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ABSTRACT

This research employs the monthly data of 24 REITs as they were
traded in the stock market over a period of time from 2006 to 2010. The data were
subdivided into six portfolios by the nature of each property type: airport, hotel,
industrial, office, residential, and retail. The research concentrates on finding the
relationship of REITs with the SET Index and selected variables in order to ook for
evidence to support the benefits of using REITs to hedge against the SET Index.
Theresults reveal REITSs of each property type have a positive relationship with the
SET Index, and with no clear sign of a hedging strategy. Nonetheless, only equity,
industrial and retial REITs show significant positive relationship with the SET
Index. The value of REITs in terms of providing hedging against the SET remains

doubtable until future research on REITs can be devel oped to prove otherwise.
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