁummamm’u‘mmgﬂm

QU

) (2) An affiliated entity may have an economic interest of not more than 5% in a business

venture with a client party.

133 .
“‘client party’’ means —

(a) an audit client;

(b) the controlling owner or substantial shareholder of an audit client;

(¢) a director or an officer of an audit client; or

(d) a person who performs senior managerial functions for an audit client;

134 . . .
“‘close business relationship’” means —

(a) any economic interest in any business venture with a client party;

(b) arrangements to combine one or more services or products of the covered party or affiliated
entity with one or more services or products of the client party;

(¢) distribution or marketing arrangements under which the covered party or affiliated entity acts

as a distributor or marketer of the client party’s products or services; or
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9.1 Subject to sub-paragraphs (2) and (3), where an audit client is a public company, a
covered party or an affiliated entity shall not provide the following services to the audit client:

(a) book-keeping or payroll services; and

(b) services relating to the audit client’s accounting records or financial statements that may
impair auditors’ independence.
% (2) Where an emergency arises, the services referred to in sub-paragraph (1) may be provided if —

(a) no managerial actions or decisions are taken by the covered party involved in the audit or its
affiliated entity; and

(b) the services are not performed by a member of the audit team.

(3) The services referred to in sub-paragraph (1) may be provided for a foreign division or
foreign subsidiary of the audit client only if —

(a) the services are limited, routine or mechanical;

(b) it is impractical for the foreign division or foreign subsidiary to make other arrangements;

(¢) the foreign division or foreign subsidiary is not material to the consolidated financial
statements;

(d) the foreign division or foreign subsidiary does not have employees who are able to perform
the services;

(e) the services are performed consistently with local professional ethics rules; and

(/) the total fees for such services for the group do not exceed $10,000 or 5% of the consolidated

audit fee, whichever is the higher.
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(4) The accounting corporation or accounting firm involved in the audit shall ensure that any
services provided under sub-paragraph (2) or (3), including details of the services and the circumstances under
which they were provided, are disclosed in the annual report of the audit client.

B 10.—(1) Where an audit client is a private company, an accounting corporation, accounting

firm or affiliated entity may provide to the audit client or any of its subsidiaries book-keeping or payroll
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services or services relating to the audit client’s accounting records or financial statements and of a routine or
mechanical nature, provided that any threat of self-review is clearly insignificant.

(2) In assessing whether any threat of self-review is clearly insignificant, the accounting
corporation or accounting firm shall have regard to all of the following safeguards:

(a) making arrangements so that the services are not performed by a member of the audit team;

(b) implementing policies and procedures to prohibit the individual providing the services from
making any managerial decision on behalf of the audit client;

(c) requiring the source data for the accounting entries to be originated by the audit client;

(d) requiring the underlying assumptions to be originated and approved by the audit client; and

(e) obtaining the audit client’s approval for any proposed accounting journal entry.

" 11—(1) An accounting corporation or accounting firm shall not audit a client’s financial
statements if the financial statements include the product of a specialist valuation carried out by the accounting
corporation, accounting firm or affiliated entity except where —

(@) the valuation relates to a foreign subsidiary of the audit client;

(b) the valuation was carried out by an affiliated entity in a foreign jurisdiction that does not have
a similar prohibition as in this paragraph;

(c) the product of the specialist valuation is less than 10% of the last audited consolidated non-
current assets; and

(d) the auditor ensures that the circumstances referred to in sub-paragraphs (@), (b) and (c) are
disclosed in the annual report of the audit client.

(2) In this paragraph, ‘‘specialist valuation” includes actuarial valuation and valuation of

intellectual property and brands, other intangible assets, property and unquoted investments.
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. 13.—(1) An accounting corporation, accounting firm or affiliated entity shall not provide
corporate finance services, advice or assistance to an audit client that involves —

(a) promoting, dealing in or underwriting of the audit client’s shares;

(b) committing the audit client to the terms of a transaction; or

(c) consummating a transaction on behalf of the audit client.

