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Modem portfolio theory suggests that an optimal portfolio is one with the highest
expected return at a given level of risk tolerance. However, investors are difficult to find out those
good quality assets because of information asymmetry and asset price fluctuations. This research
proposes a new method to construct investment portfolios that can outperform the return of the
stock exchange of Thailand (SET) using a combination of neural network and genetic algorithm.
A series of experiments are conducted over a period of one year to evaluate the technique
proposed. The results show that the method generates portfolios with higher returns and lower
volatility than those of SET during the same periods 80% of the time after holding each portfolio
for 27 days. |





