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The purpose of the study was twofold (1) to evaluate the success in solving
farmers’ debt problem in terms of inputs, procedures and outcome, and (2) to examine the
impact on the farmers’ quality of life. Related documents were analyzed. Focus group
discussion with the BAAC employees working in the area was conducted and 102 farmers
who made loans to pay up their informal debt were interviewed. The descriptive statistics,
namely frequency and percentage were used to describe the data.

The findings were summed up as follows :

The degree of success in solving the people's debt problem (unstructured
debt) was as follows :

(1) Inputs. The success was moderate. The implementers had a correct
understanding of the policy to solve the farmers' debt problem and they could implement
the policy rapidly as scheduled. There was both formal and informal cooperation between
the BAAC and Provincial and District Center. Howeveg there was still inadequate personnel.

(2) Procedures. The success was great. The steps or procedures were
clearly defined. The debt information that passed through the community organization was
reliable. Most debtors were satisfied with debt negotiation. The BAAC employees analyze
the current accounts of every case.

(3) Outcome. The BAAC could extend loans for 204 farmers to pay up their

informal debts. Therefore, the debt problem can be solved appropriately.
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The impact of the quality of life of the farmers who joined the project was
low, as their quality of life did not change--whether it was occupation, income, reduction of
expenses, and saving. The farmers were still in debt to banks, the village funds and

money lenders outside the financial system.
Recommendations

1. The government should establish an organization or an agency specially
assigned to deal with the problem of informat debts so that the problem can be solved
effectively. Indebted farmers should be extended credits to pay up the loans that they
made from different fund sources.

2. The BAAC should recruit enough personnel to implement the
government's'“p.olicy. It should set the number of installments that suitable for farmers,
which can be more than 10 years.

3. The BAAC should support forming of occupational groups so that the
members can develop their occupations and can undergo necessary training in order to
increase their income. The farmers should be trained to change their spending behavior

and to realize the importance of constant saving.