(2) Subject to sub-paragraph (1), an accounting corporation, accounting firm

or affiliated entity may provide corporate finance services, advice or assistance to an audit client
provided that threats referred to in paragraph 3 are clearly insignificant.

(3) Where the threats referred to in paragraph 3 are not clearly insignificant, the accounting
corporation, accounting firm or affiliated entity shall adopt safeguards to reduce the threat to a clearly
insignificant level, which may include —

(a) implementing policies and procedures to prohibit individuals assisting the audit client from

making managerial decisions on behalf of the client; and
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(b) ensuring that the covered party involved in the audit or its affiliated entity does not commit
the audit client to the terms of any transaction or consummate a transaction on behalf of the client.
s 14—(1) Where an audit client is a public company, an accounting corporation, accounting firm or

affiliated entity shall not provide to the client services involving the design or implementation of technology or
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other systems if the system is used to generate financial information forming part of the client’s financial
statements.

(2) Where an audit client is a private company, an accounting corporation, accounting firm or
affiliated entity may provide to the client or any of its subsidiaries services involving the design or
implementation of technology or other systems, whether or not used to generate financial information forming
part of the client’s financial statements, if —

(@) the audit client —

(i) is not a subsidiary of a public company audited by the accounting corporation, accounting
firm or affiliated entity;

(ii) acknowledges its responsibility for establishing and monitoring a system of internal controls;

(iii) makes a competent senior employee responsible for making all management decisions with
respect to the design and implementation of the hardware or software system;

(iv) evaluates the adequacy and results of the design and implementation of the system itself; and

(v) is responsible for the operation of the system (hardware or software) and the data used or
generated by the system; and

(b) the services are provided by personnel who —

(i) are not involved in the audit engagement; and

(ii) have different reporting lines in the accounting corporation or accounting firm.
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141 15.—(1) Where an audit client is a public company, an accounting corporation, accounting
firm or affiliated entity shall not provide internal audit services to the client.

(2) Where the audit client is a private company, an accounting corporation, accounting firm or
affiliated entity may provide internal audit services to the client

or any of its subsidiaries if —

(@) the audit client is not a subsidiary of a public company audited by the accounting corporation,
accounting firm or affiliated entity;

(b) the audit client is responsible for —

(i) establishing, maintaining and monitoring internal controls;

(ii) evaluating and determining which recommendations should be implemented; and

(iii) evaluating its own internal audit procedures;

(c) a competent senior employee of the audit client is responsible for internal audit activities;

(d) the board of directors of the audit client approves the scope, risk and frequency of internal
audit work;

(e) the findings and recommendations resulting from the internal audit activities are reported to

the board of directors of the audit client; and
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(f) the services are provided by personnel who —
(i) are not involved in the audit engagement; and

(ii) have different reporting lines in the accounting corporation or accounting firm.
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. 16.—(1) Where an audit client is a public company, the accounting corporation or accounting

firm shall conduct a review with the audit client to ensure that auditors’ independence is not compromised if —

(a) the amount of fees received for the non-audit services compared to the total audit
fees is 50% or more; or

(b) the total size of the non-audit fees paid for the services is significant.

(2) For the purposes of sub-paragraph (1), the fees earned by an affiliated entity shall
be taken into account.

(3) An accounting corporation or accounting firm shall undertake a review to ensure
that any threat of self-interest is clearly insignificant if total fees generated by an audit client are
of the following amounts:

(a) where the audit client is a private company, 15% or more of the accounting
corporation or accounting firm’s total fees;

(b) where the audit client is a public company, 5% or more of the accounting
corporation or accounting firm’s total fees; or

(¢) 50% or more of the public accountant’s total fees.

(4) Where the threat of self-interest is not clearly insignificant, the accounting
corporation or accounting firm shall adopt safeguards to reduce the threat to a clearly insignificant
level, which may include —

(a) discussing the extent and nature of fees charged with the audit committee or
others charged with governance;

(b) reducing dependency on the client;

(¢) undertaking external quality control reviews;

(d) implementing policies and procedures to monitor quality control of the audit
engagements; and

(e) involving an additional professional accountant (who was not a member of the

audit team) to review the work done or advise as necessary
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" 17—(1) An accounting corporation or accounting firm shall ensure that any overdue fees for
previous engagements are paid before an audit report is issued.

