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ABSTRACT

Title of Research Paper ¢ Problems and Impacts of the FTA Agreement on Agricultural

Product Traders in Chiangsaen District, Chiangrai Province

Author : :  Mr. Khemchart Chatkaew
Degree : Master of Arts (Social Development)
Year ;2005

The study aimed to find out the problem of agricultural product business and the impacts of
the FTA agreement on agricultural product traders, including some suggestions from the traders in
Chiangsaen District Chiangrai Province. The secondary data were taken from related documents and
the primary data were collected by in-depth interview of 15 key informants who were agricultural
product traders. The data were qualitatively analyzed on the basis of logic related concepts, theories
and context. Percentage was used to describe the data.

Most of the Ekey informants were business owners or big shareholders of small-, medium-
and large-scale businesses (5 persons from each business size. Most of them were male and the
average age was 43. Most had a Bachelor’s degree or higher. Their business were in Chiangsaen
District, Chiangrai Province. They imported fruits and vegetables, such as apples, pears, Hed Hom
(a kind of mushrooms), onions, and fresh vegetables. They mainly exported fresh and dried longans.
Some exported mango teens and tamarinds The volume of export amounted to 10-350 million baht a

year.,

The findings were briefly stated as follows:
1) Problems resulting from the FTA agreements. There were 4 main problems. The
measures for product inspection was too strict. The procedures on the part of Thailand were

numerous, This causing delays. Export was usually made in the dry season, causing the slowness of



T168109

goods delivery and the reduction of the quantity of goods. Chinese people were nationalists, so they
took away Thais’ occubations.

2. There were three positive impacts of the FTA agreement on agricultural-product traders.
First. The tax became zero, so the production costs could be reduced. Also, the trade network was
broadened. Thirdly, the standard of living of the agricultural product trades became better. The five
negative impacts of the FTA agreement on agricultural produgt traders were, the decrease of profit;
the loss of traditional occupation because Chinese people took over their occupations ; high

competition causing trade difficulty ; small market share and low quality products.

Recommendations.

1. There should be more goods inspection equipment:at the port, which should use a one-
stop service system to reduce the delay.

2. The traders’ knowledge and skills should be improved to compete with their counterparts’
in the rival partner country under the FTA agreement. The Thai traders should form a group to
survive.

3. Thailand should invest in the logistic business. At present it has to depend on Chinese
ships. Also, land transportation should be promoted. |

4. The traders should form a group and express their opinion about the f)roblems of export to
and import from China so that the government- will have some infonﬂna;ioﬁ for negotiating with
China. Especially, Thailand had to pay an import tax of 13% to China, whifg it offers a zero tax rate
to the létter.

5. A study should be conducted on the Chinese markets that want Thai agricultural products.

6. The number of Thai banks in China should be increased to facilitate the foreign exchange
service.

7. Operational research in the form of participatory observation should be conducted to

improve the procedures or steps in producing agricultural goods.
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8. The FTA agreement between Thailand and China which has already been signed should

be studied in details in order to use the content as an basis to evaluate the real practice in producing

agricultural goods.

9. China’s policy on trade with the market in the Morth of Thailand should be closely

watched.



