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ABSTRACT
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Title of Research Paper  : Evaluation of Debt Moratorium for Small Farmers : A Case Study

of Muang Mahasarakham District, Mahasarakham Province

Author : Mr. Prayot Moomuensri
Degree ¢ Master of Arts (Social Development)
Year : 2005

The two objectives of the study were: 1) to evaluate the success of the debt moratorium
for small farmers and 2) to find out the problems and obstacles to the implementation. The results
could be used to improve the implementation of the project.

The framework of the study included the concept of project evaluation, the concept of
debt moratorium for small farmers and the concept of policy implementation.

Selection of samples. Accidental sampling was employed to select 363 out of 3,964
small farmers who joined the debt moratorium project in Muang Mahasarakham District,
Mahasarakham Province. An interview schedule was used to collect the data. Frequency,
percentage, mean and standard deviation were used to describe the data and t-test to test the
hypotheses.

About 77.1% of the subjects were male. About 44.9% were 51-60 years old. About
93.7% completed primary school. About 54.5% had 5-12 household members and about 77.7%
had 3-9 household members. About 40.2 were clients of the Bank of Agriculture and Agricultural
Cooperatives (BAAC) for 11-20 years. About 38.0% had a land area of 1-10 ria. About 42.9%
had a loan of 30,000-60,000 baht. About 92.3% were farmers. About 55.1% joined the
Occupational Rehabilitation project after the debt moratorium. About 44.1% joined the Truth of
Life project. About 71.1% could pay up the debt to BAAC in due Time. About 28.1% could pay
some of the debt in installment.

Success of the Debt Moratorium for Small Farmers. As a whole, the project was

successful at a moderate level. The indicators of success were as follows.
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Increase in household income. About 53.4% had increased household income. So ihis
indicator should a moderate success. The farmers had a good understanding of the objective of
Debt Moratorium project. Those who knew that joining the occupational rehabilitation project
or the Truth of Life project could help them increase their household income had a higher income
than their counterparts.

Reduction of household expenditures. About 5.7% of the farmers had reduced
household expenditures. So the succesé was little. Because the Debt Moratorium project did not
permit small farmers to make a new loan, many had to make loans from other sources.
Understanding the objective of the Debt Moratorium project and joining the Truth of Life project
also affect the reduction of household expenditures.

Household saving. About 82.4% of the farmers had some saving during the debt
moratorium period. Attending the Occupational Rehabilitation project or the Truth of Life project

also affect the saving,

Recommendations for project improvement
1. The following should be done :

1.1 A meeting should be held to make the project participants completely
understand the objective of the Debt Moratorium project.

1.2 The participants of the Occupational Rehabilitation project after debt
moratorium and those of the Truth of Life project should also be clearly inform about the
objective of the project |

2. The government should allocate a budget for the participant to make loans
for investing in farming and for household expenditures at a interest rate of not more than 3% a
year.

3. The participants should be looked after even after the end of the project.