(2) If overdue fees are not paid, the accounting corporation or accounting firm may implement
safeguards, which may include —

(@) discussing the level of outstanding fees with the audit committee or others charged with
governance; and

(b) involving an additional professional accountant (who was not a member of the audit team) to
review work performed or advise as necessary.

(3) If overdue fees are not paid, the accounting corporation or accounting firm shall consider
whether it is appropriate for it to be re-appointed, taking into account

(@) whether the overdue fees might be regarded as equivalent to a loan to the client; and

(b) the significance of the overdue fees.
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18) M3NAAAIN 1IoMINB9304 (Actual or Threatened Litigation) H1n3]

AN (Actual Litigation) 1301509304 (Threatened Litigation) NUszINdMInNU doutin®

" 18.—(1) No accounting corporation or accounting firm shall accept or charge a fee for any form of

professional work on a percentage basis except where such remuneration is provided for under the provisions of any written law.

(2) No accounting corporation or accounting firm shall accept instructions on a contingency fee
basis.

1 19.—(1) A covered party shall not accept gifts from an audit client except where —

(@) the gifts are token in nature; and

(b) the total value of the gifts does not exceed $200 annually.

(2) For the purposes of sub-paragraph (1) (b), where the covered party is an accounting
corporation or accounting firm, the limit of the value of gifts applies to the aggregate value of gifts received by
the individual public accountants or staff members of the accounting corporation or accounting firm from the
same audit client.

(3) A covered party shall not accept hospitality from an audit client unless the value is clearly

insignificant having regard to the limit of the value of gifts referred to in sub-paragraph (1).
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%°20. An accounting corporation or accounting firm shall take necessary steps to withdraw from,
or refuse to accept, an audit engagement if litigation occurs or is threatened between an audit client and the
accounting corporation, accounting firm or member of the audit team except where the litigation relates to
prior years’ audit fees which are overdue.

“721.No public accountant, accounting corporation or accounting firm shall report or express an
opinion on financial statements examined for the purposes of such report or opinion unless the examination is
carried out by —

(@) the public accountant; or

(b) a member of the corporation or firm or its staff or a person registered with the Oversight Committee.

¥ 23 (1) Professional fees charged by public accountants should be a fair reflection of the
value of the work performed for the client, taking into account —

(@) the skill and knowledge required for the type of work involved;

(b) the level of training and experience of the persons necessarily engaged in the work;

(¢) the time necessarily occupied by each person engaged in the work; and

(d) the degree of responsibility and urgency that the work entails.
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2 A public accountant shall not, directly or indirectly, allow or agree to allow the

participation by any person other than a regular member of his staff or another public accountant in the profits
of his professional work without the consent of his client.

150

(3) Sub-paragraph (2) shall not apply to any public accountant paying or agreeing to pay any
sum out of his profits or any remuneration to any retiring partner of the public accountant’s practice or of any
related practice or to the personal representatives or the widow or dependants of any deceased partner whether
such partner has retired from practice or not at the date of his death or to any predecessor in the public
accountant’s practice or the personal representative of such predecessor.

! (4) A public accountant may accept any part of the profits or remuneration of any person

provided that —
(@) that person is another public accountant or a regular member of his staff; and

(b) he has the consent of his client.



127

3.3.5 M3INYINNNAY (Confidentiality)

v A

2 v A9 S o 9 ~ v Aa Y & Y
1) Llﬂ')ﬂf"ﬁf‘W‘]JﬂfIf@]ﬂﬂlﬂUﬁﬂHTsllﬂllualﬂfnﬂllﬂi]ﬂ”lﬁ"]]@ﬂgﬂﬂ"lclﬁllﬂll"l

9 )
namsUfanuindn Atuanudy sauiehmihveyadinan lulfiveadenalse Tond

! A o q 9 PR ) ' A 15
Llﬂﬁulﬂﬂﬂiﬂﬂflﬂ@]ul@ﬂﬂﬂl@hlﬂﬂﬁEl“lJﬂ'JTlgﬂﬂﬁﬂu
v Aa = = a Y Yy 19y Yo
2) um%wwuaymm15mﬂmwamauﬂammgmﬂwﬂ”l:w]m”lmu

Y
aynnngnA 14 Tunsaiasae luil'™

wa Y

< = = 9
(1) Wumsdfianrhnamngnmdesnis

< ' o
) dumsiPiaamnngrinemmua

a
a
I a oA o W YA o = Y
(3) UJUﬂ’]T]JJ‘]‘U AU TIVDINNDTUIVEIFD VAN VY
< va o o o w v a
(4) Lﬂum’iﬂ;]u ?‘]’liJﬂWﬁ\‘]"U’f]\iﬂﬂ!gﬂiﬁiJﬂ1§ﬂ’lﬂ‘UﬂLlﬁ‘Llﬂ'JGIﬂ%W

fa'ldun

2°
=}
=N

(1) AUZNTTUMIANY Aua (Oversight Committee)
(2) AUZNITUMISUS DT DT U (Complaints Committee)
(3) ﬂm$ﬂiiuﬂ1iﬂ3Uﬂu§$Lﬁﬂﬂaﬁﬂ (Disciplinary Committee)
Y ag Y v a = v A o Y 2 I o a k) 9
3) ‘Wn\llloh/iuﬂ'JGIf"IGIf‘W‘]JEIJGHL!"IGU’EJ3;!ﬂC]NL‘]Juﬂ'J"I?Ja‘]Jsll@Qﬂﬁlﬂ”ligﬂﬂTblﬂ(lﬂf

4 % o [ Ia [ ] {
el Idunaanalse Temnd vsenindau vieve lanliey vsedumuantnlan'™

24.—(1) A public accountant shall treat as confidential any information about a client’s business affairs
acquired in the course of professional work and neither use nor appear to use that information for his personal advantage or for the

advantage of a third party.

= (2) Notwithstanding sub-paragraph (1), a public accountant may disclose or produce such information,

documents or records without the consent of his client —

(a) for the purpose of discharging his duties to his client;

(b) in accordance with the provisions of any written law;

(c) upon the lawful order of a competent authority; and

(d) upon the order of the Oversight Committee, the Complaints Committee or the Disciplinary Committee.

i (3) No public accountant shall acquire any interest, property or benefit or take any position by improperly

using confidential information of a client’s business.
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1 25.—(1) No public accountant shall act in relation to another public accountant in any way or manner as to

lower the dignity or honor of the profession or to discredit the profession.

(2) No public accountant shall directly solicit or encroach upon the business of another public
accountant.

(3) No public accountant shall accept nomination as auditor without —

(@) communicating with the public accountant, if any, who is to be superseded;

or

(b) enquiring from such public accountant as to whether there is any professional or other reason
for the proposed change of which he should be aware before deciding whether or not to accept the appointment
and, if there are such matters, requesting that public accountant to provide him with all the details necessary to
enable him to come to a decision.

(4) The existing public accountant, on receipt of communication referred to in sub-paragraph (3)
(a), shall immediately —

(a) reply, in writing, advising whether there are any professional reasons why the proposed
public accountant shall not accept the appointment;

(b) if there are any such reasons or other matters which should be disclosed, ensure that he has
the permission of the client to give details of this information to the proposed public accountant. If permission
is not granted the existing public accountant shall report that fact to the proposed public accountant; and

(c) on receipt of permission from the client, disclose all information needed by the proposed
public accountant to enable him to decide whether or not to accept the appointment and discuss freely with the
proposed public accountant all matters relevant to the appointment of which the latter should be aware.

(5) If the proposed public accountant does not receive, within a reasonable time, a reply to his
communication to the existing public accountant and he has no reason to believe that there are any exceptional
circumstances surrounding the proposed change, he shall endeavor to communicate with the existing public
accountant by some other means.

(6) If the proposed public accountant is unable to obtain a satisfactory outcome in this way, he
shall send a final letter by registered post, stating that he assumes there is no professional reason why he should

not accept the appointment and that he intends to do so.
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%°26. No public accountant who receives an assignment by referral from another public
accountant shall provide any other professional services to the referring public accountant’s client without

informing the referring public accountant.

7 27.—(1) Statements or reports prepared by a public accountant in his capacity as public
accountant for publication in a prospectus or similar document which is to be used by promoters or others for
the purpose of inducing or inviting persons to invest in a company, firm, syndicate or other enterprise shall not
be made unless the matters contained therein have been verified by the public accountant.

8 (2) A public accountant shall ensure that any reference to him in any prospectus or document

inviting the public to subscribe for shares or debentures in any company or proposed company is confined only
to the requirements of the Singapore Exchange Securities Trading Limited and shall not include any laudatory

references.
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*» ACCOUNTANTS ACT, 2004

52. —(1) If, at the conclusion of the formal inquiry, the Disciplinary Committee is satisfied that
the public accountant —

(a) has been convicted in Singapore or elsewhere of any offence involving fraud or dishonesty or
moral turpitude;

(b) has been convicted in Singapore or elsewhere of any offence implying a defect in character
which makes him unfit for his profession;

(c) has been guilty of such improper or dishonorable conduct in the discharge of his professional
duty or such improper or dishonorable conduct which, in the opinion of the Disciplinary Committee, renders
him unfit to be a public accountant or would bring the profession of public accountancy into disrepute;

(d) has carried on by himself or by any of his employees any trade, business or calling that
detracts from the profession of public accountancy or is in any way incompatible with it, or is employed in any
such trade, business or calling;

(e) has, while being a director of an accounting corporation or a partner of an accounting LLP,
failed to take reasonable steps to prevent the accounting corporation or accounting LLP from acting in a manner
which would warrant the Oversight Committee imposing any order on the accounting corporation or accounting
LLP under section 53 (2);

(f) has rendered public accountancy services as, or purporting to be —

(i) a director of a company which was not an accounting corporation; or

(ii) a partner of a limited liability partnership which was not an accounting LLP, when the
services were rendered;

(g) has, while being a director of an accounting corporation or partner of an accounting LLP,
practised public accountancy at such a time when the accounting corporation or accounting LLP was not
covered by any professional indemnity insurance or was not so covered to the extent required by section 28; or

(h) has, while being a director of an accounting corporation, failed to comply with section 29 (4),
the Disciplinary Committee shall report its findings to the Oversight Committee and recommend to the

Oversight Committee to take any of the actions referred to in subsection (2) (a) to ().
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) Upon receiving the report and recommendation of the Disciplinary Committee under

subsection (1), the Oversight Committee may —

(a) by order cancel the registration of the public accountant;

(b) by order suspend the public accountant from practice for such period not exceeding 2 years as
may be specified in the order;

(c) by order impose such conditions as are necessary to restrict the practice of the public
accountant in such manner as the Oversight Committee thinks fit for a period not exceeding 2 years;

(d) by order impose on the public accountant a penalty not exceeding $10,000;

(e) by writing censure the public accountant;

(f) by order require the public accountant to give such undertaking as the Oversight Committee
thinks fit; or

(g) make such other order as it thinks just and expedient in the circumstances of the case.
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] (3) In addition to its powers under subsection (2), the Oversight Committee may order the

public accountant concerned to pay to the Authority such sums as it thinks fit in respect of costs and expenses
of and incidental to any proceedings against him under this Part and the High Court shall have jurisdiction to
tax such costs and any such order for costs shall be enforceable as if it were ordered in connection with a civil
action in the High Court.

102 (4) Where a public accountant in respect of whom an order referred to in subsection (2) (c),

(d) or (f) has been made fails to comply with any of the requirements imposed on him by the order or breaches
any undertaking given by him pursuant to such order, the Oversight Committee may, if it thinks fit, order —
(a) that his name be removed from the Register of Public Accountants; or
(b) that he be suspended from practice for such period not exceeding 12 months as may be
specified in the order.

63 (8) A decision of the Oversight Committee under subsection (2), (3), (4) or (5) shall not take

effect —
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(a) until the expiration of one month from the date on which the decision has been communicated
to the public accountant concerned; or
(b) where an appeal against the decision is made to the High Court under section 54, until the

appeal has been determined or withdrawn.

1% 53, —(1) If, at the conclusion of a formal inquiry, the Disciplinary Committee is satisfied that —

(a) an accounting corporation or any of its directors, an accounting firm or any of the partners
therein, or an accounting LLP or any of the partners therein, has falsified or caused to be falsified any
document, or has made or caused to be made any statement which is material and which the accounting
corporation, accounting firm, accounting LLP, director or partner (as the case may be) knows is false or does
not believe to be true in relation to any document;

(b) an accounting corporation, accounting firm or accounting LLP has done or omitted to do
something which, if done or omitted to be done by a public accountant, would be regarded as being improper or
dishonorable conduct that would bring the profession of public accountancy into disrepute;

(c) an accounting corporation, accounting firm or accounting LLP has carried on by itself or by
any of its employees any trade, business or calling that detracts from the profession of public accountancy or is
in any way incompatible with it, or is employed in any such trade, business or calling;

(d) an accounting corporation, accounting firm or accounting LLP has rendered any public
accountancy services under a name other than the name approved under section 19;

(e) an accounting corporation or accounting LLP has provided public accountancy services
without being covered by professional indemnity insurance at all or to the extent required by section 28; or

(f) an accounting corporation has contravened or failed to comply with the requirements for
accounting corporations in section 26, 27 or 29 or in any of the rules,

the Disciplinary Committee shall report its findings to the Oversight Committee and recommend

to the Oversight Committee to take any of the actions referred to in subsection (2) (a) to ().
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103 (2) Upon receiving the report and recommendation of the Disciplinary Committee under

subsection (1), the Oversight Committee may —

(a) by order revoke the approval granted to the accounting corporation, accounting firm or
accounting LLP under Part [V;

(b) by order suspend the accounting corporation, accounting firm or accounting LLP from
providing public accountancy services for such period not exceeding 2 years as may be specified in the order;

(c) by order impose such conditions as are necessary to restrict the provision of public
accountancy services by the accounting corporation, accounting firm or accounting LLP in such manner as the
Oversight Committee thinks fit for a period not exceeding 2 years;

(d) by order impose on the accounting corporation, accounting firm or accounting LLP a penalty
not exceeding $100,000;

(e) by writing censure the accounting corporation, accounting firm or accounting LLP;

(f) by order require the accounting corporation, accounting firm or accounting LLP to give such
undertaking as the Disciplinary Committee thinks fit; or

(g) make such other order as it thinks just and expedient in the circumstances of the case.
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106 (3) In addition to its powers under subsection (2), the Oversight Committee may order the

accounting corporation, accounting firm or accounting LLP concerned to pay to the Authority such sums as it
thinks fit in respect of costs and expenses of and incidental to any proceedings against the accounting
corporation or accounting firm under this Part and the High Court shall have jurisdiction to tax such costs and
any such order for costs shall be enforceable as if it were ordered in connection with a civil action in the High
Court.

17 (4) Where an accounting corporation, accounting firm or accounting LLP in respect of which

an order referred to in subsection (2) (¢), (d) or (f) has been made fails to comply with any of the requirements
imposed on it by the order or breaches any undertaking given by it pursuant to such order, the Oversight
Committee mayi, if it thinks fit —

(a) by order revoke the approval granted to the accounting corporation, accounting firm or
accounting LLP under Part IV; or

(b) by order suspend the accounting corporation, accounting firm or accounting LLP from
providing public accountancy services for such period not exceeding 12 months as may be specified in the

order.
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168 (8) A decision by the Oversight Committee under subsection (2), (3), (4) or (5) shall not take

effect —

(a) until the expiration of one month from the date on which the decision has been communicated
to the accounting corporation, accounting firm or accounting LLP concerned; or

(b) where an appeal against the decision is made to the High Court under section 54, until the

appeal has been determined or withdrawn.



